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Chapter 1.  Letter to Shareholders

Dear Shareholders, ladies and gentlemen,

In 2022, in response to the gradual post-pandemic reopening and merger of retail channels, the
unified efforts of all staff members were mobilized to introduce diverse range of innovative products
that are nutritious, healthy, and convenient, as a way to express gratitude for the long-term support of
the people towards the company. However, the Russo-Ukrainian conflict, coupled with climate
disasters, led to a scarcity of agricultural supplies, a surge in prices of key raw materials, and logistical
disruptions within the supply chain. Consequently, Standard Foods Group's edible oil business faced
a significant impact, affecting overall revenue and profitability performance.

Under the firm belief of “Eating balanced is the key to staying healthy”, Standard Foods upholds
stringent standards for food safety. Leveraging a diverse array of sales channels, both online and
offline, we offer high-quality products that tailored to the nutritional needs of individuals of all ages
throughout the day, catering to the entire family's well-being. In pursuit of sustainable development,
Standard Foods continuously enhances environmental protection, social responsibility, and corporate
governance, driven by dedication, innovation, and compassion. This commitment aims to strengthen
stakeholder satisfaction and trust, positioning Standard Foods as the most reliable food company.

Looking ahead to 2023, Standard Foods China are poised for accelerated expansion following
the stabilization of crude edible oil supply. However, amid the challenges posed by global inflation,
geopolitical tensions, and climate change on the supply chain, Standard Foods remains steadfast in
its mission to be the " the whole family’s nutritious and healthy partner". The company is dedicated
to new product development and product upgrades, offering consumers reassurance, convenience,
and balanced nutrition through high-quality products, safeguarding the health of each individual. With
the collective efforts of all, we anticipate jointly forging a brighter future and experiencing a soaring
performance.

The shareholders' trust and support in the management team are highly appreciated.

We hereby outline 2022 consolidated operating results and 2023 business plan as follows:

I. Consolidated operating results of 2022
1. Overview of consolidated operating revenue and profits
Unit: NT$1,000

Item 2022 % 2021 % +/- %

Operating revenue 28,922,800 100 34,307,044 100 -15.7
Operating costs 22,564,224 78 26,075,184 76 -13.5

Gross profit 6,358,576 22 8,231,860 24 -22.8
Operating income 1,442,855 5 2,981,585 9 -51.6
Profit before income tax 1,611,079 5 3,153,014 9 -48.9
Net profit for the year 1,244,108 4 2,501,106 7 -50.3
Total comprehensive income 1,135,782 4 2,766,144 8 -58.9

Standard Food's 2022 consolidated operating revenue is NT$28.923 billion, which is a year-
over-year decline of 15.7%. This decrease can be attributed to the constrained supply of various
oil products caused by the Russo-Ukrainian conflict, which adversely impacted the performance
of the edible oil segment. Additionally, the company faced the challenges of rising costs for raw
materials both domestically and internationally. As a result, the comprehensive income in 2022
is NT$1.136 billion, which is a year-over-year decline of 58.9% with a decrease of NT$1.630
billion. Among the comprehensive income, the portion attributable to the company's owners
totaled NT$1.200 billion, a year-over-year decline of 54.3% with a decrease of NT$1.424
billion.



2. Research and development

Committed to the pursuit of optimal nutrition and health, Standard Foods endeavors to
provide consumers with the highest quality, finest flavor and safest premium products. The
company invested NT$171 million in research and development in 2022. Anchored in
scientific principles, our team leverages innovative technologies to drive new product
development, conduct clinical experiments, and enhance existing manufacturing processes
and formulations. Additionally, we dedicate efforts to research lightweight and
environmentally friendly packaging materials, offering more effective and convenient
products for the entire family while gradually fulfilling our commitment to environmental
protection.

II. Summary of 2023 Business Plan and Future Development Strategies
1. Business directions

(1) To deepen the brand construction and respond to the increasing public emphasis on
dietary supplementation for balanced nutrition, Standard Foods is poised to stay ahead
of market trends. By harnessing cutting-edge innovative technologies, the company is
committed to developing a diverse range of nutritionally-rich food and health products
that are more professional, convenient, and tailored to a younger audience. This
approach caters to the varying needs of individuals and families. Additionally, we
prioritize sustainable development to enhance our brand value and competitiveness.

(2) To enhance supply chain management resilience and transparency, Standard Foods is
strengthening quality control, cost management, and operational agility to mitigate
unforeseen risk impacts. Adhering to the highest standards of minimal burden and no
additives or preservatives, we ensure that the products delivered to consumers are of
the best quality, best flavor and highest safety, and every bite is safe.

(3) To strategically aligned with the evolving demands of corporate growth, Standard
Foods has adopted a comprehensive talent development program that emphasizes the
cultivation of cross-disciplinary expertise and the preservation of cultural heritage.
This initiative aims to foster a resilient and diverse pool of talents over the long term.
Furthermore, by leveraging internal organizational revitalization, we enhance
operational agility and flexibility, thereby facilitating the overall efficiency and
adaptability within the organization.

2. Expected sales volume and important production and sales policies
The combined sales volume in 2023 is expected to be 441,815 tons, and based on this
estimation, the focuses of future production and sales policies are as follows:

(1) Production

® In response to the Group's future development strategy and objectives, a series of
research and development efforts, capital investments, and operational process
optimizations are being implemented to ensure a stable and efficient production
of high-quality dietary products that cater to the needs of the entire family.

® Fortifying the management of upstream and downstream supply chains,
meticulously selecting diverse suppliers and distribution partners and establishing
trust-based and close collaborative relationships. Adhering to the highest
standards of food safety, implementing traceability management and quality
policies to maximize overall supply chain efficiency.

® Upholding the responsibility for trustworthy quality, stringent oversight is
maintained across all production processes. In addition to meeting various quality
standards and environmental sustainability requirements, a commitment to
producing safe, effective, and convenient fine-quality products is upheld through
stringent standards and specifications.



(2) Sales

® To embody the belief that “everyone has the right to nutritious and healthy product”
we keenly observe market trends and listen to consumer needs. Infusing natural
nutrition into every product, we continuously expanding our range to include
health supplements tailored to specific needs and comprehensive, well-balanced
nutritional supplements. This commitment allows us to meet the diverse
requirements of different consumer segments and become “every family's
nutrition and health partner” for many people.

® In light of the gradually stabilizing crude oil supply, Standard Foods China aims
to expedite efforts to strengthen its presence in untapped markets through the
expansion of sales outlets and the development of new channels. Meanwhile, we
will develop delicious and healthy seasoning products to expand our range of
kitchen peripheral products.

® By leveraging digital transformation and data analytics management, Standard
Foods is strategically attuned to market dynamics and consumer insights. Through
innovative and agile marketing strategies, coupled with close collaboration with
channel partners, we aim to strengthen brand synergy, enhance product visibility,
penetration, and market share.

® Through the interactive platforms of the Standard Foods official website, the
Health GO e-commerce site, and social media channels, direct communication
with consumers is facilitated, providing product-related information and
recommendations. This seamless shopping experience offers consumers a
convenient one-stop solution for their purchasing needs.

II1. Impact of External Competition, the Legal Environment and Overall Business
Environment

1. External competitive environment

In the face of an ever-changing market environment characterized by intense
competition from international and emerging brands, evolving consumer behaviors, and
channel merge effects, Standard Foods, as a market-leading brand, continuously grasps
consumer behaviors, trends, and channel dynamics to stay ahead by leveraging its
competitive advantage through a diverse product portfolio. The company adheres to high
specifications and standards in the production of our diverse range of products, ensuring
rigorous quality control. Through professional expertise and innovative scientific research
and technology, we provide consumers with nutritionally balanced food products that offer
the assurance of “Every bite is Safe”.

2. Regulatory environment

Standard Foods, with the mission of becoming the " Every family’s nutrition and health
partner," adheres to government regulations on food safety and uphold strict quality control
measures to ensure consumer "Food Safety. We recognize the importance of environmental
sustainability and, in addition to complying with regulations and disclosing climate-related
information, we proactively promote energy conservation and carbon reduction management,
water resource recycling, the use of eco-friendly materials, and reduction of packaging
material consumption in our daily operations. We strategically aim to minimize the
environmental impact of our production processes.

3. Overall business environment
Influenced by global geopolitical and economic conditions and climate policies aimed
at achieving net-zero emissions targets, supply chains are poised to face increasingly
challenging circumstances, intensifying pressures on bulk commodities, raw material
supplies, and costs. Looking ahead, under the premise of sustainable operations, Standard
Foods aims to enhance its impact on the environment and society while also ensuring



financial profitability and good corporate governance. Through digital technology
transformation, the company seeks to improve operational efficiency, organizational agility,
and supply chain resilience. By gaining insights into consumer trends and demands, we will
introduce a diverse range of high-quality products and align ourselves with international
standards, contributing to the internationalization of Taiwanese brands and catering to the
balanced nutritional needs of families worldwide.

We aspire to accompany every individual in “a lifetime of well-being!”.

Chairman: Ter-Fung Tsao President: Arthur Tsao Accounting Manager: Thomas Huang



Chapter 2. Company Profile

I. Date of Incorporation: June 6, 1986
II. Development History
1986 eStandard Foods Taiwan Ltd. was invested and established by Standard International Foods
Corp. The paid-in capital was NT$4,788,300.
* Quaker Products Taiwan Ltd. invested in Standard Foods Taiwan Ltd., the paid-in capital
increased to NT$4,788,400.
e Standard Foods acquired the assets of Quaker Products Taiwan Ltd. and was granted its
business license on August 8 to continue to manufacture and sell Quaker’s White Oats and
Baby Cereal.
* Increased the paid-in capital to NT$15,000,000 by cash capitalization of NT$10,211,600.
1987 *Quaker Products Taiwan Ltd. transferred all its shares in the Company to Quaker Oats
Company.
* Expansion of Ta Yuan plant facilities at an expense of over NT$15 million.
1988 eIncreased the paid-in capital to NT$45,000,000 with retained earnings of NT$30,000,000 for
expanding facilities and acquiring manufacturing equipment.
1990 e Acquired land in Wugu Industrial Zone for an amount over NT$120 million.
* Grand opening of the first Pizza Inn Restaurant in Taiwan.
* Increased the paid-in capital to NT$162,000,000 with retained earnings of NT$117,000,000.
Par value of each share split from NT$100 to NT$10.
* Securities and Exchange Commission authorized the Company as a public company.
1991 ¢Expansion of Ta Yuan shipping warehouse at an expense of over NT$21 million.
* Increased the paid-in capital to NT$194,400,000 with retained earnings of NT$32,400,000.
1992 eIncreased the paid-in capital to NT$307,152,000 with retained earnings of NT$64,152,000
and cash capitalization of NT$48,600,000.
1993 eInvested in Standard Foods Singapore Pte Ltd. of US$2.32 million to re-invest an amount of
US$2.25 million in Suzhou Standard Foods Co. to manufacture cereal products.
¢ Increased the paid-in capital to NT$430,012,800 with retained earnings of NT$122,860,800.
¢ Invested $79,999 thousand in Standard Friendship Taiwan Ltd. for 99.99% shareholdings.
*Food and beverages operations transferred to Standard Friendship Taiwan Ltd. for
professional management.
1994 eIncreased the paid-in capital to NT$602,017,920 with retained earnings of NT$172,005,120.
* The Company became a listed company in the Taiwan Stock Exchange on April 9.
1995 elIncreased the paid-in capital to NT$848,338,570 with retained earnings of NT$246,320,650.
e Wired US$8.5 million, to repurchase the 51% equity interest of Standard Foods Singapore
Pte Ltd. held by Quaker Oats Company for US$3.8 million and increased the investment in
China by US$4.7 million.
1996 eIncreased the paid-in capital to NT$1,191,168,430 with retained earnings of
NT$342,829,860.
1997 eIncreased the paid-in capital to NT$1,672,052,910 with retained earnings of
NT$480,884,480.
* As resolved in the shareholders' meeting, Standard Friendship ceased its operations and sold
its operational assets in December 1996.
*Invested in Charng-Li Investment Ltd. with an amount of NT$289,994 thousand for a
shareholding of 99.9% to run investment business.



*In June 1997, Mr. Ter-Fung Tsao (Chairman of the Company) and Ms. H.D. Mon (major
shareholder of the Company) used part of their equity interest in the Company to issue
3,000,000 Global Depositary Receipts ("GDRs") in Asia, Europe, and the United States; each
unit represents 5 common shares of the Company.

1998 eIncreased the paid-in capital to NT$2,094,702,360 with retained earnings of
NT$422,649,450.

eInvested in Standard Beverage Ltd. with an amount of NT$99,999 thousand for a
shareholding of 99.9% to produce bottled water.

* Increased investment in China by US$5 million.

1999 eIncreased the paid-in capital to NT$2,623,606,510 with retained earnings of
NT$528,904,150.

* Invested NT$328 million to establish Standard Dairy Products Taiwan Ltd. for the production
of yogurt with 75% shareholding acquired. The products are included in the “Yoplait” brand.

* Acquired the factory, machinery and trademark of Fresh Dairy with NT$350 million to launch
Fresh Delight series products.

2000 eIncreased the paid-in capital to NT$3,022,645,060 with retained earnings of
NT$399,038,550.

*Invested additional NT$108 million in Standard Dairy Products Taiwan Ltd. with 99%
shareholding acquired in total.

* Increased the equity of Domex Technology Corporation to 49% by NT$214 million.

* Disposed of 900,000 shares of Standard Beverage Ltd. The equity interest decreased to 91%.

eInvested 100% equity in Accession Limited, based on BVI, with US$2 million. Then
increased the equity by transferring assets as capital contribution and by cash total up to
US$11.9 million.

2001 ¢Charng-Li Investment Ltd., our wholly-owned company, was renamed as Charng Hui Ltd.

* Automated storage was completed.

* Accession Limited invested in Shanghai Standard Foods Co. to sell cereal products.

*Increased the paid-in capital to NT$3,209,184,420 with retained earnings of
NT$186,539,360.

e Invested 56% equity in Renewable Resource Technology (Cayman) Co., Ltd. with US$2.8
million with the goal of re-investing in Hunan Standard Foods Biotechnology Co., Ltd. with
US$3.4 million to manufacture fermented organism products.

2002  Accession Limited increased the paid-in capital to US$20,344,080 with US$5 million cash
injection and US$1.42 million retained earnings.

* Accession Limited acquired the equity of Suzhou Standard Foods Co. from Standard Foods
Singapore Pte Ltd. and Standard Foods Singapore Pte Ltd. went into liquidation.

*Changed the Company’s name from ‘“Standard Foods Taiwan Ltd.” to “Standard Foods
Corporation”.

2003 eShanghai Standard Foods Co., merged with Suzhou Standard Foods Co., Shanghai Standard
Foods Co., is the continuing company. Suzhou Standard Foods Co., became a branch
company of Shanghai Standard Foods Co.

* Invested in Accession Limited by US$2.2 million.

*Charng Hui Ltd., our wholly-owned, decreased the paid-in capital to NT$194 million by
NT$96 million.

2004 e Liquidation of Singapore Standard Foods was completed.

* Accession Limited increased the paid-in capital to US$37,344,080 with US$14.8 million cash
injection. Accession Limited decreased the paid-in capital to US$33,100,000 by
US$4,244,080 in October 2004.



2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

* Accession Limited increased the paid-in capital to US$38,100,000 with US$5,000,000 cash
injection.
* Increased the equity of Standard Dairy Products Taiwan Ltd. from 99.9% to 100%.

* Changed the fiscal year to calendar year on January 1.

* SAP ERP system officially online.

*Charng Hui Ltd., our wholly-owned, decreased the paid-in capital to NT$150 million by
NT$44 million.

* Accession Limited increased the paid-in capital to US$43,100,000 with US$5,000,000 cash
injection.

* Signed a distribution agreement with Fonterra Brands (Far East) Limited (Hong Kong).

* Accession Limited increased the paid-in capital to US$50,600,000 with US$7,500,000 cash
injection.

* Accession Limited increased the paid-in capital to US$73,600,000 with US$23,000,000 cash
injection.

eIncreased the paid-in capital to NT$3,225,230,340 with retained earnings of
NT$16,045,920.

*The Company's tangible stock shares are converted to intangible stock shares.

*Accession Limited increased the paid-in capital to US$123,600,000 with US$50,000,000
cash injection.

¢ Increased the paid-in capital to NT$3,709,014,890 with retained earnings of
NT$483,784,550.

*The Company invested in and established Standard Investment (Cayman) Limited, which
reinvested in and established Standard Corporation (Hong Kong) Limited.

*Standard Corporation (Hong Kong) Limited invested in and established Standard
Investment (China) Limited.

*Standard Investment (China) Limited made reinvestment to set up Standard Food (China)
Limited.

eIncreased the paid-in capital to NT$4,636,268,610 with retained earnings of
NT$927,253,720.

eIncreased the paid-in capital to NT$5,748,973,070 with retained earnings of
NT$1,112,704,460.

* Made a cash injection of US$ 30,010,000 to Standard Investment (Cayman) Limited. Total
paid-in capital of the Company increased to US$ 30,010,000.

eIncreased the paid-in capital to NT$6,611,319,030 with retained earnings of
NT$862,345,960.

*Made a cash injection of US$ 15,035,000 to Standard Investment (Cayman) Limited. Total
paid-in capital of the Company increased to US$ 45,045,000.

* An increase in cash capital of NT$380,000,000 was invested in Charng Hui Ltd. for a total
investment of NT$541,000,000.

eIncreased the paid-in capital to NT$7,206,337,740 with retained earnings of
NT$595,018,710.

¢ Increased shareholding of Standard Beverage Ltd. from 97.1% to 100%.

eIncreased the paid-in capital of Standard Investment (Cayman) Limited to US$66,396,296
with retained earnings of RMB131,211,500 (equivalent to US$21,351,296).

eEstablished Shanghai Dermalab Corporation with re-investments through Standard
Investment (China) Ltd.

*Established Le Bonta Wellness Co., Ltd. with re-investments through Standard Investment
(China) Ltd.



2015 eTransferred capital surplus at NT$720,633,770 to capital to increase paid-in capital to
NT$7,926,971,510.
eIncreased capital to US$22,899,457 to Standard Investment (Cayman) Limited to increase
paid-in capital to US$89,295,753. Standard Investment (Cayman) Limited then reinvested in
Standard Foods (Xiamen) Co., Ltd. and Shanghai Dermalab Corporation through Standard
Foods (Hong Kong) Ltd. and Standard Investment (China) Ltd.
*Shanghai Standard Foods Co. established Shanghai Le Ben De Health Technology Co., Ltd.
through asset partitioning at US$1,000,000.
* Accession Limited acquired 80% shares of Dermalab S.A
*Le Bonta Wellness Co., Ltd. acquired Beijing Yisheng Tong Kang Biotechnology Co., Ltd.
via cash merger.
2016 eTransferred capital surplus NT$871,966,860 to capital to increase paid-in capital to
NT$8,798,938,370.
eIncreased capital US$45,040,101 to Standard Investment (Cayman) Limited to increase
paid-in capital to US$134,335,854. Standard Investment (Cayman) Limited established
Shanghai Le Ho Industrial Co., Ltd. and Shanghai Le Min Industrial Co., Ltd. with re-
investments through Standard Foods (Hong Kong) Limited.
* Acquired 100% share equity of Le Bonta Wellness International Co.
2017 eCapitalization of undistributed earnings into new shares amounting to NT$351,957,540. The
paid-in capital amounted to NT$9,150,895,910 after the capitalization
*The Company’s Chairman and President, Mr. Ter-Fung Tsao, resigned from the position of
the Company’s President on May 1, and Vice President of the Company, Yao Steven Yih-
Chun, took over the office.
*The Company established the position of Chief Executive Officer on May 5, assumed by the
Chairman, Ter-Fung Tsao
*[ebonata Health Technology (Shanghai) Limited increased its capital in cash amounting to
RMB40,900,000, which made the paid-in capital of the company amounting to
RMBS80,100,000
*Standard Investment (Cayman) Limited and Standard Foods (Hong Kong) increased capita in
cash amounting to US$15,724,960, which made the paid-in capital amounting to
US$ 150,060,815 and US§$ 150,012,815 respectively.
2018 *Accession Limited acquired 20% of the share equity of Dermalab S.A..
*Disposed of the Company’s land in Wugu Industrial Zone in May. The total trading value was
NT$508,620 thousand, and the gains from the disposition were NT$304,600 thousand.
eIncreased capital by US$64,000 to Standard Investment (Cayman) Limited and US$38,000
to Standards Foods (Hong Kong) to increase said companies’ paid-in capital to
US$150,124,815 and US$150,050,815 respectively.
2019 *Mr. Arthur Tsao, the General Manager of Standard Foods China, is the Chief Executive
Officer of the company since March 22,
*The post of Corporate Governance Officer was established from March 22",
2020 e Since April 1, CEO Arthur Tsao, served concurrently as the general manager.
2021 *Accession Limited increased its capital contribution to Dermalab S.A. by CHF 1,450,000 by
cash.
* The board approved the resolution on the sole distribution agreement with Taiwan Branch of
Hong Kong Fonterra Brands (Far East) Limited on March 22, and in accordance with the
mutual consent, the agreement would not be renewed after it expired on April 27, 2021.



2022

*The Board meeting held on August 11 approved the subsidiary Standard Investment (China)
Co., Ltd. to increase its capital contribution with its capital to its subsidiary Food Standards
(China) by US$11 million.

*The liquidation of Le Bonta Wellness International Corporation was completed in August.
*The overseas depositary receipts were terminated on the Luxembourg Stock Exchange on

December 30, 2021. The outstanding balance of the depositary receipts was zero as of January
15, 2023.

*Increased capital US$100,000 to Standard Investment (Cayman) Limited. Standard
Investment (Cayman) Limited reinvested in Standard Corporation (Hong Kong)
Ltd.US$48,000, which made the paid-in capital amounting to US$ 150,224,815 and US$
150,098,815 respectively.

eStandard Investment (China) Co., Ltd. distributed profits of RMB99,000 thousand to Standard
Corporation (Hong Kong) Ltd., which in turn established Shanghai New Vitality Health
Technology (Group) Co., Ltd. on July 25. On August 31, Shanghai New Vitality Health
Technology (Group) Co., Ltd. acquired the equity of Le Bonta Wellness Co., Ltd., Shanghai
Dermalab Corporation, and Shanghai Le Ben De Health Technology Co., Ltd.

* The Company invested in and established Standard Great Foods Singapore PTE. LTD., with

100% shareholding.
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(IT) Operations of Major Departments

Major Departments

Functions

Audit Committee

Oversee the company and ensure that the power granted by Company Act,
Securities and Exchange Act, and other related laws and regulations are
effectively exercised.

Remuneration Assist the Board of Directors to review managers’ compensations to
Committee strengthen the Company's governance capabilities.
Auditing Office Carry out the internal audit of the company, and provide the audit results to

the management and assess corporate risks.

General Manager
Office

Assist the General Manager to comprehensively manage the execution and
coordination of the company's overarching business, set operating goals and
arrange and supervise various departments to handle the business.

Marketing Division

Plan and develop the Company’s future products, according to the
Company’s strategy and responsible for the planning and implementing of]
the brand marketing strategy, advertising planning, consumer services, etc.

Sales Division

Responsible for annual customer operation plan, planning and

implementation of channel sales activity, dealer management, etc.

Digital Business
Development Division

Responsible for integrating digital marketing resources, strengthening the e-
commerce platform and the operation of the self-owned flagship store.

R&D Division

Responsible for R&D of new products and technologies, product quality
improvement research, cost reduction research, new product business
evaluation, health certification application, etc.

Purchasing Division

Responsible for the procurement of domestic and foreign raw materials and
packaging materials, and the management of outsourcing manufacturers.

Engineering Division

Responsible for the planning and implementation of new engineering of]
production equipment, procurement of production equipment, outsourcing
and maintenance, new processes and process changes and improvements,
etc.

Quality Assurance Responsible for production system management and control, inspection and
Division analysis, quality system management and control, etc.

Factorv Affair Responsible for product manufacturing and packaging, supply planning and
Divisf(})]n implementation, inventory management, storage and transportation, factory

labor safety and health management matters, etc.

Finance & Accounting
Division

Responsible for bookkeeping and transaction accounting reconciliation, tax
affairs, cost calculation, budget management, investment and business
analysis, finance, stock affairs, reinvestment company accounting, and
accounting information provision, etc.

Information Systems
Division

Responsible for planning, managing, and maintaining information systems
and network security.

Human Resources
Division

Responsible for HR management and development.
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III. Implementation of Corporate Governance
(I) Information on operations of the Board of Directors

In order to strengthen corporate governance and promote the sound development of board

composition and structure, Paragraph 3, Article 20 of the "Corporate Governance Best Practice

Principles" issued by the Company in 2016 states that Board members shall be diverse in form,

and the corresponding diversity policies shall be formulated in accordance with its own operations,

operating patterns and development demands, including but not limited to the following two
standards:

1. Basic requirements and values: gender, age, nationality, and culture.

II. Professional knowledge and skills: Professional background (such as law, accounting, industry,
finance, marketing or technology), professional skills and
industry experience.

The current Board of Directors of the company consists of 8 directors, including 4 directors and 4

independent directors with rich experience and expertise in the fields of finance and economics,

business and management. The company also pays attention to gender equality, improves women's
participation in decision-making and improves the structure of the Board of Directors. The target

of female director ratio is to reach more than one-third of the board seats. At present, there is a

female director among 8 directors, which stands for 12.5% of total directors.

1. In 2022 and up to the publication date of the annual report, nine Board meetings were held (A). The
attendance of directors is as follows:

Number of Time of brox Percentage of
Title Name attendance in atten darilce Y | attendance in person| Remarks
person (B) (%) [B/A]
Mu Te Investment Co., 1. Director
Chairman | Ltd. Representative: 9 - 100% election in
2022
Ter-Fung Tsao . .
(including
Mu Te Investment Co., independent
Ltd. Representative: 8 1 89% directors).
Jason Hsuan 2. David Wang
Mu Te Investment Co., was appointed
. . % as the new
Directors | Ltd. Representative: 7 2 78% Independent
Wendy Tsao Director on
Charng Hui Ltd. June 16, 2022.
Representative: 9 - 100%
Arthur Tsao
Ben Chang 9 - 100%
Independent George Chou 9 - 100%
Director Daniel Chiang 7 2 78%
David Wang 4 1 80%

Other matters:
I. Where the proceedings of the board meeting include one of the following circumstances, then describe the
date, session, topic discussed, opinions of every independent director, and their handling:

1. Matters referred to in Article 14-3 of the Securities and Exchange Act.

In 2022 and up to the publication date of the annual report, nine Board meetings were held. The
resolutions by the Board are disclosed on pages 59 to 62 of the Annual Report. All independent directors
passed the matters listed in Article 14-3 of the Securities and Exchange Act.

2. In addition to the aforementioned matters, other motions resolved by the Board of Directors that are
objected to by Independent Directors or expressed reservations and recorded or declared in writing:
None.

I1. In regard to the recusal of directors from voting due to conflict of interests, the name of the directors, the
proposal, reasons for recusal due to conflict of interests and voting outcomes should be stated:
1. Content: Motion for review of the list of independent director candidates nominated by the Board of
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Directors.

Independent directors present at the meeting:Ben Chang, George Chou, Daniel Chiang

Reason for recusal: Conflict of interest in the motion.

Participation in voting: Due to conflicts of interest, Ben Chang, George Chou, and Daniel Chiang

recused themselves from voting.
III. The exchange-listed and OTC-listed companies should disclose the information such as the evaluation
cycles, evaluation periods, scope and method of evaluation, and contents of evaluation for evaluating
the performance of the board members (on themselves or peers) and fill in the implementation of
evaluation for the Board of Directors: See Table below.

Basis The Company’s “Board of Directors Evaluation Method”

Evaluation Cycles | Annually

Evaluation Period | Evaluating the performance of the Board from Jan. 1, 2022 to Dec. 31, 2022.

Evaluation Scope | Performance evaluation of the Board of Directors and individual directors

Evaluation Method | Self-evaluation by board members

The evaluation results were submitted to the Sth meeting of the 14th Board held

on March 15, 2023, and are summarized as follows:

1. “Self-Evaluation Questionnaire of Board Members” is a self-evaluation conducted by all Board members
The indicators for the evaluation of Board members include six major aspects, totaling 23 indictors.
The average score for each aspect was between 4.75 and 4.92 (out of 5), showing that the operation of
the Board of Directors as a whole is excellent.

Evaluation results

Evaluation Aspects Question AVG

(1) Understanding of the Company's goals and mission 3 4.92
(2) Awareness of director's duties 3 4.92
(3) Involvement in the Company’s operations 8 4.75
(4) Internal relationship and communication 3 4.83
(5) Director’s professionalism and continuing knowledge development 3 4.88
(6) Internal controls 3 4.88
Total 23 4.86

2. “Self-Evaluation Questionnaire of Board Performance” is a self-evaluation conducted by all Board members
The indicators for the evaluation of the Board include five major aspects, totaling 45 indictors.
The average score for each aspect was between 4.68 and 4.92 (out of 5), showing that the operation of
the Board of Directors as a whole is excellent.

Evaluation Aspects Question AVG

(1) Involvement in the Company’s operations 12 4.82
(2) Enhancement of the quality of the board’s decision- making 12 4.92
(3) Makeup and structure of the board 7 4.79
(4) Election of board members and continuing knowledge development 7 4.68
(5) Internal controls 7 4.75
Total 45 4.79

IV. Goals for strengthening the functionality of the Board in the current and the latest year (e.g. establishing
the Audit Committee and enhancing information transparency), and implementation status: See Table
below.

1. “Self-Evaluation Questionnaire of Functional Committee Performance” is a self-evaluation conducted by all
Board members
The Company’s functional committees are the “Audit Committee” and the “Remuneration
Committee.” The indicators for the evaluation of the functional committees include five major
aspects, totaling 24 indictors. The average score for each aspect was between 4.93 and 5.00 (out of
5), showing that the operations of the functional committees is excellent.
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Evaluation Aspects Question AVG

(1) Involvement in the Company’s operations 4 4.94
(2) Awareness of Functional Committee 7 5.00
3) Enha.ncement .o.f the qu.ality of the Functional Committee and 7 493

election of decision- making

(4) Makeup of the Functional Committee and election of its members 3 5.00
(5) Internal controls 3 5.00
Total 24 4.97

Uy

. Establish corporate governance regulations: in addition to the Articles of Incorporation defining the

power and function of Board of Directors, "Rules of Procedures for Board of Directors' Meeting,"
"Standard Operating Procedures for Directors' Request," "Corporate Governance Best Practice
Principles," " Sustainable Development Best Practice Principles for TWSE/TPEx Listed Companies,"
"Internal Operating Procedures for Major Information Processing," "Code of Ethics," "Ethical
Corporate Management Best Practice Principles" and many other regulations shall be concluded, to
strengthen board operations and corporate governance.

. The company has covered directors' liability insurance with the current insurance amount reaching

USS$ 15 million, so as to disperse the legal liability risks of directors and improve the corporate
government ability.

. The company shall disclose relevant information on Market Observation Post System set up by the

government, and disclose investor information, corporate governance, and corporate social
responsibility information on the official website of the company, aiming to fully and promptly
disclose information concerned by various stakeholders.

. In general, the operations of the Board and the functional committees are sound. Based on the results

of the performance evaluations, the Company will continue to strengthen the functions of the Board
in order to increase the Company’s governance effectiveness. The results of the evaluations are
disclosed on the company website and the annual report.

Operations of the Audit Committee:

The company's Audit Committee is composed of 4 independent directors. At least one meeting is
held per quarter. The purpose of the Committee is to assist the Board of Directors in conducting
their supervision duties and duties set forth in the Securities and Exchange Act, the Company Act
and bylaws. As well as this, the Committee also regularly communicates with the Company’s CPAs

as well as the review of the appointment, independence and performance of CPAs. At the same
time, the Company’s internal auditors regularly submit audit summary reports to the Audit
Committee in accordance with the annual audit plan. The Audit Committee also audits on the
Company’s internal control system, internal auditors and their work.

1. The matters reviewed mainly include:

(1) Adoption or amendment of an internal control system pursuant to Article 14-1.

(2) Assessment of the effectiveness of the internal control system.

(3) Adoption or amendment, pursuant to Article 36-1, of handling procedures for financial or
operational actions of material significance, such as acquisition or disposal of assets,
derivatives trading, extension of monetary loans to others, or endorsements or guarantees
for others.

(4) A matter bearing on the personal interest of a director.

(5) A material asset or derivatives transaction.

(6) A material monetary loan, endorsement, or provision of guarantee.

(7) The offering, issuance, or private placement of any equity-type securities.

(8) The hiring or dismissal of an attesting CPA, or the compensation given thereto.

(9) The appointment or discharge of a financial, accounting, or internal auditing officer.

(10) Annual financial reports and second quarter financial reports that must be audited and
attested by a CPA, which are signed or sealed by the chairperson, managerial officer, and
accounting officer.

(11) Any other material matter so required by the company or the Competent Authority.
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2. In 2022 and up to the publication date of the annual report, six Audit Committee meetings were
held (A), the attendance of independent directors is summarized as follows:

Number of Time of P;rc;:éltige :)nf
Title Name attendance in proxy a ZI‘SO?I E;) Remarks
person (B) attendance P ’
[B/A]
Ben Chang 6 - 100%
David Wang
George Chou 6 - 100% was appointed
Independent as the new
Director Daniel Chiang 4 5 67% Independent
Director on
June 16, 2022.
David Wang 2 1 67%

Other matters:

I.  For Audit Committee meetings that meet any of the following descriptions, state the date and session
of the Audit Committee meeting held, the discussed topics, the content of the objections,
reservations or material recommendations on independent directors, the Audit Committee’s
resolution, and how the company has responded to Audit Committee’s opinions.

1. Matters listed in Article 14-5 of the Securities and Exchange Act
In 2022 and up to the publication date of the annual report, six Audit Committee meetings were
held. The motions are as the following table. The Audit Committee passed the matters listed in
Article 14-5 of the Securities and Exchange rate.

The Audit Committee’s

(the 13th meeting
of the 2nd term)

Approved the motion for bidding for land

Date of Audit resolution, and how the
Committee meeting Discussed topic company has responded
(session) to Audit Committee’s
opinions
Submitted to the Board
2022/02/18 of Directors for

resolution and approved
by all directors present
at the meeting without
objection

2022/03/21
(the 14th meeting
of the 2nd term)

1. Approved the motion for the 2021 financial
report and consolidated financial report

2. Approved the motion for the 2021 earnings
distribution

3. Approved the motion for the 2021 statement
of internal control

4. Approved the motion for the amendment to
the “Internal Audit Enforcement Rules”

5. Approved the motion for the amendment to
the “Procedures for the Acquisition and
Disposal of Assets”

6. Approved the motion to loan funds to the
subsidiary Dermalab

Submitted to the Board
of Directors for
resolution and approved
by all directors present
at the meeting without
objection

2022/05/09
(the 15th meeting
of the 2nd term)

1.  Approved the motion for the consolidated
financial statements for Q1 2022

2. Approved the motion for loaning funds to the
subsidiary in China

Submitted to the Board
of Directors for
resolution and approved
by all directors present
at the meeting without
objection
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Date of Audit
Committee meeting
(session)

Discussed topic

The Audit Committee’s
resolution, and how the
company has responded
to Audit Committee’s
opinions

2022/08/09
(the 1st meeting of
the 3rd term)

Approved election for the convener and chair
of the 3rd Audit Committee

Approved the motion for the consolidated
financial statements for Q2 2022

Approved the amendments to the provisions
related to the “Procedures for the Acquisition
and Disposal of Investments”, “Control for
Cyber Security Inspection”, and “Procedures
for Ethical Corporate Management” under
the Company’s internal control system items.
Approved the motion for the amendment to
the “Procedures for Ethical Management and
Guidelines for Conduct”

Submitted to the Board
of Directors for
resolution and approved
by all directors present
at the meeting without
objection

2022/11/03
(the 2nd meeting of
the 3rd term)

Approved the motion for the consolidated
financial statements for Q3 2022

Approved the motion for the situation of the
Company’s regular evaluation of the
independence and appropriateness of CPAs
Approved the motion of the remuneration of
the Company’s CPAs for 2022

Approved the motion for the Company’s
2023 audit plan

Approved the motion to lend funds to
subsidiary Standard Beverage Company
Limited

Approved the motion for extending credit
lines from financial institutions

Submitted to the Board
of Directors for
resolution and approved
by all directors present
at the meeting without
objection

2023/03/15
(the 3rd meeting of
the 3rd term)

Approved the motion for the 2023 business
plan and budget

Approved the motion for the 2022 financial
report and consolidated financial report
Approved the motion for the 2022 earnings
distribution

Approved the motion for the 2022 statement
of internal control

Amendments to the “Procedure for
Preparation of Sustainability Report and
Verification” of the internal control system
Approved the evaluation of the independence
and suitability of the external auditors with
reference to the AQI

Approved the motion to change CPAs for the
financial report in line with the internal
rotation mechanism of the accounting firm
Approved pre-approval for non-assurance
services provided by CPA firm that posed no
threat to independence

Submitted to the Board
of Directors for
resolution and approved
by all directors present
at the meeting without
objection
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The Audit Committee’s

Date of Audit resolution, and how the
Committee meeting Discussed topic company has responded
(session) to Audit Committee’s
opinions

9. Approved the application for corporate credit
card limit of financial institutions
10. Approved the motion for extending credit
lines from financial institutions
(IT) Except the items in the preceding issues, other resolutions which were not approved by the Audit
Committee but approved by two-thirds of all Board of Directors members: None.

II. In regard to the recusal of Independent Directors from voting due to conflict of interests, the name
of the Independent Directors, the proposal content, reasons for recusal due to conflict of interests
and voting outcomes should be specified: None.

II. Communication between the independent director and internal audit supervisor and the CPA:

1. Communication between the independent director and internal audit supervisor

(1) Communication principle: The Company’s head of internal audit convenes an independent
meeting with independent directors at least once a year. The Committee reports on the audit,
communicates the audit report and follows up the implementation of the report to the members
of the Audit Committee at the meeting.

(2) Communication status: The Company’s independent directors maintain good communication
over the auditing operations.

(3) Main communication matters in 2022:

Date Attendec Communication Communication
matter result
2022/12/13 Independent Director « Implementation report for
Meeting for annual | Ben Chang internal audit for November
business Independent Director to December 2022
implementation George Chou « Audit items report of 2022
report for internal | Independent Director « Description of 2023 audit ..
. : : No objection
audit Daniel Chiang plan
Independent Director
David Wang
Head of Audit
Yeh Yun-Yun

2. Communicatio 2. Communication between the independent director and the CPA

(1) Communication principle: The Company’s head of internal audit convenes an independent
meeting with independent directors at least once a year. The review or audit results of the financial
statements and internal control audit status of the Company and domestic and overseas
subsidiaries are reported to the independent directors.

(2) Communication status: The Company’s independent directors maintain sound communication
with CPAs.

(3) Main communication matters in 2022:

Date Attendee Communication Communication
matter result
2022/03/21 Independent Director |+ Audit reports of the 2021
Meeting for annual | Ben Chang consolidated and parent
audit results Independent Director | company only financial reports
George Chou and internal audit report. No obiection
Independent Director |+ Discussing issues concerning the )
Daniel Chiang application of some accounting
CPA Gung Tza-Li principles and the impacts of
CPA Fang Hanni amended laws and regulations.
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» Review of the remote work
mode adopted for the audits of
overseas subsidiaries

Date Attendee Communication Communication
matter result
2022/12/13 Independent Director | * Introduction to the CPA audit
Meeting for annual | Ben Chang team, explanation of duty
audit plan Independent Director | rotation, and statement of
George Chou independence.
Independent Director | « 2022 audit plan for consolidated
Daniel Chiang and parent only company
Independent Director | financial reports, key audit No objection
David Wang matters.
CPA Gung Tza-Li » Matters of high concerns and
CPA Fang Hanni key audit matters

(IIX) Supervisors’ Participation in Board Meetings
The company has set up an Audit Committee to replace the supervisors on June 15, 2016.
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(X) Implementation of Internal Control System
1. Statement of Internal Control System

Standard Foods Corporation
Statement on Internal Control

Date: March 15, 2023

The Company hereby states the results of the self-evaluation of the internal control system for 2022 as
follows:

L

IL.

III.

Iv.

VL

VIL

The Company acknowledges that it is the responsibility of the Board of Directors and managerial
officers to establish, implement, and maintain the established internal control system. Its purpose is
to reasonably ensure that operational effectiveness and efficiency (including profit, performance, and
asset safety) and reporting are reliable, timely, and transparent, as well as to ensure compliance with
relevant regulations and laws.

An internal control system has inherent limitations. No matter how perfectly designed, an effective
internal control system can provide only reasonable assurance of accomplishing its 3 stated objectives
above. Moreover, the effectiveness of an internal control system may be subject to changes due to
extenuating circumstances beyond control. Nevertheless, the internal control system contains self-
monitoring mechanisms, and the Company takes immediate remedial actions in response to any
identified deficiencies.

The Company evaluates the design and operating effectiveness of the internal control system based
on the criteria provided in the "Regulations Governing the Establishment of Internal Control Systems
by Public Companies" (hereafter as the "Regulations"). The criteria adopted by the Regulations
identify 5 components of internal control based on the process of management control: 1. control
environment; 2. risk assessment; 3. control activities; 4. information and communication; and 5.
monitoring operations. Each key component includes several items. Please refer to the Regulations
for the aforementioned items.

The Company has evaluated the design and operating effectiveness of the internal control system
according to the above criteria.

Based on the results of the determination in the preceding paragraph, the Company believes that, as
of December 31, 2021, the internal control system (including the supervision and management of
subsidiaries), including the design and implementation of the internal control system relating to the
effectiveness and efficiency of the operations, reliability, timeliness, and transparency of reporting,
and compliance with applicable laws and regulations, is effective and can reasonably assure the
achievement of the foregoing goals.

This statement is an integral part of the Company's annual report and prospectus and will be made
public. Any falsehood, concealment, or other illegality in the content made public will entail legal
liability under Articles 20, 32, 171, and 174 of the Securities and Exchange Act.

This statement was approved by the Board of Directors on Mar. 15, 2023, and none of the eight
Directors in attendance objected to it and all consented to the content expressed in this statement.

Standard Foods Corporation

Chairman: Ter-Fung Tsao Signature or seal
General Manager: Arthur Tsao  Signature or seal
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2. If a CPA has been hired to carry out a project review of the internal control system, the CPA
audit report shall be disclosed: None.

(XI) Penalties imposed upon the Company and its employees in accordance with the law, penalties
imposed by the Company upon its employees for the violation of the internal control system,
principal deficiencies, and improvement status during the most recent year up to the date of
publication of the Annual Report: None.

(XII) Major Resolutions of Board of Shareholders and Board of Directors During the Most Recent Year
Up to the Date of Publication of the Annual Report:
Major Resolutions of 2022 Shareholders' General Meeting and Implementation Status:
1. 2022 and up to the publication date of the annual report, the Company has convened one shareholders’
general meeting. The Company’s 2022 shareholders’ general meeting was held on Jun. 16, 2022. The
summary of matters approved via resolution is as follows:

Matters Approved Implementation Status

(1) Approval of 2021 Business Report ~ |Upon the approval in shareholders’ general meeting of the
and Financial Statements proposal via a resolution, the relevant statistical forms were
declared to competent authority according to regulations.

(2) Approval of the Distribution of Upon the approval in shareholders’ general meeting of the

Earnings for 2021 proposal via a resolution, the cash dividends of NT$ 1.9/
share (totally 1,738,670,223) were distributed, with the ex-
dividend base date of Jul. 27, 2022. The dividends were
granted on Aug. 17, 2022.

(3) Approval of the Amendment to the " |Effective after resolution by the annual general meeting of
Articles of Incorporation.” shareholders and the change was registered within 15 days in
accordance with the law.

(4) Approval of the Amendment to the " |Effective after resolution by the annual general meeting of
Regulations Governing the shareholders
Acquisition and Disposal of Assets."

(5) Approval of the Amendment to the " |Effective after resolution by the annual general meeting of
Rules of Procedure for Shareholders’ |shareholders

Meeting."

(6) Election of the 14th batch of board of |Effective after resolution by the annual general meeting of
directors (including independent shareholders and the change was registered within 15 days in
directors) accordance with the law.

(7) Approval of the Adoption of the Effective after resolution by the annual general meeting of

Proposal for Releasing Directors from|shareholders
Non-competition
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2. Major Resolutions of the Board Meetings in the Most Recent Period and the Implementation are as

follows:

Date

Major resolution matters

Opinions of
independent director
opinions and how the

company has responded
to such opinions

2022/01/27
(the 16th meeting
of the 13th term)

Approved the motion for the Company to change
its registered business address

Approved by
all independent
directors

2022/02/18
(the 17th meeting
of the 13th term)

Approved the motion for bidding for land

Approved by
all independent
directors

2022/03/21
(the 18th meeting
of the 13th term)

L.

2.

10.

11.

12.

13.

14.

15.

Approved the motion for the 2022 business
plan and budget

Approved the motion for the 2021 financial
report and consolidated financial report
Approved the motion for the 2021 earnings
distribution

Approved the motion for the 2021 statement
of internal control

Approved the motion for the amendment to
the “Internal Audit Enforcement Rules”
Approved the motion for the amendment to
the “Procedures for the Acquisition and
Disposal of Assets”

Approved the motion for the amendment to
the “Rules of Procedure for Shareholders’
Meetings”

Approved the motion for the amendment to
some provisions of the Company’s Charter
Approved the motion for the 2021
performance evaluation for directors and
managers

Approved the motion for the 2021
performance evaluation for Board of
Directors and functional committees
Approved the motion for the 2021
distribution of remuneration to directors and
employees

Approved the motion for the election of the
Board of Directors (independent directors) of
the 14th term.

Approved the motion to set the nomination
period, the number of candidates and the
place of acceptance of the Board of Directors
of the 14th term

Approved the motion for review of the list of
director (independent director) candidates
nominated by the Board of Directors
Approved the motion for permitting elected
directors of the 14th term to serve as a

Approved by
all independent
directors
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Date

Major resolution matters

Opinions of
independent director
opinions and how the

company has responded
to such opinions

16.

17.

18.

19.

director, supervisor or management of
another company with similar business scope
of the Company

Approved the motion for the date for the
2022 annual general meeting of shareholders
and agenda as well as related matters
Approved the motion to loan funds to the
subsidiary Dermalab

Approved the motion for extending credit
lines from 3 financial institutions

Approved the motion for providing an
endorsement/guarantee for the subsidiary
Standard Beverage Company Limited to
extend credit lines from financial institutions

2022/05/09
(the 19th meeting
of the 13th term)

Approved the motion for the consolidated
financial statements for Q1 2022

Approved the motion for loaning funds to the
subsidiary in China

The “Sustainable Development Best-Practice
Principles” was renamed as “Corporate
Social Responsibility Best-Practice
Principles” with provisions amended. The
previously established “CSR Task Force”
was renamed as the “Sustainable
Development Committee.”

Approved by
all independent
directors

2022/06/17
(the 1st meeting of
the 14th term)

Approved the Election of the 14th batch of board
of directors (including independent directors)

Approved by
all independent
directors

2022/06/17
(the 2nd meeting of
the 14th term)

1.

Apposed the motion for setting dates for the
2021 base date and the payment date of cash
dividends and other related matters

Passed the appointment of the Sth term of the
Remuneration Committee

Approved by
all independent
directors

2022/08/09
(the 3rd meeting of
the 14th term)

Approved the motion for the consolidated
financial statements for Q2 2022

Approved the amendments to the provisions
related to the [Procedures for the Acquisition
and Disposal of Investments], [Control for
Cyber Security Inspection], and [Procedures
for Ethical Corporate Management] under the
Company’s internal control system items.
Approved the motion for the amendment to
the “Procedures for Ethical Management and
Guidelines for Conduct”

Approved by
all independent
directors

2022/11/03
(the 4th meeting of
the 14th term)

Proposal of Ratio of Provision for the
Remuneration for Employees and Directors
0f' 2022

Approved the motion for the consolidated

Approved by
all independent
directors
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Date

Major resolution matters

Opinions of
independent director
opinions and how the

company has responded
to such opinions

financial statements for Q3 2022

Approved the motion for the situation of the
Company’s regular evaluation of the
independence and appropriateness of CPAs
Approved the motion of the remuneration of
the Company’s CPAs for 2022

Approved the motion for the Company’s
2023 audit plan

Passed the establishment of a subsidiary,
Standard Great Foods Singapore PTE. LTD
Approved the motion for the amendment to
the “Procedures for Handling Material Inside
Information”

Approved the motion to lend funds to
subsidiary Standard Beverage Company
Limited

Approved the motion for extending credit
lines from financial institutions

2023/03/15
(the 5th meeting of
the 14th term)

10.

11.

12.

Approved the motion for the 2023 business
plan and budget

Approved the motion for the 2022 financial
report and consolidated financial report
Approved the motion for the 2022 earnings
distribution

Approved the motion for the 2022
performance evaluation for Board of
Directors and functional committees
Approved the motion for the 2022
performance evaluation for Board Members,
Board of Directors and functional committees
Proposal of 2022 Performance Evaluation of
Directors and Managers

Proposal of Remuneration for Employees and
Directors of 2022

Approved the motion for the 2022 statement
of internal control

Amendments to the “Procedure for
Preparation of Sustainability Report and
Verification” of the internal control system
Passed the evaluation of the independence
and suitability of the external auditors with
reference to the AQI

Approved the motion to change CPAs for the
financial report in line with the internal
rotation mechanism of the accounting firm
Passed pre-approval for non-assurance
services provided by CPA firm that posed no
threat to independence

Approved by
all independent
directors
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Opinions of
independent director
Date Major resolution matters opinions and how the
company has responded

to such opinions

13. Approved the motion for the date for the
2023 annual general meeting of shareholders
and agenda as well as related matters

14. Passed the application for corporate credit
card limit of financial institutions

15. Approved the motion for extending credit
lines from financial institutions

(XIII) Major contents of any dissenting opinions on record or stated in a written statement made by
Directors or Supervisors regarding key resolutions of the Board of Directors' meeting during
the most recent year up to the publication date of the Annual Report:None.

(XIV) A summary of resignations and dismissals of the company's chairman, general manager,
accounting manager, financial manager, chief internal auditor, corporate governance officer or
research and development officer during the most recent fiscal year up to the date of publication
of the Annual Report:None.
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IV. Information Regarding Audit Fee

Information on fees for CPAs
Unit: NT$1,000

CPA Name of . . _ Non-
firm CPAs Audit period Audit fee audit fee Total Remarks

Non-audit fees include
NT$603,000 for the
transfer pricing report,
) NT$600,000 for CSR

Deloitte Tza-Li Gun report assurance

& IUNE Y 2022.01-2022.12 5,595 1,383 6,978 |. port assu ’

Han-ni Fang industrial and

Touche . ) .
commercial registration
fee of NT$100,000 and
tax consultation service
fee of NT$80,000.

1. Where the company has changed the CPAs or the accounting firm, please indicate the audit period
separately, and explain the reason for the replacement in the Remarks field and disclose the audit
and non-audit profession fees and other information:Not applicable.

V. Information About Replacement of CPA:
() Former CPAs

Date of Replacement January 2021

Replacement Reasons and Internal job adjustments of Deloitte & Touche

Explanations
Party

Termination by the Company or the Conditi CPA Client

ondition
CPAs
Termination by the Company N/A
Termination by the CPAs
Unqualified opinion of issuance in
the latest 2 years N/A

Opinions and reasons other than the
audit report

Accounting principles or practices

Disclosure of financial statements

Deviation from the Issuer Yes Audit S((;(‘[)}Il):rs rsteps
None \Y
Remark
Other Revealed Matters
(Additional Disclosures under Item
None

1-4 to Item 1-7, Subparagraph 6,
Article 10 of the Guideline)
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(IT) Successive CPAs

the former CPA

Name of CPA Firm Deloitte & Touche
Name of CPAs CPAs Tza-Li Gung, Han-ni Fang
Date of Appointment January 2021
Inquiries into Accounting Treatments or Principles for
Specific Transactions and Possible Opinions on Financial N/A
Statements before Appointment
Succeeding CPA's written opinion of disagreement toward N/A

(IIT) Former CPAs' Reply to Disclosures under Items 1 and 2-3, Subparagraph 6, Article 10 of the

Guidelines: N/A.

VI. Information About Chairman, General Manager, and Financial or Accounting
Manager of the Company Who Has Worked with the CPA Firm or Affiliate to

Said Firm in the Most Recent Year: None.

VII. Any Transfer of Equity Interests and Pledge of or Change in Equity Interests
by a Director, Supervisor, Manager, or Shareholder with a Stake of More Than
10 Percent in the Most Recent Year and up to the Date of Publication of the

Annual Report:

(I) Share changes by directors, supervisors, managers, and major shareholders:

Annual Current year ended
April 18
Title Name Increase Increase Increase Increase
(decrease) | (decrease) | (decrease) | (decrease)
of shares of shares of shares of shares
held pledged held pledged
Shareholder Chia Chieh 0 0 3,222,000 0
with a Stake of | Investment Co.,
More Than 10 | Ltd. Trust Property
Percent Account

(IT) Information of Stock transfers to related parties: None.

(ITI) Information of pledge of stock rights to related parties: None.
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VIII. Information About the Relationship Among the Company's 10 Largest Shareholders
April 18,2023 Unit: Share, %

Spouse & Minor

Shareholding by

Name and relationship among top ten
shareholders with anyone who is a

Current Shareholding Sharcholding Nominces re.latc?d party or the spouse, ora re}atlve Remarks
N within the second degree of kinship
ame (Note 3)
(Note 1) Share-
Holding Share- Share- Nature of
Shares o Shares | Holding | Shares | Holding Item . .
Ratio% . . Relationships
Ratio % Ratio %
(note 2)
Ter-Fung Tsao Chairman of Mu Te
Chia Yun The chairman of
Mu Te .
Investment Investment Co., |Mu Te Company is
Ltd. Trust the director of Chia
Co., Ltd. Trust
P : Property Account |Yun Company
Aroper }t/ 161,918,315 17.69 0 0 0 0 Chia Chieh The chairman of
ceoutt Investment Co., |Mu Te Company is
Ltd. Trust the director of Chia
Property Account |Chieh Company
Mu Te Investment [Mu Te Company is
Co., Ltd. the trustee
Chia Yun Being the director
Investment Co., .
of Chia Yun
Ltd. Trust Company
Representative: P?p ert}}l/. Ahccount
Ter-Fung Tsao | 40,848,203 |  4.46 0 0 |22.688211| 248 |ChiaChie Being the director
Investment Co., . .
of Chia Chieh
Ltd. Trust Compan
Property Account pany
Mu Te Investment |Being the chairman
Co., Ltd. of Mu Te Company
Being the director
Ter-Fung Tsao of Chia Yun
Company
Mu Te Investment Th? chairman of
Chia Yun Company
) Co., Ltd. Trust is the director of M
Chia Yun Property Account s the director of Mu
Investment Te Company
Co., Ltd. Trust | 136,153,408 |  14.88 0 0 0 0 |Chia Chich gl: °$ag‘ga‘:n°fn
Property Investment Co., | ha un o pfa Y
Account Ltd. Trust is the director o
Pro. erty Account Chia Chich
perty Company
The chairman of
Mu Te Investment |Chia Yun Company
Co., Ltd. is the director of Mu
Te Company
Chia Yun Being the director
Investment Co., .
of Chia Yun
Ltd. Trust Compan
Property Account pany
Representative: Chia Chich Being the director
Ter-Fung Tsao | 40,848,203 4.46 0 0 (22,688,211 248 |InvestmentCo., | "on  ~poop
Ltd. Trust Compan
Property Account pany
Mu Te Investment |Being the chairman
Co., Ltd. of Mu Te Company
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Name and relationship among top ten
shareholders with anyone who is a

Current Shareholding SpS(}):;SrZ}iL) 11(\1/31n0r Sha;;l:;)ilgg‘i by related party or the spouse, or a relative | Remarks
Name £ within the second degree of kinship
(Note 3)
(Note 1)
Share-
Holdin Share- Share- Nature of
Shares . Og Shares | Holding | Shares | Holding Item . .
Ratio% Ratio % Ratio % Relationships
(note 2) ’ °
Being the director
Ter-Fung Tsao of Chia Chieh
Company
The chairman of
Mu Te Investment |Chia Chich
Co., Ltd. Trust Company is the
Chia Chieh Property Account |director of Mu Te
Investment Company
Co., Ltd-Trust |y 1) 253 160| 1221 0 0 0 0 |Chia Yun The chairman of
Property Chia Chieh
A Investment Co., .
ccount Ltd. Trust Company is the
) director of Chia
Property Account Yun Company
The chairman of
Mu Te Investment Chia Ch1e}}
Co.. Ltd Company is the
v director of Mu Te
Company
Ig(;] Tftén\{,ﬁ;?ent Being the director
Property Account of Mu Te Company
Chia Yun . .
Representative: Investment Co. BelngA the director
Siao Siou Jhen 5,871 0.00 0 0 0 0 Ltd. Trust > |of Chia Yun
Property Account Company
Mu Te Investment [Being the director
Co., Ltd. of Mu Te Company
MéoTeﬁ?ge;ET;nt Being the chairman
Property Account of Mu Te Company
Invecs}tltli;(lltlréo Being the director
Ltd. Trust ” of Chia Yun
Property Account Company
Ter-Fung Tsao | 40,848,203 4.46 0 0 22,688,211 2.48 Chia Chieh ] )
Investment Co Being the director
Ltd. Trust ” of Chia Chieh
Property Account Company
Mu Te Investment | Being the chairman
Co., Ltd. of Mu Te Company
Bright
Investment
Company Ltd. 33,039,081 3.61 0 0 0 0 - -
Representative:
Tseng Chu 163,822 0.02 0 0 0 0 - -
Wun
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Name and relationship among top ten
shareholders with anyone who is a

Current Shareholding S%(})ll;srz}f; llg/f;nor Sh?ﬁ]i)};(:ilggﬁ by related party or the spouse, or a relative | Remarks
Name & within the second degree of kinship
(Note 3)
(Note 1)
Share-
Holding Share- Share- Nature of
Shares o Shares | Holding | Shares | Holding Item . .
Ratio% Ratio % Ratio % Relationships
(note 2) ° °
Nan Shan Life
Insurance 29,430,000 3.22 0 0 0 0 - -
Company, Ltd.
Representative:
Yin,Chong- 0 0.00 0 0 0 0 - -
Yao
Being the chairman
Ter-Fung Tsao of Mu Te Company
Ié/[(: Tf tél.l\ﬁitsr?ent Mu Te Company is
Property Account the trustee
Mu Te Chia Yun The chairman of
Investment 22,650,057 2.48 0 0 0 0 Investment Co., |Mu Te Company is
Co., Ltd. Ltd. Trust the director of Chia
Property Account |Yun Company
Chia Chieh The chairman of
Investment Co., |Mu Te Company is
Ltd. Trust the director of Chia
Property Account |Chiech Company
Mu Te Investment | . .
Co.. Ltd. Trust Being the chairman
Property Account of Mu Te Company
E]T:sz;neln t Co Being the director
Representative:| 40,848 203 4.46 0 0 |22,688211| 2.48 |Ltd. Trust of Chia Yun
Ter-Fung Tsao Property Account Company
gzllgstcntll;}tl Co Being the director
Ltd. Trust ” |of Chia Chich
Property Account Company
Lin Junyao 16,100,000 1.76 0 0 0 0 - -
Fubon Life
Insurance Co.,
Lid. 10,660,815 1.17 0 0 0 0 - -
Representative:
Tsai Ming 0 0 0 0 0 0 - -
Hsing
Chamg Hui | ¢ 0471 | 0.73 0 0 0 0 - .
Ltd.
Representative:| 1) 018203 | 4.46 0 0 |22,688211] 248 - -
Ter-Fung Tsao

Note 1: The top ten shareholders' names shall be identified separately (in the case of corporate shareholders, the corporate shareholders' names and
representatives' names shall be identified separately).
Note 2: The ratio of shareholding is calculated in terms of own shareholdings, shares held by spouse & children under age or shareholdings under the
title of a third party respectively.
Note 3: Relationship between the aforementioned shareholders (including juristic and natural persons) shall be disclosed according to Regulations
Governing the Preparation of Financial Reports by Securities Issuers.
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IX. Shareholding Status of the Same Reinvestment Business by the Company, Directors,
Supervisors, and Companies Directly or Indirectly Controlled by the Company:
April 30,2023; Unit: Share

Investment by the
directors, the supervisors,
Ownership by the the managers, or another .
Company business that is controlled Total Ownership
Reinvestment Businesses (Note 1) by the Company directly
or indirectly
Percentage Percentage
Shares of Shares of Shares Percentage. of
Ownership Ownership Ownership
Standard Dairy Products Taiwan Ltd. 30,000,000 100% - - 30,000,000 100%
Standard Beverage Ltd. 7,907,000 100% - - 7,907,000 100%
Charng Hui Ltd. 24,100,000 100% - - 24,100,000 100%
Domex Technology Corporation 10,374,399 52% - - 10,374,399 52%
N/A o N/A 0
Standards Foods, LLC. (Note 2) 100% - - (Note 2) 100%
. N/A . N/A .
Standard Great Foods Singapore PTE. LTD. (Note 2) 100% - - (Note 2) 100%
Accession Ltd. 123,600,000 100% - - 123,600,000 100%
Dermalab S.A. - - 4,050 100% 4,050 100%
anghai Standard Foods Co., Ltd. - - o 0
Shanghai Standard Foods Co., Ltd (NIX:‘Z) 100% (NNoifz) 100%
iltlinghal Le Ben De Health Technology Co., ) i (Nlj)iﬁz) 100% (NNOi,eA2) 100%
Swissderma SL - - 3,000 100% 3,000 100%
Standard Investment (Cayman) Ltd. 150,224,815 | 100% - - 150,224,815 100%
Standard Corporation (Hong Kong) Limited. - - 150,098,815 100% 150,098,815 100%
. N/A . N/A .
Standard Investment (China) Ltd. - - (Note 2) 99% (Note 2) 99%
. N/A ) N/A .
Standard Foods (China) Ltd. - - (Note 2) 100% (Note 2) 100%
; . N/A N N/A .
Shanghai Dermalab Corporation - - (Note 2) 100% (Note 2) 100%
N/A ) N/A .
Le Bonta Wellness Co., Ltd. - - (Note 2) 100% (Note 2) 100%
. N/A ; N/A R
Standard Foods (Xiamen) Co., Ltd. - - (Note 2) 100% (Note 2) 100%
. . N/A N N/A .
Shanghai Le Ho Industrial Co., Ltd. - - (Note 2) 100% (Note 2) 100%
Shanghai Le Min Industrial Co., Ltd. - - (NNoieAZ) 100% (NNoiﬁz) 100%
Shanghai New Vitality Health Technology ) ) N/A 99% N/A 99%
(Group) Co., Ltd. (Note 2) 0 (Note 2) 0

Note 1: Investment using the equity method by the Company.

Note 2: It is a limited company with no issued shares.
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2. Share Type

Authorized Capital
Share Type Issued Shares Unissued Total Remarks
(Shares of listed companies) Shares
Registered
915,089,591 4,910,409 920,000,000 None
Common Shares
3. Information for Declaration System: None.
(IT) Status of Shareholders
Apr 18, 2023
Structure . . Other Domestic quelgn
Government| Financial L. Institutions
. . Institutional Natural Total
Agencies | Institutions and Natural
Item Shareholders | Persons
Persons
Number of 0 8 176 64.707 246 65,137
shareholders
Number of 0 40,552,015 | 486,709,570 |326,072,158| 61,755,848 |915,089,591
Shares Held
Percentage of | )50, 4.43% 53.19% 35.63% 6.75% 100.00%
Ownership
(IIT) Distribution of Shares
NTS$ 10 per share April 18, 2023
Number of Shareholding
Range of Shares Shareholders Number of Shares Held Ratio %
1-999 14,364 3,166,955 0.35%
1,000-5,000 39,400 82,799,823 9.05%
5,001-10,000 6,438 49,366,157 5.39%
10,001-15,000 1,864 23,589,643 2.58%
15,001-20,000 1,038 18,987,137 2.07%
20,001-30,000 838 20,968,657 2.29%
30,001-40,000 356 12,538,862 1.37%
40,001-50,000 233 10,656,968 1.16%
50,001-100,000 374 26,486,944 2.89%
100,001-200,000 127 17,226,662 1.88%
200,001-400,000 44 12,408,050 1.36%
400,001-600,000 19 9,329,623 1.02%
600,001-800,000 7 5,080,281 0.56%
800,001-1,000,000 5 4,349,678 0.48%
1,000,001 shares and above 30 618,134,151 67.55%
Total 65,137 915,089,591 100.00%
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(IV) Major Shareholders

Apr 18, 2023

Shares Number of Shares | Percentage of
Name of Major Shareholder Held Ownership %
Mu Te Investment Co., Ltd. Trust Property Account 161,918,315 17.69%
Chia Yun Investment Co., Ltd. Trust Property Account 136,153,408 14.88%
Chia Chieh Investment Co., Ltd. Trust Property Account 111,723,160 12.21%
Ter-Fung Tsao 40,848,203 4.46%
Bright Investment Company Ltd. 33,039,081 3.61%
Nan Shan Life Insurance Company, Ltd. 29,430,000 3.22%
Mu Te Investment Co., Ltd. 22,650,057 2.48%
Lin Junyao 16,100,000 1.76%
Fubon Life Insurance Co., Ltd. 10,660,815 1.17%
Charng Hui Ltd 6,669,471 0.73%

(V) Share market prices for the past two fiscal years, with company net worth per share,
earnings per share, dividends per share, and related information

Year

o | L

Item
. |Highest 61.50 53.30 43.40
M;;festhzﬁfe Lowest 50.70 36.55 39.40
Average 54.05 44.74 41.10
Net Worth per |Before distribution 19.86 19.28 19.68
Share After distribution 19.86 (Note 1) (Note 1)
Earnings per |Weighted Average Shares 908,420,120 908,420,120 908,420,120
Share Earnings per Share 2.70 1.34 0.29
Cash dividends 1.90 (Note 1) -
Dividends Per Stock dividends - (Note 1) (Note 1) -
Share - - - -
Cumulative unpaid dividends - - -
Return on Pr%ce-to-ea.m.lings rati.o (Note 2) 20.02 33.39 -
Investment Price-to-dividend ratio (Note 3) 28.45 (Note 1) -
Cash dividend yield (Note 4) 3.52 (Note 1) -

Note 1: It shall be determined by the Shareholders' Meeting.

Note 2: P/E Ratio = Average Market Price per Share for the year/ Earnings per Share

Note 3: Price/Dividend Ratio = Average Market Price per Share for the year/ Cash Dividend per Share

Note 4: Cash dividend yield = Cash dividends per share/Average closing price per share for the year.

Note 5: The net worth per share and earnings per share up to the quarter nearest to the date of publication of the Annual
Report that has been audited by the CPAs shall be filled in; the remaining fields shall be filled with the annual data
up to the date of publication of the Annual Report.
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(VI) Dividends policy and Implementation Status

1. Policies of Dividends:

As per the amendment to the Company Act in May 2015, the distribution of dividends
and bonuses is limited to shareholders and does not cover employees. The Company
has passed the amendments to the earnings allocation policy in the shareholders'
meeting on June 15, 2016.

Under the amendments of the dividend policy as set forth in the Articles of
Incorporation, where the Company made profits in a fiscal year, the profit shall be
appropriated, less any paying taxes and deficit, 10% thereof as legal reserve, special
reserve provided or reversed in accordance with the regulations, and 30% to 100% of
the sum of the remainder and prior years' unappropriated earnings as dividends. The
Company's Articles of Incorporation also prescribe that 30% to 100% of dividends
shall be paid in cash; however, if the Company has major investment plans for which
external funds are not available, the percentage may be lowered to 5% to 20%. The
distribution plan shall be proposed by the Company's board of directors and resolved
in the shareholders' meeting for distribution of dividends and bonuses to shareholders.

2. Allocation status of dividends proposed at the shareholders' meeting:
Through the resolution of the board of directors of this Company on March 15, 2023,
the dividend allocation is NT$ 1.29 per share of cash dividend, and it would be
proposed for discussion at the general shareholders’ meeting on June 16, 2023.

(VII) Effect on the Operating Performance and Earnings per Share of Distribution of
StockDividends Proposed in the Most Recent Shareholders' Meeting: None.

(VIII) Compensation of Employees, Directors, and Supervisors

1. The percentages or ranges with respect to the remuneration of the employee,
director, and supervisor, as set forth in the Company's Articles of Incorporation:
The Company shall appropriate no less than 0.5% of current year profit as employee
compensation by cash or shares upon approval of the Board of Directors if it has
pretax profits deducted from the remuneration distribution of employee and
Director. Employee compensation may be issued to employees in affiliate
companies that meet certain criteria. The Company may appropriate no more than
0.75% of the above profit as Directors’ compensation upon approval of the Board
of Directors if it has pretax profits deducted from the remuneration distribution of
employee and Director. The proposal of distributing employees' and Directors'
remuneration shall be reported to the shareholders' meeting. However, when the
Company still has accumulated losses, it shall reserve the compensation amount in
advance, and then allocate the remuneration of employees and directors according
to the proportion mentioned above.

2. Estimated basis of the remuneration amount of the employee, director and

supervisor, calculation basis of the number of shares of employee remuneration
divided in shares and accounting treatments when differences occur between the
estimated and actual distributed amount of employee, director, and supervisor
compensation.
The estimated amount of employee remuneration in 2022 was NT$ 19,470,059, and
the estimated amount of directors was NT$ 8,237,332. The employee remuneration
is calculated at 1.30% of pre-tax profits before deducting the distributed employee
and director remuneration in 2022; the director remuneration is calculated at 0.55%
of pre-tax profits before deducting the distributed employee and director
remuneration in 2022.
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If there is still any change in the amount after the issuance date of the annual fiscal
report, the differences shall be treated as a change in accounting estimates and be
recorded and adjusted in the following year.

If the Board of Directors resolves that remuneration to employees is to be
distributed in stock and the number of shares is determined by dividing the
resolution amount by the closing price of the shares on the day preceding the Board
of Directors’ meeting.

3. Information on any approval by the Board of Directors of distribution of
compensation:

(1) Remuneration amount of employee and director in cash or stocks distribution:
1.1 Employee Cash Remuneration NT$ 19,470,059.

1.2 Employee Stock Remuneration NT$ 0.

1.3 Director Remuneration NT$ 8,237,332.

No discrepancies are found between the amount distributed as relevant
compensations for employees and Directors as approved by the Board of
Directors and the amount recognized in the 2022 annual fiscal report.

(2) The amount of any employee remuneration distributed in stocks, and the size of
that amount as a percentage of the sum of the after-tax net income stated in the
parent company only financial reports or individual financial reports for the
current period and total employee remuneration: N/A

4. Actual allocation status of employee, director and supervisor remunerations for

the previous fiscal year:

The distribution of cash remunerations to employees in 2021 was NT$
38,902,559 and remunerations to directors were NT$ 16,715,943, It had no
difference with the employee and director remunerations in the 2021 annual
fiscal report.

(IX) Buyback of Treasury Stock: None.
II. Corporate Bonds: None.

III. Preferred Shares: None.
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IV.

V.

VI

Issuance of Global Depository Receipts (GDRs): None.

The overseas depositary receipts were

terminated on the Luxembourg Stock Exchange on

December 30, 2021. The outstanding balance of the depositary receipts was zero as of January

15, 2023.

Date of Issuance (Processing)

June 19, 1997

Location of Issuance and Transaction
N/A

Issued in U.S. and European Countries and listed in
Euro MTF Market of Luxembourg Stock Exchange

Total dollar amount of issue

USD 29,070,000

Dollar amount per unit issued

USD 9.69

Total number of issued units

3,000,000 units

Source of underlying securities

Common shares of Standard Foods Corporation
held by shareholders of this Company

Recognition of number of underlying
securities (shares)

15,000,000 shares

Rights and obligations of depositary
receipts holders

Same as ordinary shares

Trustee

None

Depositary institution

Bank of New York Mellon, U.S.

Custodian institution

Trust Department of Mega International
Commercial Bank

Unreturned capital balance- As of Jan.
15,2023

0 units

Allocation method of relevant
expenses during issuance and duration
of the Agreement

The issuance expenses are charged by shareholders
proposing to reduce its share and expenses in the
duration period are charged by the Issuance
Company.

Key covenants of the depository and
custodian contracts

Details of the depository and custodian contracts

Highest -

Market 2022 Lowest -

Price Average -
for Per

Unit Highest -

(USD) | As of Jan. 15, Lowest )

2023
Average -

Employee Stock Options: None.

Employee Restricted Stock: None.

VII. Mergers and Acquisitions, or as Assignee of New Shares Issued

by Another Company: None.

VIII. Implementation of Capital Allocation Plans

(I) Contents of Plans

For the period as of the quarter preceding the date of publication of the Annual
Report, with respect to each uncompleted public issue or private placement of
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securities, and to such issues and placements that were completed in the most

recent 3 years but have not yet fully yielded the planned benefits: Not applicable.
(II) Implementation Situation

In terms of the implementation situation of previous financial plans:Not

applicable.
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I.

Chapter 5.  Operational Highlights

Business Activities
(D Business Scope:
1. Mainly engaged in manufacturing and sales of nutritious foods, edible oil, dairy

products and beverages.

2. Main products and business percentage

2022

Product Category Percentage
Nutritious Foods 37%
Cooking products Food 49%
Others 14%
Total 100%

(IT) Industry Overview:
1. Current State and Development of the Industry

The year 2022 was marked by significant volatility, as factors such as the
recurring surge of the pandemic, the outbreak of the Russia-Ukraine conflict, climate
change, and limited international raw material supply had an impact, leading to
unstable supply chains and increased inflationary pressures. According to data from
the Directorate-General of Budget, Accounting and Statistics, the economic growth
rate in 2022 stood at 2.45%, while the annual inflation rate reached a 14-year high of
2.95%. Although the domestic food industry saw its production value surpass 700
billion for the first time, it faced continuous challenges amidst the economic
slowdown and rising inflation, grappling with soaring costs and changes in the supply
chain."

In the past few years, the world has faced severe challenges from the pandemic,
and as various regions gradually move into the post-pandemic era with the lifting of
restrictions, changes in consumer behavior have impacted the establishment of
business models and accelerated innovation and development. In terms of products,
the focus remains on immune enhancement, health-oriented offerings, ready-to-eat
convenience, refined packaging, targeting younger and diverse demographics, and
providing a comprehensive and faster digital shopping experience, which have
become the mainstream in production and sales. While controlling costs, it is crucial
to meet consumers' demands for quality and nutrition, paving the way for affordable
and nutritious products and maximizing product value."

Taking a comprehensive view of industry development trends, leveraging digital
technology and implementing sustainable actions will be key strategies to enhance
industry advantages and competitiveness. Looking ahead to the coming year, the
majority acknowledge the global economic growth slowdown, and although industries
will continue to face multiple challenges, the aging society and the personalized
awareness of health and nutritional well-being among consumers will drive the
industry. Leading the industry through diverse and two-way shopping channels,
creating unique product value, and providing safe, delicious, and convenient food and
beverages to cater to diverse demands will propel companies to reach new heights.

. Correlation with up-, mid-, and downstream sections of the industry

(1) Upstream: agriculture, animal husbandry, food packaging materials industry, bio-
technology raw materials, etc.

(2) Midstream: R&D, food manufacturing, drink manufacturing, inspection, etc.

(3) Downstream: transportation, storage, sales channels and platforms, etc.
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3. Trends in the development of various products

(1) Following the plateau phase of the pandemic, the concept of preventive healthcare
has matured, with more consumers recognizing and willing to purchase nutritional
supplements to boost their immunity. Particularly, health products with functional
features, convenience, and rapid effectiveness, as well as dietary supplements
tailored for specific groups, have gained increased demand across different stages
and varying needs. In the future, the strengthening of functionality and
differentiation of related products will become key factors influencing consumer
choices.

(2) Inresponse to changing household demographics and shifts in consumer behavior
during the post-pandemic era, businesses are adapting and innovating their
models. They are designing products that are youthful, elegantly packaged,
convenient, and simultaneously offer health, nutrition, and deliciousness.
Examples include convenient cooking kits for home preparation, ready-to-eat and
tasty processed foods, as well as portable and on-the-go health products. These
trends are becoming mainstream, and small families and young demographics are
emerging as the primary consumers of such products.

(3) Faced with the upgrade towards cleanliness and the initiation of net-zero carbon
targets, businesses are aligning themselves with environmental sustainability.
They are striving towards green processes and green packaging, emphasizing
product appeals that are pure, natural, burden-free, free from preservatives, and
utilize lightweight and environmentally friendly materials. Green procurement,
waste reduction, avoiding excessive packaging, and enhancing the value of
material reuse are not only product development trends but also steps towards a
low-carbon, green, and sustainable environment.

4. Competitive situation

(1) Amid the impact of the pandemic, more companies are actively expanding into
cross-category businesses and allocating resources to tap into the nutrition and
health food market. In the face of intensifying competition, they are leveraging
specialized innovative technologies to develop products that are effective, quick,
delicious, convenient, of high quality, and aligned with consumer demands, in
order to maintain their market competitiveness.

(2) The rapid changes in the market and shifts in consumer behavior, coupled with
the maturation of the digital environment, have made the advancement of digital
technology applications an important and prioritized issue. Through innovative
marketing and the adoption of two-way communication with consumers,
companies are establishing diverse electronic payment options to create novel
value and thereby uncover key business opportunities.

(3) After the consolidation of retail channels, the elevation of market positions and
the trend of "the bigger, the better" are taking shape. In addition, the wave of
private labels in the distribution channels and the cooperative relationships with
upstream and downstream manufacturers all impact the business development of
the retail industry.

Suppliers are strengthening their relationships, communication, and value
creation with retail channel operators through strategic planning and execution,
in order to solidify their market positions.

(4) In the wake of the pandemic, geopolitical dynamics, and climate change, the
convergence of multiple risks may become the new norm, presenting a range of
uncertainties and challenges for global supply chains. As a result, there is a
pressing need to enhance supply chain resilience, fortify risk management, and
minimize the impacts of these disruptions in order to ensure the robustness of
operational capabilities.
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(IIT) Technology and R&D Overview
1. R&D expenses incurred in the previous year and as of the date of publication of the
annual report:

Unit: NT§$ 1,000

2022 As of April 30, 2023

Amount 171,538 53,304

2. Technologies and products that have been successfully developed with R&D
expenses incurred in the most recent year and as of the date of publication of the
annual report:

(M

2

3)

“)

Launch of new products

Standard Foods applies the top technology and skills, and is committed to
research and develop new products, expand the market for young generation,
and provide the whole family with nutritious foods and health supplements that
meet various needs; (1) strive to secure the younger family market for the whole
milk powder; (2) continue to launch “Compete” nutrition food product series
with diversified flavors; (3) launch the edible cooking oil product series
including Great Day High Oleic Sunflower Oil and Rice Bran Oil; (4) New
health supplements, including TDHB EXX glucosamine concentrated drink and
Quaker 5X Group B ginseng concentrated essence drink; (5) launch new cereal
series, with more flavors and more complete nutrition; (6) launch the ready-to-
eat products, including Great Day Broth Porridge and Chicken Soup series; (7)
launch Quaker baby solid food series, including the new baby porridge without
additives, in addition to the new products including dairy products, fermented
milk and functional oatmeal crisps.

Upgrading of products

Standard Foods engages in innovation and R&D of products based on science,
pursues safe quality, continues to research and develop diversified flavors, and
upgrades the taste, in order to provide more nutrition. In addition to the product
appeals, such as pure, natural, low-burden, preservative-free, lightweight and
eco-friendly packaging materials, Standard Foods also follows the green
sustainability, and researches and develops lightweight and eco-friendly packing
materials. Meanwhile, it expands the ready-to-eat food series, develops nutrition
food dialysis formula, completes the functional upgrade of vegetable protein,
develops delicious new flavors for oatmeal soup and corn flaker series, and
consolidates the canned cereal flour product series.

Process improvement

Standard Foods continues to improve systematic management with digital
technology, replace old equipment with new ones and reduce the consumption
of resources, in order to promote the optimization of process and performance,
and ensure quality safety. Standard Foods’ R&D team keeps improving and
strengthening its professional ability and is committed to the manufacturing
process design and innovation of technology, in order to produce more fine-
quality sustainable products through R&D of critical raw materials and reduction
of the weight of packing materials.

Quality improvement

Under the professional supervision by a third-party fair certification unit over
the years, Standard Foods have won multiple safety certification marks, and
commendations and awards in many grand award ceremonies. The efficacy and
safe quality of the products are trustworthy and recognized. For raw materials,
manufacturing processes, finished goods and services, we value and strictly
require the quality of each cycle, in order to make each bite of the product deliver
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the best quality, best flavors, and safety.
3. R&D plans in the most recent year:
The professional R&D team implements individual projects among various R&D
plans, of which, the main contents are as follows:
(1) Research and development of functional products.
(2) Study of flavor enhancement and flavor extension and development.
(3) Research and development of new types of packaging.
(4) Upgrading of nutrition of existing products.
(5) Discussion and research of innovative technology.
(6) Establishment and application of analysis method.
(7) Impacts posed by various manufacturing processes, scale and conditions to the
quality.
(8) Research and application of eco-friendly packing materials.
(9) Upgrading and replacement of machinery and equipment.
(10) Upgrading and application of digital technology.

(IV) Long-term and Short-term Business Development Plans
1. Long-term Business Development Plans

(1) Deepen brand construction and innovate brand value by gaining insights into the
consumption needs of different age groups, providing fine-quality products and
services to embody the belief that “Everyone has the right to nutritious and healthy
product.”

(2) Pursue environmental sustainability growth and green innovation, following
sustainable trends, accelerating the formulation and execution of strategies, and
enhancing the implementation of ESG practices.

(3) Integrate corporate cultures and development, cultivate a diverse pool of long-term
and stable talents, create agile teams, and improve the overall productivity and
competitiveness.

(4) Expand into overseas markets, embrace globalization, and become a trusted “every
family's nutrition and health partner” in more households.

2. Short-term Business Development Plans

(1) Continuous new product development, product upgrades, and quality
enhancements to meet diverse demands.

(2) Leveraging the advantages of a diverse product portfolio to strengthen brand
synergies.

(3) Ongoing digital transformation to optimize operational strategies and efficiency.

(4) Creating operational efficiencies through innovative marketing and diversified
sales channels.

(5) Strengthening supply chain resilience management to mitigate potential risks and
uncertainties.

II. Overview of Marketing and Production & Sales
(I) Market Analysis
1. Sales areas of major commodities: mainly in China and Taiwan.
2. Market condition of major products:
Grains
(1) Market share
The Company’s oat products include instant oats, 3-in-1 oats, bagged and
canned oat powder and oat beverages. As our products are made with the
highest standards and quality and we have obtained many health food
certifications, our delicious, nutritious and healthy products have always been
loved and trusted by consumers. Because to this, we have long been a leading
brand in Taiwan’s oat market.
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2

)

Future market demand & supply status and growth

Taiwan’s oat market has been steadily developing. With the changes in lifestyle
and an emphasis on health and food safety, convenient, quick, natural nutrition
and a variety of flavors are the leading demands of consumers. To respond to
the demand and competitiveness of the future market, we will continue to
develop new products and technology to fulfill the requirements of consumers.
Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures

In view of the trends in health while expanding the popularity among the young
generation, grain products launched by the Company are both delicious and
nutritious. These products are: Oat soup and cornflakes, hoping to satisfy
consumers of all ages. Consequently, we help consumers improve their health
through launching healthy and nutritious grain products.

Many Quaker oat products have been highly recognized and received Clean
Label, AA Clean Label certifications and iTQi Superior Taste Award. In the
future, we will continue to cultivate our oat categories and develop oat products
with better quality, meeting the health requirements of different groups.

Healthcare products

(D)

2)

3)

Market share

As a leading brand in the health drinks in the market, we are offering a
comprehensive range of products that cater to the varied requirements of
different demographics and families. Our range includes Ginseng,
Glucosamine, Ganoderma Drink, Bird’s Nest, Four-Agents Decoction, Pure
Essence of Chicken and Essence of Chicken drinks. These products have
become the preferred choices among numerous consumers. At the same time,
we continue to launch a variety of innovative products to drive future growth.
Future market demand & supply status and growth

With the increasingly deepening health-awareness of Taiwanese consumers
and a population structure that has moved into an aging society, with a “super-
aged society” expected by 2025, together with the impact of COVID-19,
consumers pay more attention to personal and familial well-being.
Consequently, the overall market for health and nutrition supplements has
witnessed steady growth. In parallel, the younger generation has grown up in
an environment where health consciousness is prevalent. They inherently
prioritize their well-being but also place a greater emphasis on efficiency,
convenience, and innovation in their product choices. In the future, there will
be a continuous drive to innovate and expand the usage of health supplements
among the younger generation.

Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures

At Standard Foods, we are dedicated to providing consumers with higher
quality, professional, innovative and effective products. We have launched a
diverse range of health supplements and beverages that cater to the needs of
the whole family. By carefully selecting precious and efficient ingredients
from both Eastern and Western traditions, we extract the essence that fulfills
various health requirements of modern individuals, ensuring everyone has a
solid foundation for good health. Our TDHB series is designed to offer health
supplements that are immediate, effective, and conveniently portable. These
products are tailored to provide healthy nourishment at crucial moments,
ensuring individuals can maintain their optimal state of well-being. Our series
includes capsule formulations, concentrated lutein drinks, and collagen-
infused beauty beverages, which have already been introduced. In 2022, we
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introduce a concentrated glucosamine drink, ideal for daily foundational
support and crucial joint health during physical activities. This product
empowers consumers with enhanced mobility and agility, addressing their
diverse health needs and offering personalized solutions.

Our company aims to meet the needs of different stages of life by offering
products that are additive-free, minimally burdensome, easily absorbed, and
highly nourishing. We strive to provide the best choices for maintaining the
health of the entire family, while also expanding our reach to engage the
younger consumer demographic and further increasing our market
penetration.

Adult milk powder

(1

2

3)

Market share

In response to people’s daily nutritional and health needs, Standard Foods has
not only maintained its leading position in the adult low-fat milk powder
market with our functional products but has also made a strategic move by
introducing a 100% whole milk powder product to target the full-fat milk
powder market. By offering delicious and nutritious options, we aim to appeal
to diverse consumer groups and earn their recognition. In addition to
maintaining the leadership position in the low-fat milk powder market, we are
set to accelerate the expansion into the full-fat milk powder market, aiming to
increase the overall market share in the milk powder industry.

Future market demand & supply status and growth

With people’s busy lifestyle nowadays, milk powder is a convenient nutritional
supplement that is easy to keep. Alongside the development of various
nutritional needs, milk powder products for adults continue to grow in the
market. In response to the increase in older people, demand for functional
nutritional products will continue to grow. To provide functional products with
higher value, manufacturers are taking a proactive approach to launch new
products in terms of dairy powder raw materials, nutritional composition and
flavor.

Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures

At present, the Company has different star products in each of its three milk
powder series. For people over 50 years old, we have Quaker High Calcium
Non Fat Milk Powder Probiotics — the first product in Taiwan with double
national health food certification. Our Quaker High Calcium Glucosamine
Milk Powder with three major nutritional focuses to supplement the mobility
of older people. With the increasing demand of nutrition by older people, the
performance of these two products continues to grow steadily. The Whole
Family Milk Powder we launched at the end of 2021 continues to receive
enthusiastic support from consumers and experiences rapid growth. The newly
introduced Quaker Full-Cream Milk Powder has specifically attracted young
families, satisfying their demand for a product that combines both
deliciousness and nutritional value. In the women's series, the Quaker Oats
High Iron and High Calcium Collagen Milk Powder have been consistently
popular, meeting the beauty and nutritional needs of women. At Standard
Foods, we uphold the commitment to pursuing optimal nutrition and adhere to
the principles of purity and professionalism to provides a variety of milk
powder products that are both delicious and nutritious, catering to the daily
requirements of all consumers.

Special nutritious product

(1)

Market share
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The Quaker Complete Enhanced Nutrition series approved by the Ministry of
Health and Welfare, comes in a variety of flavors including sugar-free and
vanilla low-sugar, vegetable protein, and HMB low residue. We are also the
first to create a complex and innovative series of savory flavors made from
natural ingredients. Our diabetic formula products have always been
recommended by physicians and diabetics, with a number of leading products
in the market in terms of sales volume.

Future market demand & supply status and growth

According to the National Development Council, Taiwan will enter a “super-
aged society” by 2025, where 20% of people in Taiwan will be over the age of
65. With the demographic changes, the market also shows a double-digit
growth. Not only do senior citizens have requirements for chronic and special
diseases, due to the deterioration of their teeth and physiological functions, they
also need complete balanced nutrition to look after their health. Based on this,
our special nutrition formula for adults will become a source of nutrition for
senior citizens. In addition, as our balanced series provide physical and muscle
strength supplement for young adults, the expansion of the nutritional health
care market is anticipated.

Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures

We offer a wide range of our Complete Enhanced Nutrition series, including
balanced, diabetic, renal, oncological and tubular irrigation products. Each bite
of nutrition has been carefully calculated for different consumer groups,
enabling them to enjoy balanced nutrition more efficiently. In addition to taking
into account the balanced nutritional formula, the R&D Team of Standard
Foods has also integrated natural ingredients into special nutritional products
using high technology in order to refine the natural ingredients. This product
improves the flavor of the special nutritional products and has won global pure
taste awards.

Edible oils:

(1

2

3)

Market share

Edible oil is a source of Taiwanese people's diet and a very important element
of diet. "Great Day" edible oil series provide Taiwanese families with healthy
"Eating" by high-quality and less-burden R&D concept. A series of products
such as sunflower oil, olive oil, canola oil and blended oil has been well-
received among consumers by healthy and high-quality image for years and is
the top choice for Taiwanese families. Due to COVID-19, the likelihood for
people to cook at home increased in 2021. The overall market for our edible oil
series has grown, with the number 1 market share.

Future market supply & demand status and growth

Driven by a strong desire for home cooking, coupled with a growing emphasis
on quality and safety, as well as an increasing awareness of health-
consciousness, consumers are not only prioritizing health and purity in their
cooking oil choices but also elevating their awareness of diverse oil options.
By incorporating different oil types into various cooking methods and
achieving a balanced intake of fatty acids, consumers are seeking to enhance
their culinary experiences while ensuring balanced nutrition. Looking ahead,
the overall market is moving towards refined and exquisite cooking oils, where
high-quality premium products are more likely to garner favor among
consumers.

Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures
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Standard Foods understood consumer's need for healthy, safe and nutritious
edible oil. "Great Day" product series are high-quality, pure and Less burden
and many products passed the certification of "SQF Food Safety and Quality
Standard" and Monde Selection, which represented our commitment and
guarantee for safety, health and quality to consumers.

In the face of rising international raw material prices, we will continue to insist
on quality first and product upgrades as well as striving for innovation and
constant research and expanding into different consumer groups, such as young
families. By doing this, we are able to offer Taiwanese families better and more
diverse choices in edible oils.

Baby Food

(1

2

3)

Market share

Based on the nutritional needs of babies in Taiwan, we continue to provide the
nutrition required at all stages by mothers and babies with our professional
knowledge on nutrition and precious nutritional elements. Not only have we
gained a solid position in the infant and toddler formula market, but we are also
the leader in baby food, trusted by most parents.

Future market demand & supply status and growth

Although the birthrate in Taiwan is getting lower each year, parents are more
willing to invest in professional, nutritional and efficient parenting products.
To lay the foundation for the growth and development of the baby, we continue
to improve the demand in the market for pregnancy to children up to six years
old with our professional design, advanced formula and diversification.
Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures

At Quaker, we take the importance of maternal and child nutrition very serious
and will continue to develop products for mothers, infants and children with
professional nutrition and strict quality control. The product line includes
nutrition products for pregnancy, rice extracts and infant congee for baby’s first
solid foods. We have also developed the Quaker Grow Up Milk with Probiotics,
the only national health food certified, to look after baby’s intestinal health as
well as nutritional supplements for children over one year old, helping the
development and growth of babies of every stage. At Standard Foods, our
professional nutritionists will continue take a proactive approach to design
diverse products for young consumers. We are committed to meeting the needs
for nutrition from pregnancy to children of pre-school age. We are there along
the way of the growth of babies and they can rely on us with every bite they
take.

Refrigerated Food (Fresh Delight)

(1

2

Market share
With FreshDelight’s deep cultivation in the market for many years, it has
reached nearly 6 million households in Taiwan. Dairy products of FreshDelight
are quality and diverse, meeting the nutritional needs of the whole family. As
well as this, FreshDelight’s functional milk ranks number one in terms of
market share.

Future market demand & supply status and growth

As dairy beverages are popular among households in Taiwan, the repurchase
frequency is at the same time high and stable. In a bid to strengthen brand
loyalty and promote product upgrade, while correspond to the change in
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spending pattern in the post-COVID-19 era, the expansion of the coverage of
brand services will become the core drive of brand growth.

In addition, given that there are many types of functional dairy products in the
market, the demand continues to grow steadily. As there is a growing demand
for young people to have balanced nutrition through the intake of functional
dairy products, market sales are likely to grow.

Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures

We take the health of our consumers very seriously. Through the most modern
food technology, we are able to preserve the most nutritious ingredients for
products including FreshDelight fresh milk, functional milk, flavored milk
drinks, yogurt drinks and yogurt.

FreshDelight milk sources are strictly managed to ensure that there are no
quality and safety concerns in each process. FreshDelight Whole Milk is the
only brand with its entire series of products (including fresh milk and ESL
milk) in Taiwan to have received the ITQI Superior Taste Award for both
quality and flavor.

Taking into account different varieties of functional dairy products in the
market, we center on needs of young and healthy groups. Dairy, fermented and
functional products launched by FreshDelight accommodate the diverse need
for different consumer groups.

Agent product(Candies)

(M

2)

3)

Market share

The confectionery market as a whole was briefly impacted by COVID-19 and
has recovered. The brands which the Company is an agent for continue to grow,
ranking second in the market share.

Future market demand & supply status and growth

With many brands available in the confectionery market, the competition is
fierce. Due to this, consumers now prefer fun candy, and products. There are
also many cross category co-branding operations that are not only tasty but also
interesting tend to be more and more popular these days. On the other hand, we
can also see the trend for functional and healthy confectionery, as consumers
are inclined to achieve health goals through a lower threshold.

Favorable factors and unfavorable factors of competitive niches and
development prospect as well as countermeasures

To be able to continue to introduce new products and quick marketing plans
have become relatively essential in terms of sales of confectionary products.
Considering this, we aim to bring trends around the world into Taiwan by
becoming an agent for international brands.

In addition to stablishing existing consumer groups, we will strive for the
introduction of new products and packaging to correspond with seasons and
festivals. As well as this, we will also work together with online and offline
channels to initiate activities in a thematic approach to expand customer groups
and generate sales.

EMS service (subsidiary-Domex Corp.):
(1) Market share

With electronics manufacturing services continuing to thrive, professional
manufacturing is an obvious trend. At present, many major manufacturers are
expanding their production capacity around the world by setting up factories
or M&As, resulting in fierce competition for orders between peers. Currently,
Domex Company accounts for less than 1% of the total EMS market share.
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(2) Future market supply & demand status and growth

The EMS industry has been developing rapidly in recent years, becoming one
of the fastest growing industries in the world. Due to this, some emerging
trends will further drive the development of the market while also changing
the past operations of electronic manufacturing companies and the industry as
a whole. For example, the growth of the EMS market is bound to have certain
growth under the trend of professional manufacturing including energy
efficiency and industrial robotic applications.

(3) Favorable factors and unfavorable factors of competitive niches and

development prospect as well as countermeasures

The important factors for the current competition of the development of
Domex Company is to be able to provide flexible and fast process as well as
product line changes in order to better meet the diverse needs of customers.
By adopting the strategy of small quantity and a variety of products, Domex
Company is able to avoid direct competition with large foundries, while
providing one-stop electronic manufacturing services to customers, from
electronic design and electronic assembly to PCB manufacturing and testing,
shipping and after-sales services. This allows customers to be able to center

on their core business.

(II) Usage and Manufacturing Processes for Main Products

1. Usage of main products

Major products

Product usage

Nutritious Foods

Provide high-fiber cereal and functional products to
satisfy the health need.

(Subsidiary-Domex Corp.)

Cooking products Food Provide for cooking.
Other foods Leisure foods.
EMS service Most existing products are communication and

medical products.

2. Production process of main products
Oatmeal production process: Raw material — slicing — rolling — cooling —

screening — packaging

Oat powder production process: Raw material — soaking — pasting — drying —

grinding — sieving — packaging

Healthcare drinks production process: Raw material — extracting — filtering —

blending — filling — packaging

Dairy product production process: Raw material — homogenizing — high-
temperature sterilization — cold storage — filling — packaging

Refined oil production process
decoloration — deodorization —

: Raw oil — degumming, deacidification —
winterization — packaging

Three-treasure oat production process: Raw material — extrusion forming —

drying — cooling — packaging
EMS service production process

(subsidiary-Domex Corp.): Component->SMT-

>DIP->assembly->test->packaging
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(IIT) Supply situation for the major raw materials

Major Raw Materials

Supply Situation

Oat

Imported from Australia

Raw oil of sunflower oil

Imported from Ukraine

Raw oil of canola oil

Imported from Australia

Flour Supplied by domestic suppliers
Cane sugar Supplied by Taiwanese suppliers
Raw milk Supplied by Taiwanese suppliers
Milk powder Imported from New Zealand, Australia and Europe

and supplied by domestic suppliers

Electronic components
(subsidiary-Domex Corp.)

Supplied by domestic agents of international
manufacturers and domestic suppliers
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(V) Table of Production for the Two Most Recent Years

Unit: Tonne/NT$1,000

Year
Production 2021 2022
Volume/Value
Production Production Production Production | Production | Production
Main Products Capacity Volume Value Capacity Volume Value
Nutritious Foods 134,179.60 108,173.05 11,193,536 134,179.60|  110,584.67| 10,901,972
Cooking products Food 669,676.00 230,170.30 11,981,595| 669,676.00| 206,125.26 13,459,710
(Note 1) 7,612.31 351,477 (Note 1) 8,637.85 415,348
Others 1,812,354.00 1,323,601.00
- (Note 2) 3,564,943 - (Note 2) 1,947,762
345,955.67 325,347.77
Total 803,855.60 27,091,551 803,855.60 26,724,792
1,812,354.00 1,323,601.00
(Note 2) (Note 2)
Note 1: Produced by nutritious product production line.
Note 2: Unit: Pcs.
(VI) Sales Quantity and Value in the Past 2 Years
Unit: Tonne/NT$1,000
Year
Sales 2021 2022
Volume/Value
Domestic Sales Foreign Sales Domestic Sales Foreign Sales
Mai
Pr?)lc?ucts Volume Value Volume Value Volume Value Volume Value
Nutritious Foods 106,432.10[ 11,002,284 613.30 74,565 106,534.40| 10,474,435 605.20 87,906
Cooking 2
582020  2,227.444|  315,812.50| 15,556,364 23,101.50|  2,260,016| 194,864.40| 11,972,872
products Food
7,308.60 0.00 8,216.50 0.00
0.00 464,941.00 0.00 526,735.00
Others (Note 1) 4,046,958 (Note 1) 1,399,429 (Note 1) 2,742,897 (Note 1) 1,384,674
1,404,049.00 282,033.00 823,527.00 324,116.00
(Note 2) (Note 2) (Note 2) (Note 2)
139,560.90 316,425.80 137,852.40 195,469.60
0.00 464,941.00 0.00 526,735.00
Total (Note 1) 17,276,686 (Note 1) 17,030,358 (Note 1) 15,477,348 (Note 1) 13,445,452
1,404,049.00 282,033.00 823,527..00 324,116.00
(Note 2) (Note 2) (Note 2) (Note 2)

Note 1: in bottles
Note 2: Unit: Pcs.
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III. Information of employees in the Past 2 Years and up to the Report Printing

Date
April 30,2023
Year 2021 2022 As of April 30, 2023
Employees 2,554 1,902 1,907
Number of
Employees Employees 954 931 917
Total 3,508 2,833 2,824
Average Age 38.02 39.09 38.96
Average Service Year 6.85 8.00 8.00
PhD 11 11 11
Master 232 252 256
Academic
distribution ratio Bachelor 1 ,905 1 ,5 19 1 ,52 1
High school 1,058 795 791
Below high school 302 256 245

Note: Including foreign workers
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IV.

Information on Environmental Protection Expenditure

The Company cooperates with the government in practicing environmental protection policies and

spares no efforts to protect the environment. In addition to the implementation of environmental

management inspection and the introduction of a comprehensive TPM system in the plant, the

responsible units are guided to engage in comprehensive independent maintenance, operation

monitoring and continuous improvement plans of various pollution prevention and control

equipment, so as to maximize the comprehensive efficiency of the equipment.

Standard Foods has passed ISO14001 environmental management system certification since 2014,

and has passed ISO14001 audit certification every year since the revision certification in 2018. In

terms of environmental protection, it has made continuous improvement through systematic

management.

1. In 2022 and up to the date of publication of the annual report, unusual environmental penalty
cases of Standard Foods:

(1) Dayuan Plant: During the EPA audit in August 2022, the chemical substance of concern
“ammonium nitrate” listed in the quality assurance laboratory was not approved by the co-
sponsor environmental protection company within the application period, violating Article
25, Paragraph 1 of the Toxic and Concerned Chemical Substances Control Act, and a fine
of NT$30,000 was imposed.

(2) No fines were incurred due to environmental abnormalities in Zhongli Plant.

(3) Hsinchu Plant: During the EPA audit in December 2022, the labeling of the organic sludge
storage area came off and there were no obvious labels, violating Article 36-2 of the Waste
Disposal Act, and a fine of NT$12,000 was imposed. The new sludge dryer and the organic
sludge storage area were shifted by 10M, which did not match the record of the waste
disposal book, violating Article 31, Paragraph 1 of the Waste Disposal Act, and a fine of
NT$6,000 was imposed. The labeling was improved immediately and the application for
change was completed within the deadline. These were not actual abnormal environmental
pollution incidents.

2. Environmental protection equipment expenditure
(1) Dayuan Plant completed the water reclamation project at the beverage factory in 2022, at
a cost of NT$1.97 million.
(2) The installation of sludge dryer at Hsinchu Plant was completed in May 2022, at a cost of
NT$5.5 million.
3. Estimated environmental protection expenses in the next three years

For environmental protection requirements and increase in the cost of waste disposal,

environmental protection budget increased, net profit was slightly affected and competitiveness

was not affected.
(1) Dayuan Plan

Year 2023 2024 2025
Content of proposed  |Environmental Environmental Environmental
procurement of equipment operating  |equipment operating |equipment operating
pollution prevention  |expenses and garbage |expenses and garbage |expenses and garbage
equipment or treatment expenses treatment expenses treatment expenses
expenditures
Maintain the normal ~ |Maintain the normal |Maintain the normal
operation of operation of operation of
Expected improvement |environmental environmental environmental
equipment and garbage [equipment and equipment and
removal garbage removal garbage removal
Amount NT$22,033,000 NT$19,640,000 NT$19,640,000

-91-



(2) Zhongli Plant

procurement of
pollution prevention
equipment or

expenses and garbage
treatment expenses

Heat pump sludge

equipment operating
expenses and garbage
treatment expenses

Year 2023 2024 2025
Content of proposed Environmental
prop equipment operating |Environmental Environmental

equipment operating
expenses and garbage
treatment expenses

procurement of
pollution prevention
equipment or

of resource recovery
and sorting personnel
to sort garbage for

equipment operating
expenses and garbage
treatment expenses

expenditures dryers installed
Maintain the normal
operation of Maintain the normal |Maintain the normal
environmental operation of operation of
Expected . J . I . al
improvement equipment an environmenta environmenta
garbage removal equipment and equipment and
Sludge water content|garbage removal garbage removal
reduction
Amount NT$24,660,000 NT$7,160,000 NT$7,160,000
3) Hsinchu plant
Year 2023 2024 2025
Environmental
equipment operating
expenses and garbage
treatment expenses
Content of proposed |Increase the number Environmental Environmental

equipment operating
expenses and garbage
treatment expenses

expenditures recycling (in
progress)
Newly established
sludge dryers and
settling tanks
Garbage reduction up [Maintain the normal |Maintain the normal
to 50% operation of operation of
Expected - - . .
. Reduction of air environmental environmental
improvement . . .
pollution and odor  |equipment and equipment and
from sludge dryer garbage removal garbage removal
Amount NT$10,931,000 NT$9,931,000 NT$9,931,000

4. Influence after improvement

Year 2023 2024 2025
Impact on net profit Little Little Little
Impagt on competitive None None None
position
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V. Labor Relations

I.

Existing Major Labor Relations and implementation
(1) Employee Benefits.

2

(©))

The Company's benefit items are as follows:

(1) Handle labor and health insurance as stipulated. If employees pay for various
insurances, notify them actively and help them apply for payment to protect their rights
and interests.

(2) Buy collective insurances for all regular employees (including spouses and children),
including life insurance, accident insurance, medical insurance and cancer insurance.
The Company pays for these insurances in full amount.

(3) Annual bonus and annual bonus issued according to company's operation and
performance.

(4) Regular physical examination for employees.

(5) Gifts distributed for Mid-Autumn Festival, Dragon Boat Festival, Spring Festival and
Labor Day.

The Employee Welfare Committee mainly handles the following items:

(1) Cash gift distributed for Mid-Autumn Festival, Dragon Boat Festival and Spring
Festival.

(2) Birthday gifts.

(3) Subsidies for marriage, childbirth, funeral, or permanent disability.

(4) Travel subsidies.

(5) Subsidies for club activities.

(6) Organization of festival activities.

The Company is equipped with the Employee Welfare Committee, which has been ratified
and registered as per document FU-SHE-LAO-ZI 148470 of Taoyuan County Government
and document BEI-SHI-LAO-SAN-ZI No. 12761 of the Labor Department of Taipei
Municipal Government. The committee was selected and appointed by employees, welfare
funds were appropriated monthly and employee benefit was handled.

Retirement system

We have a retirement plan in place for full-time employees.

For employees selected new retirement pension systems from July 1, 2005, the
Company has allocated retirement pension to personal accounts of workers of the Bureau
of Labor Insurance monthly; for employees who selected old retirement pension systems,
the Company allocated retirement funds monthly according to "Labor Standards Act" and
actuaries' results, which were managed by the Employee Retirement Reserve Supervision
Committee, and deposited them in special accounts of Bank of Taiwan in their name; the
Company withdrew welfare and liabilities for managerial officers according to actuaries'
results.

Educational training

Educational training fees for 2022 were NT$ 11,495 thousand. At Standard Foods
Group, we consider talent one of our most important assets and deeply believe that all
employees can contribute their strengths and potential through constant learning and
progressing. By growing together with the Company, we are one step closer to achieving
sustainable management. To realize the idea of mutual growth of the Company and
employees, we enable our employees to develop through various training projects.

Our education and training system includes physical courses and online digital
learning courses. Our employees are able to enjoy multiple learning channels through
building an integrated education and training environment. The Company has exclusive
training roadmap for each department depending on the function and skill requirements of
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(C))

the job. At the same time, through a training system of internal instructors and coaching

process of managers, technical experience is able to be passed down and core knowledge

developed. By taking this approach, we facilitate the combination of the Company’s growth
and employees’ personal development requirements, achieving the goal of cultivating and
retaining talent.

With an aim for new employees to quickly understand and integrate into Standard
Foods, we arrange a series of general courses, new recruit orientation and sharing and basic
professional courses. By taking this approach, we allow newcomers to swiftly adapt to the
organizational culture and professional requirements of their work. To improve the
professionalism of our colleagues, the business and marketing teams also provide a series
of training through internal and external professional instructors. To ensure refined
production quality and efficiency, the Supply Chain Center continues to foster Total
Productive Maintenance (TPM) training and coaching by the formulation of an annual
theme, project implementation and presentation of results. This way, the effectiveness of
our colleagues’ learning is reflected in the work.

We aim for joint growth with our employees and are committed to building a diverse
learning environment. Aside from physical training courses, we also provide flexible
learning by introducing external online learning resources to align with requirements of
professional functions and skills. In the future, we will continue to use this method as the
foundation to strive for creating a learning organization that is highly flexible and
knowledgeable.

Protective measures for the work environment and employees' safety:

To improve the work environment and employee's safety, the factory introduces
occupational safety and health management systems ISO-45001:2018 and CNS
45001:2018 and environmental protection system ISO-14001: 2015 to verify and
standardize safety and health system plans developed as stipulated, in line with "planning
(P)", “Do (D), "Check (C)" and "Audit (A)", under environment integration, safety and
health matters and holistic management system and through reference with the external
situation and legal development in order to effectively implement an environmental safety
management system and improve ESH performance. Each year, we pass the above two
major system audits with high standards to ensure the systems are working well and
requirements met.

The top management shall demonstrate its leadership and commitment to the ESH
Management System in the following ways:

(1) Prevent damage and insalubrity events; provide safe and healthy workplaces and carry
out relevant activities to assume absolute responsibility for the effectiveness of ESH
management systems.

(2) Ensure that the ESH policy and ESH objectives are established, and are compatible
with the organization's strategic direction and context;

(3) Ensure that the requirements of the ESH Management System are integrated into the
organization's business processes.

(4) Ensure that the resources required for the ESH Management System are available.
(5) Communicate the importance of effectively implementing environment, safety and
health management and complying with ESH Management System requirements.

(6) Ensure that the ESH Management System can achieve its expected outcomes.

(7) Guide and support staff to contribute to the effectiveness of the ESH Management
System.

(8) Ensure and promote continual improvement.

(9) Support other relevant management roles to show their leadership in own responsible
areas.
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(6)

(10) Develop, guide and promote an internal organizational culture that supports the
expected outcomes of the OSH Management System.

(11) While reporting events, harms, risks and opportunities, protect workers from revenge.

(12) Ensure that the organization establishes and implements consultation and participation
procedures for its workers.

(13) Support the establishment and operation of the Safety and Health Committee.

Employee Code of Practice
To specify rights and obligations of employee and employer, improve the operating

management system and encourage employees to make concerted efforts, employee

working rules are developed according to the Labor Standards Act and relevant decrees,
which specify the code of practice as follows:

(1) Employees should be devoted to their duties, comply with company rules and follow
supervisors' reasonable guidance and management and should not perform their duties
in a perfunctory manner or shuffle and disobey. Supervisors should give guidance to
employees kindly.

(2) Employees should work seriously and protect public properties inside the Company
to reduce losses and improve quality and production and keep business or
occupational secrets confidential outside the Company.

(3) The Company’s employees shall report their duties and business to supervisors from
the first level up and shall not bypass mid-level supervisors and directly report to
higher-level supervisors unless it is an emergency or a special circumstance.

(4) Without permission, employees should not take relatives and friends to workplaces.

(5) Employees shall not use their power for their interests or others.

(6) Without the Company's written permission, employees should not engage in similar
services outside the Company in order not to the affect performance of the labor
contract.

(7) Employees shall not receive treats, gifts, rebates, or other illegal benefits in their duties
or the violation of their duties.

(8) Employees should not carry ammunitions, weapons, dangerous goods (articles and
other chemicals and inflammable products that are not needed for work and can cause
personal damage or may cause a disaster easily), prohibited goods, articles unrelated
to production and illegal articles to workplaces.

(9) Without permission, employees should not take public properties out of workplaces
or lend them to other units or individuals.

(10) Employee and employer should negotiate about changes in labor contracts; if
necessary, the employer should mobilize employees according to the following
principles:
® For the need of business management and without malignant motives. If the law or

regulation has provided otherwise, the laws shall prevail.
® Employee's salaries and other labor conditions are not changed in a malignant way.
® Employees are eligible for work in physical condition and skill.
® [f the workplace is too far, the employer should provide necessary assistance.
® Consider employee's and their family's life benefits.

Labor contract
The Company selects an employee representative according to labor meeting

implementation methods drafted by the labor committee and employer representative is

recommended by the Company. The term of employee representative and employer
representative is three years, the successively selected employee representative should be
reappointed, the successively appointed employer representative should be reappointed,
the labor meeting should be convened every three months with employee representative
and employer representative participating to coordinate labor relations, promote labor
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cooperation and prevent labor disputes; employee and employer should discuss matters
concerning laborer's welfare, labor safety and health, productivity improvement and annual
plan and reach a consensus for both parties' benefits.

II.  Loss Resulting from Labor-management Relations in the Most Recent Fiscal Year and the
Current Fiscal Year up to the Date of Publication of the Annual Report: None.

VI. Major Agreements
April 30, 2023

Type of

Party Contract Duration Contract Content Restrictions
Contract

Produce Quaker oatmeal and oat
flour for babies with Quaker brand (Note 2)
in Taiwan

Technical Quaker Oats 1994.07-2034.07.11
cooperation Company (Note 1)

Welfare Division

Supply and | 6 4 Ministry | 2021.10.23-2022.10.22 [Provide welfare for officers and
Sales of National (Note 3) soldiers and their family dependents None
Contract Defense of the National Revolutionary Army

Note 1: Contracts should be renewed on a basis of five years and both parties should negotiate about renewal of contracts six
months before expiration.

Note 2: Net sales of Quaker products decreased by above 18% for consecutive two quarters compared with the preceding
year and the Company failed to explain the reason to Quaker Oats Company. If it was not because the Company did
not perform the obligations hereunder, Quaker Oats Company shall terminate the contract by issuing a written notice
to the Company six months in advance.

Note 3: Renewal of contract per year.
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Chapter 6.

Financial Information

I. Condensed balance sheet, income statement, external auditor's name and

audit opinion for the most recent five years

(1) Condensed Balance Sheets and Statements of Comprehensive Income
- International Financial Reporting Standards (IFRS)

Abbreviated Consolidated Balance Sheet-IFRS-Consolidated

Unit: NT$1,000

Year Most-Recent 5-Year Financial Information As of March 31,
2018 2019 2020 2021 2022 2023 (Note 1)
Item
Current assets 17,107,047 18,513,185 21,125,786 20,451,335 19,195,181 17,081,983
Property, plant and
, 5,478,238 5,125,312 4,201,645 4,333,681 4,282,791 4224225
equipment
Intangible assets 73,050 68,087 106,208 102,981 110,818 112,302
Other assets 1,339,321 1,781,681 2,390,223 3,401,143 4,340,623 4235817
Total asset value 23,997,656 25,488,265 27,823,862 28,289,140 27,929,413 25,654,327
Beft
oeore 7,510,934 7,682,083 8,955,895 8,984,180 9,575,913 7,021,722
Current distribution
liabilities After
o 9,798,658 10,107,070 11,243,619 10,722,850 (Note 2) (Note 2)
distribution
Non-current liabilities 446,397 855,491 852,340 827,743 499,760 430,924
Beft
oeore 7,957,331 8,537,574 9,808,235 9,811,923 10,075,673 7,452,646
Total distribution
liabilities After
O 10,245,055 10,962,561 12,095,959 11,550,593 (Note 2) (Note 2)
distribution
Equity attributable t
duity aftributablc 1o 15,806,926 16,678,127 17,684,488 18,037,190 17,511,340 17,873,971
owners of parent company
Share capital 9,150,897 9,150,897 9,150,897 9,150,897 9,150,897 9,150,897
Capital surplus 93,045 109,718 127,392 144,066 156,981 156,981
Before
. o 6,915,111 8,016,188 8,782,873 8,953,485 8,475,172 8,738,117
Retained | distribution
earnings After
o 4,627,387 5,591,201 6,495,149 7,214,815 (Note 2) (Note 2)
distribution
Other equity (330,945) (577,494) (355,492) (190,076) (250,528) (150,842)
Treasury stock (21,182) (21,182) (21,182) (21,182) (21,182) (21,182)
Non-controlling Interests 233,399 272,564 331,139 440,027 342,400 327,710
Before
o 16,040,325 16,950,691 18,015,627 18,477,217 17,853,740 18,201,681
. distribution
Total equity Af
er
o 13,752,601 14,525,704 15,727,903 16,738,547 (Note 2) (Note 2)
distribution

Note 1: Reviewed by independent auditors.

Note 2: Determined by resolutions of the Annual General Shareholders' Meeting.
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Abbreviated Consolidated Income Statement -IFRS-Consolidated

Unit: NT$1,000 (EPS: NTD)

Year Most-Recent 5-Year Financial Information . L .
Financial information as of
Item 2018 2019 2020 2021 2022 March 31, 2023 (Note 1)
Operating revenue 27,340,587 31,266,232 34,466,244 34,307,044 28,922,800 5,880,499
Gross profit 8,254,345 9,631,013 9,609,454 8,231,860 6,358,576 1,343,435
Operating profit (loss) 3,149,836 4,423,873 4,044,179 2,981,585 1,442,855 289,059
Non-operating revenue 526,396 124,661 244,532 171,429 168,224 45219
and expenses
Profit before income tax 3,676,232 4,548,534 4,288,711 3,153,014 1,611,079 334,278
Net income from 2968307| 3454836 3255830 2,501,106 1,244,108 266,243
continuing operations
Loss from discontinued
operations ) i ) i i
2,501,106
Net Income (Loss) 2,968,307 3,454,836 3,255,830 1,244,108 266,243
Other comprehensive
income for the period (138,749) (256,189) 240,351 265,038 (108,326) 81,698
(after tax)
Total comprehensive
. . 2,829,558 3,198,647 3,496,181 2,766,144 1,135,782 347,941
income for the period
Net Income Attributable
to Shareholders of the 2,949,089 3,416,097 3,212,801 2,456,628 1,214,098 262,945
Parent
Net Income Attributable
to Non-controlling 19,218 38,739 43,029 44,478 30,010 3,298
Interests
Comprehensive Income
Attributable to Owners of 2,813,107 3,142,252 3,413,674 2,623,752 1,199,905 362,631
the Parent
Comprehensive Income
Attributable to Non- 16,451 56,395 82,507 142,392 (64,123) (14,690)
controlling Interests
Earnings per Share
3.25 3.76 3.54 2.70 1.34 0.29

(Note 2)

Note 1: Reviewed by independent auditors.

Note 2: Weighted average shares shall be calculated based on the ratio of capital increased by surplus after adjustment.
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Abbreviated Parent-Company-Only Balance Sheet-IFRS-Individual

Unit: NT$1,000

Year

Most-Recent 5-Year Financial Information

Item 2018 2019 2020 2021 2022
Current assets 6,625,406 7,306,207 7,566,635 7,866,766 8,117,541
Property, plant and equipment 1,420,548 1,372,629 1,352,887 1,341,650 1,381,826
Intangible assets 1,672 2,943 13,660 21,101 26,516
Other assets 10,308,831 10,914,409 11,651,568 11,819,806 10,703,135
Total asset value 18,356,457 19,596,188 20,584,750 21,049,323 20,229,018
Beft
oeore 2,220,075 2,384,532 2,326,250 2,408,678 2,373,226
Current distribution
liabilities After
o 4,507,799 4,809,519 4,613,974 4,147,348 (Note 1)
distribution
Non-current liabilities 329,456 533,529 574,012 603,455 344,452
Before
o 2,549,531 2,918,061 2,900,262 3,012,133 2,717,678
o distribution
Total liabilities
After
. 4,837,255 5,343,048 5,187,986 4,750,803 (Note 1)
distribution
Share capital 9,150,897 9,150,897 9,150,897 9,150,897 9,150,897
Capital surplus 93,045 109,718 127,392 144,066 156,981
Beft
_ oeore 6,915,111 8,016,188 8,782,873 8,053,485 8,475,172
Retained distribution
i Aft
carnings | Ater 4,627,387 5,591,201 6,495,149 7,214,815 (Note 1)
distribution
Other equity (330,945) (577,494) (355,492) (190,076) (250,528)
Treasury stock (21,182) (21,182) (21,182) (21,182) (21,182)
Before
o 15,806,926 16,678,127 17,684,488 18,037,190 17,511,340
. distribution
Total equity AfL
er
o 13,519,202 14,253,140 15,396,764 16,298,520 (Note 1)
distribution

Note 1: Determined by resolutions of the Annual General Shareholders' Meeting.
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Abbreviated Parent-Company-Only Income Statement-IFRS-Individual

Unit: NT$1,000 (EPS: NTD)

Most-Recent 5-Year Financial Information

Year
Item 2018 2019 2020 2021 2022
Operating revenue 12,187,907 13,139,944 13,184,535 12,496,867 12,168,430
Gross profit 4,082,297 4,670,008 4,729,064 4,551,605 4,074,388
Operating profit (loss) 2,370,064 2,955,225 2,847,983 2,658,454 2,008,558
Non-operating revenue and 1,117,097 1,228,861 1,073,384 326,112 (538,554)
€Xpenses
Profit before income tax 3,487,161 4,184,086 3,921,367 2,984,566 1,470,004
Net income from continuing 2,949,089 3,416,097 3,212,801 2,456,628 1,214,098
operations
Loss from discontinued ) ) ) ) )
operations
Net Income (Loss) 2,949,089 3,416,097 3,212,801 2,456,628 1,214,098
Other comprehensive
income for the period (135,982) (273,845) 200,873 167,124 (14,193)
(after tax)
Total comprehensive 2,813,107 3,142,252 3,413,674 2,623,752 1,199,905
income for the period
Earnings per share (Note 1) 3.25 3.76 3.54 2.70 1.34

Note 1: Weighted average shares shall be calculated based on the ratio of capital increased by surplus after adjustment.

(2) Name of CPAs and Audit Opinions for the Most Recent 5 Years

Year Accounting Firm Name of CPAs Opinion

2022 Deloitte & Touche Tza-Li Gung, Han-Ni Fang Unmodified opinion
2021 Deloitte & Touche Tza-Li Gung, Han-Ni Fang Unmodified opinion
2020 Deloitte & Touche Tza-Li Gung, Chih-Yuan Chen Unmodified opinion
2019 Deloitte & Touche | Tza-Li Gung, Ching-Chiang Yang Unmodified opinion
2018 Deloitte & Touche | Tza-Li Gung, Ching-Chiang Yang Unmodified opinion
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II. Financial Analysis in the Most Recent Five Years
(1) Consolidated Financial Analysis -IFRS (Consolidated)

Year

Analysis Item

Financial Analysis in the Most Recent Five Years

As of March 31,
2023 (Note)

(Note 1)
2018 2019 2020 2021 2022
. . . |Debt-to-asset ratio (%) 33.16 33.50 35.25 34.68 36.08 29.05
Financial
Structure |Ratio of long-term capital to
(%) property, plant, and equipment 300.95 347.42 449.06 445.46 428.54 441.09
(%)
Current ratio (%) 227.76 240.99 235.89 227.64 200.45 243.27
Deg{)?ﬁg’lce Quick ratio (%) 150.05 175.10 160.32 146.09 127.07 140.87
Interest coverage ratio (%) 46.53 98.03 84.54 65.33 27.00 22.55
Accounts receivable turnover 4.86 4.96 5.41 5.71 5.41 5.47
rate (times)
Average days for cash receipts 75.10 73.58 67.46 63.92 67.46 66.72
Inventory turnover rate (times) 4.36 5.51 5.67 4.82 3.97 3.18
Operating Alccounts payable turnover rate 976 98 10.87 10.45 951 1118
Ability  |(times) ' ' ' ' i '
Average days for sale of goods 83.71 66.24 64.37 75.72 91.93 114.77
Property, plant, and equipment 4.90 5.90 7.39 8.04 6.71 5.53
turnover rate (times)
Total assets turnover rate 117 1.26 1.29 122 1.03 0.88
(times)
Return on total assets (%) 12.99 14.11 12.37 9.06 4.60 4.16
Return on equity (%) 19.11 20.94 18.62 13.71 6.85 5.91
... |Pre-tax profit to paid-in capital
Profitability (%) (Note 5) 40.17 49.71 46.87 34.46 17.61 14.61
Net profit margin (%) 10.86 11.05 9.45 7.29 43 4.53
Earnings per share (NTS$) 3.25 3.76 3.54 2.70 1.34 0.29
Cash flow ratio (%) 35.14 65.43 27.13 42.40 19.54 (4.55)
Cash Flows |Cash flow adequacy ratio (%) 101.02 118.09 97.00 107.39 107.10 101.50
Cash reinvestment ratio (%) 3.93 13.12 - 6.96 0.56 (1.44)
Operating leverage 1.47 1.46 1.57 1.72 2.36 2.66
Leverage
Financial leverage 1.03 1.01 1.01 1.02 1.04 1.06

Reasons for changes in financial ratios in the most recent two years:
The decrease in times interest earned in 2022 was mainly due to a slight decrease in operating profit, resulting in a

(M

2

3)

“)

decrease net income before tax.

The decrease in return on assets ratio, return on equity ratio, ratio of profit before tax to paid-in capital, and net profit
margin ratio in 2022 was mainly due to a slight decrease in operating profit, resulting in a decrease in net income

before and after tax.

The decrease in the EPS (NTD) in 2022 was mainly due to a decrease in net income for the period compared to the

same period last year.

The decrease in the cash flow ratio and cash reinvestment ratio in 2022 was mainly due to the decrease in net cash

flow from operating activities.

Note: Reviewed by CPAs.
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(2) Financial analysis - International Financial Reporting Standards (Individual)

Financial Analysis in the Most Recent Five Years

Year
Analysis Item 2018 2019 2020 2021 2022
(Note 1)
Financial |Debt-to-asset ratio (%) 13.89 14.89 14.09 1431 13.43
Structure

(%) Ratio of long-term capital to

property, plant, and equipment (%) 1,135.93 1,253.92 1,349.60 1,389.38 1,292.19

Deb Current ratio (%) 298.43 306.40 325.27 326.60 342.05
ebt
service  |Quick ratio (%) 202.26 214.80 238.03 240.25 215.51
ability
Interest coverage ratio (%) 5,091.75 3,125.78 3,618.50 3,541.41 1,070.09
Apcounts receivable turnover rate 597 591 508 6.16 6.02
(times)
Average days for cash receipts 61.13 61.75 61.03 59.25 60.63
Inventory turnover rate (times) 4.36 4.51 4.50 4.51 3.69

Operating |Accounts payable turnover rate
Ability  |(times)

Average days for sale of goods 83.71 80.93 81.11 80.93 98.91

9.90 9.35 9.65 9.80 10.05

Property, plant, and equipment

turnover rate (times) 8.61 9.41 9.67 9.28 8.94
Total assets turnover rate (times) 0.69 0.69 0.66 0.60 0.59
Return on total assets (%) 16.70 18.01 16.00 11.81 5.89
Return on equity (%) 19.28 21.03 18.70 13.75 6.83
Ratio of Pre-tax Net Income to
Profitability |Paid-in Capital 38.11 45.72 42.85 32.62 16.06
Ratio (%) (Note 5)
Net profit margin (%) 24.20 26.00 24.37 19.66 9.98
Earnings per share (NT$) 3.25 3.76 3.54 2.70 1.34
Cash flow ratio (%) 79.67 105.51 54.96 113.48 29.48
Cash Flows |Cash flow adequacy ratio (%) 119.95 114.28 92.15 90.02 71.11
Cash reinvestment ratio (%) (0.34) 1.18 (5.58) 2.14 (5.14)
Operating leverage 1.35 1.29 1.34 1.35 1.45
Leverage
Financial leverage 1.00 1.00 1.00 1.00 1.00

Reasons for changes in financial ratios in the most recent two years:
(1) The decrease in times interest earned in 2022 was mainly due to a slight decrease in operating profit, resulting in a

decrease net income before tax.
(2) The decrease in the EPS (NTD) in 2022 was mainly due to a decrease in net income for the period compared to the same
period last year.
(3) The increase in cash flow ratio in 2022 was mainly due to an increase in net cash flow from operating activities.
(4) The decrease in cash flow ratio and cash reinvestment ratio in 2022 was mainly due to net cash from operating activities.
(5) The decrease in cash flow adequacy ratio in 2022 was mainly due to the decrease in net cash flow from operating
activities and increase in inventory.
Note 1:The following formulas should be outlined at the end of the annual report:
1. Financial structure
(1) Debt ratio = Total liabilities / Total assets.
(2) Ratio of long-term capital to property, plant, and equipment = (Total equity + Non-current
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Note 2:

Note 3:

Note 4:

Note 5:

liabilities)/Net value of property, plant, and equipment.

2. Solvency

(1) Current ratio = Current assets/Current liabilities.

(2) Quick ratio = (Current assets - Inventories - Prepaid expenses)/Current liabilities.

(3) Interest coverage ratio = Income before tax and interest expenses/Interest expenses.

3. Operating ability

(1) Accounts receivable (including accounts receivable and notes receivable generated from operations)
turnover rate = Net sales/Average balance of accounts receivable (including accounts receivable and
notes receivable generated from operations) for each period.

(2) Average days for cash receipts = 365/Accounts receivable turnover rate.

(3) Inventory turnover rate = Cost of goods sold/Average inventories.

(4) Accounts payable (including accounts payable and notes payable generated from operations) turnover
rate = Cost of goods sold/Average balance of accounts payable (including accounts payable and notes
payable generated from operations) for each period.

(5) Average days for sale of goods = 365/Inventory turnover rate.

(6) Property, plant, and equipment turnover rate = Net sales/Average net property, plant, and equipment.

(7) Total assets turnover rate = Net sales/Average total assets.

4. Profitability
(1) Return on assets = [Income after tax + Interest expenses x (1 - tax rate)]/Average total assets.

(2) Return on equity = Income after tax/Average total equity.

(3) Net profit margin = Income after tax/Net sales.

(4) Earnings per share = (Income attributable to owners of the parent - preferred stock
dividends)/Weighted average number of shares issued. (Note 2)

5. Cash flows
(1) Cash flow ratio = Net cash flows generated from operating activities/Current liabilities.

(2) Cash flow adequacy ratio = Five-year sum of net cash flows generated from operating
activities/Five-year sum of capital expenditure, inventory additions and cash dividends).

(3) Cash reinvestment ratio = (Net cash flows from operating - cash dividends)/(Gross amount of
property, plant, and equipment + Long term investment + Other non-current assets + Working
capital). (Note 3)

6. Leverage
(1) Operating leverage = (Net operating revenue - Variable operating costs & expenses)/Operating

income (Note 4).

(2) Financial leverage = Operating income/(Operating income - Interest expenses).

Special attention shall be paid to the following matters when using the calculation formula of earning per

share above:

1. Shares outstanding is based on weighted average shares, and not based on year-end shares outstanding.

2. Cash offerings or treasury stock transactions are considered in calculating weighted average shares.

3. Earnings appropriation or reserves to paid-in capital shall be calculated and adjusted accordingly.

4. If preferred shares are cumulative non-convertible preferred shares, dividends shall be subtracted
(regardless of whether they are paid out in dividends), from after-tax net profit. If preferred shares are
non-cumulative, in the event of net profits, preferred shares shall be subtracted after tax, but no
adjustments needed if there are losses.

Special attention should be paid to the following when measuring cash flow analysis:

1. Cash flows from operating activities refer to operating cash flows.

2. Capital expenditures are from the annual cash flow statements on capital expenditure outflows.

3. Inventory increases are from period-end balance greater than period beginning balances, if inventories
are less, then zero is applied.

4. Cash dividends include common stock and preferred shares dividends.

5. Property, plant, and machinery balance is after subtracting accumulative depreciation.

The issuer shall classify the operating costs and operating expenses as fixed or variable as per their nature.

If it involves estimation or subjective judgment, they are classified based on rationality and consistency.

Where Corporation shares have no par value or where the par value per share is not NTD 10, any calculations

that involve paid-in capital and its ratio shall be replaced with the equity ratio belonging to the owner of the

parent Corporation of the asset balance sheet.
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III. Audit Committee's Audit Report on the Financial Statement for the
Most Recent Year

Standard Foods Corporation
Audit Committee Review Report

The Board of Directors has prepared and submitted the Company's 2022 Business Report, Consolidated
Financial Statements, Individual Financial Statements, and earnings distribution plans, of which the
Consolidated Financial Statements and Individual Financial Statements have been audited and certified
by the independent auditors Tza-Li Gung and Han-Ni Fnag of Deloitte & Touche, and an audit report
has been issued. The abovementioned Business Report, Consolidated Financial Statements, Individual
Financial Statements, and earnings distribution plans have been reviewed by us, the Audit Committee
of the Company. We have not found any inconsistencies with applicable laws in our review of the
aforementioned documents. Therefore, we, the Audit Committee, hereby issue this report in compliance
with Article 14-4 of the Securities and Exchange Act and Article 219 of the Company Act.

Sincerely,

Shareholders’ Meeting of Standard Foods Co., Ltd. in 2023

Standard Foods Corporation

Convener of the Audit Committee: Ben Chang

March 16, 2023
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IV. Consolidated Financial Statements for the Most Recent Fiscal Year
(INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE)

DECLARATION OF CONSOLIDATION OF FINANCIAL STATEMENTS OF AFFILIATES

The companies required to be included in the consolidated financial statements of affiliates in accordance
with the “Criteria Governing Preparation of Affiliation Reports, Consolidated Business Reports and
Consolidated Financial Statements of Affiliated Enterprises” for the year ended December 31, 2022 are all
the same as the companies required to be included in the consolidated financial statements of parent and
subsidiary companies as provided in International Financial Reporting Standards No. 10, “Consolidated
Financial Statements”. Relevant information that should be disclosed in the consolidated financial
statements of affiliates has all been disclosed in the consolidated financial statements of parent and
subsidiary companies. Hence, we have not prepared a separate set of consolidated financial statements of

affiliates.

Very truly yours,

STANDARD FOODS CORPORATION

By

TER-FUNG TSAO
Chairman

March 23, 2023
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Standard Foods Corporation

Opinion

We have audited the accompanying consolidated financial statements of Standard Foods Corporation
and its subsidiaries (collectively referred to as the “Group”), which comprise the consolidated
balance sheets as of December 31, 2022 and 2021, and the consolidated statements of comprehensive
income, changes in equity and cash flows for the years then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies (collectively referred to
as the “consolidated financial statements™).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as of December 31, 2022 and 2021, and its
consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and International Financial Reporting Standards (IFRS), International Accounting Standards
(IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued into effect
by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with The Norm of Professional Ethics for Certified Public
Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements for the year ended December 31, 2022. These
matters were addressed in the context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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The key audit matter identified in the Group’s consolidated financial statements for the year ended
December 31, 2022 is stated as follows:

Estimate of Return Liability

Standard Foods Corporation and its subsidiaries in China mainly manufacture and sell nutrient-rich
food, edible oil products, dairy products and beverages. Taking into account the current market
conditions and the historical experience of its sales in the past, the Group estimates the probable
amount of each product’s return liability. Refer to Notes 5 and 22 to the consolidated financial
statements for detailed information related to return liability. Because the assessment of return
liability involves management’s critical accounting estimates and judgments, we considered the
assessment of return liability to be a key audit matter.

The key audit procedures that we performed in respect of the estimate of return liability included the
following:

1. We obtained an understanding and tested the design and operating effectiveness of the key
controls over the estimates of the return liability.

2. We selected samples from the sales return transactions and inspected the correctness of the
sales returns in the current year.

3.  We obtained the relevant reports of estimates of sales return liability, and we recalculated and
reviewed that the assessment results were adequate.

Other Matter

We have also audited the parent company only financial statements of Standard Foods Corporation
as of and for the years ended December 31, 2022 and 2021, on which we have issued an unmodified
opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and International Financial Reporting Standards (IFRS), International Accounting
Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued
into effect by the Financial Supervisory Commission of the Republic of China, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the
Group’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with the Standard on Auditing of the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision, and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements for the year ended
December 31, 2022 and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partners on the audits resulting in this independent auditors’ report are Tza-Li Gung
and Han-Ni Fang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 23, 2023

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, financial performance and cash flows in accordance with accounting principles
and practices generally accepted in the Republic of China and not those of any other jurisdictions.
The standards, procedures and practices to audit such consolidated financial statements are those
generally applied in the Republic of China.

For the convenience of readers, the independent auditors’report and the accompanying consolidated
financial statements have been translated into English from the original Chinese version prepared
and used in the Republic of China. If there is any conflict between the English version and the original
Chinese version or any difference in the interpretation of the two versions, the Chinese-language
independent auditors’ report and consolidated financial statements shall prevail.
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STANDARD FOODS CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Note 6)
Financial assets at fair value through profit or loss - current (Note 7)
Financial assets at fair value through other comprehensive income - current (Note 8)
Financial assets at amortized cost - current (Note 9)
Notes receivable (Notes 10 and 25)
Trade receivables (Notes 10 and 25)
Trade receivable from related parties (Notes 25 and 32)
Finance lease receivables - current (Note 11)
Other receivables (Note 10)
Current tax assets (Note 27)
Inventories (Note 12)
Prepayments (Note 13)
Other current assets (Notes 19 and 33)

Total current assets

NON-CURRENT ASSETS
Financial assets at fair value through profit or loss - non-current (Note 7)

Financial assets at fair value through other comprehensive income - non-current (Note 8)

Financial assets at amortized cost - non-current (Note 9)
Property, plant and equipment (Notes 15 and 33)
Right-of-use assets (Note 16)

Investment properties (Notes 17 and 33)

Goodwill

Other intangible assets (Note 18)

Deferred tax assets (Note 27)

Finance lease receivables - non-current (Note 11)

Net defined benefit assets - non-current (Note 23)

Other non-current assets (Note 19)

Total non-current assets
TOTAL
LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings (Notes 20 and 33)
Short-term bills payable (Note 20)
Contract liabilities - current (Note 25)
Notes payable (Note 21)
Trade payables (Note 21)
Trade payables to related parties (Note 32)
Other payables (Note 22)
Current tax liabilities (Note 27)
Lease liabilities - current (Note 16)
Other current liabilities (Notes 5 and 22)

Total current liabilities

NON-CURRENT LIABILITIES
Deferred tax liabilities (Note 27)
Lease liabilities - non-current (Note 16)
Net defined benefit liabilities - non-current (Note 23)
Other non-current liabilities (Note 22)

Total non-current liabilities
Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Note 24)

Ordinary shares
Capital surplus
Retained earnings

Legal reserve

Special reserve

Unappropriated earnings

Total retained earnings

Other equity
Treasury shares

Total equity attributable to owners of the Company
NON-CONTROLLING INTERESTS (Note 24)
Total equity

TOTAL

The accompanying notes are an integral part of the consolidated financial statements.
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2022
Amount

S 4348255
1,286,801
184,359
1,061,060
9,223
4,965,650
4,737

516
307,080
588
5,658,738
1,258,577
109.597

19,195,181

8,721
359,217
1,807,854
4,282,791
590,816
762,361
558
110,260
430,159
4,930

619
375.946

8,734,232

$27.929.413

$ 2,928,175

478,697
543,484
1,405,642
19,633
3,737,651
238,594
93,575
130.462

9.575.913

139,616
157,283
180,637

22,224

[ 2V 4

499,760

10.075.673

9.150.897

156,981

3,852,023
577,494
4,045,655
8.475.172

(250.528)

(21.182)

17,511,340
342,400
17.853.740

$27,929.413
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2021
Amount

$ 3,748,069
1,174,960
313,940
1,936,561

20,451,335

7,235
507,240
716,466

4,333,681
652,121
785,735

558
102,423
437,485
20,455

6,143
268.263

7.837.805

$ 28,289,140

$ 1,372,463
259,855
509,315
859,254

1,895,397
19,472
3,440,103
397,210
89,117
141.994

8.984.180
323,661

230,856
242,050

31.176

827,743
9.811,923
9.150,897

144,066
3,606,189

577,494
4,769,802
8.953.485

(190.076)
(21.182)

18,037,190
440,027
18.477.217

$ 28,289,140
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STANDARD FOODS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

OPERATING REVENUE
Sales (Notes 25 and 32)

OPERATING COSTS
Cost of goods sold (Notes 12, 26 and 32)

GROSS PROFIT

OPERATING EXPENSES (Note 26)
Selling and marketing expenses
General and administrative expenses
Research and development expenses
Expected credit loss (gain)

Total operating expenses
OPERATING INCOME

NON-OPERATING INCOME AND EXPENSES
(Note 26)
Interest income
Other income
Other gains
Finance costs

Total non-operating income and expenses
PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE (Note 27)
NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently to

profit or loss:

Remeasurement of defined benefit plans

Unrealized gain on investments in equity
instruments at fair value through other
comprehensive income

Income tax relating to items that will not be
reclassified subsequently to profit or loss
(Note 27)
Total items that will not be reclassified

subsequently to profit or loss
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2022 2021
Amount % Amount %
$ 28,922,800 100 $ 34,307,044 100
22.564.224 78 26,075,184 76
6,358,576 22 8,231,860 24
3,740,658 13 4,054,211 11
964,825 3 1,023,005 3
171,538 1 177,876 1
38,700 - (4,.817) -
4915.721 17 5,250,275 15
1,442,855 5 2,981,585 9
132,393 - 105,660 -
50,891 - 60,338 -
46,893 - 54,442 -
(61,953) - (49.011) -
168.224 - 171,429 -
1,611,079 5 3,153,014 9
366,971 1 651,908 2
1,244,108 4 2.501.106 7
59,562 - 3,515 -
(277,623) (1) 304,523 1
(14.419) - (2.148) -
(232.480) (1) 305,890 1
(Continued)



STANDARD FOODS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2022 2021
Amount % Amount %
Items that may be reclassified subsequently to profit
or loss:
Exchange differences on translation of the
financial statements of foreign operations $ 155,074 1 $ (51,015) -
Income tax relating to the items that may be
reclassified subsequently to profit or loss
(Note 27) (30.920) - 10,163 -
Total items that may be reclassified
subsequently to profit or loss 124,154 1 (40,852) -
Other comprehensive income (loss) for the year,
net of income tax (108.,326) - 265,038 1
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $§ 1,135,782 4 $§ 2,766,144 8
NET PROFIT ATTRIBUTABLE TO:
Owners of the Company $ 1,214,098 4 $ 2,456,628 7
Non-controlling interests 30,010 - 44,478 -
§ 1,244,108 4 § 2,501,106 7
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Company $ 1,199,905 4 $ 2,623,752 8
Non-controlling interests (64,123) - 142,392 -
$ 1,135,782 4 § 2766,144 8
EARNINGS PER SHARE (Note 28)
Basic $ 134 $ 270
Diluted $ 134 $ 270
The accompanying notes are an integral part of the consolidated financial statements. (Concluded)
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STANDARD FOODS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation expenses
Amortization expenses
Expected credit loss recognized (reversed) on trade receivables
Net gain (loss) on fair value changes of financial assets and financial
liabilities at fair value through profit or loss
Finance costs
Interest income
Dividend income
Net loss (gain) on disposal of property, plant and equipment
Loss on disposal of investment
Others
Changes in operating assets and liabilities
Financial assets mandatorily classified as fair value through profit or
loss
Notes receivable
Trade receivables
Trade receivables from related parties
Other receivables
Inventories
Prepayments
Other current assets
Accrued pension assets
Contract liabilities
Notes payable
Trade payables
Trade payables - related parties
Other payables
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Interest received
Interest paid
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of financial assets at amortized cost
Refund of financial assets at amortized cost
Payments for property, plant and equipment
Proceeds from disposal of property, plant and equipment
Payments for intangible assets
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2022 2021
$ 1,611,079 § 3,153,014
595,485 605,138
68,429 77,892
38,700 (4,817)
74,856 42,047
61,953 49,011
(132,393) (105,660)
(24,447) (24,059)
(1,684) 20,862
- 259
5,592 (998)
(186,887) 276,351
9,448 (15,212)
744,175 565,283
2,553 1,721
(41,051) 5,990
92,932 (593,914)
284,590 45,750
(11,339) (33,568)
5,524 (2,622)
(37,832) (235,573)
(328,804) 768,540
(497,144) (208,778)
161 (1,054)
272,543 6,719
(13,038) 70,363
(3,125) (33,751)
2,590,276 4,428,934
84,521 105,543
(61,387) (49,624)
(742.564) (675.794)
1,870,846 3.809.059
(4,398,684) (3,668,940)
4,192,025 2,744,087
(386,518) (619,2006)
7,775 3,968
(20,531) (17,247)
(Continued)



STANDARD FOODS CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars)

Acquisitions of right-of-use assets
Decrease in finance lease receivables
Increase in other financial assets
Increase in other non-current assets
Other dividends received

Net cash used in generated from (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term borrowings
Decrease in short-term borrowings
Increase in short-term bills payable
Decrease in short-term bills payable
Repayment of the principal portion of lease liabilities
Increase in other financial liabilities
Decrease in other financial liabilities
Decrease in other non-current liabilities
Dividends paid to owners of the Company

Net cash used in financing activities

EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH HELD IN FOREIGN CURRENCIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The accompanying notes are an integral part of the consolidated financial statements.
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2022 2021

$ (16,377) $ -
18,585 2,917
(131,696) (82,902)
(25,620) (53,969)

24,447 24,059
(736.594) (1.667.233)

1,549,193 -
- (467,003)

- 129,986

(259,855) -
(90,904) (83,532)

- 11,112

(9,272) -

(127) -
(1,759,502) (2,304,554)
(570.467) (2.713,991)
36,401 (11,784)
600,186 (583,949)

3,748,069 4,332,018

$ 4,348,255 $ 3,748,069
(Concluded)



STANDARD FOODS CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. GENERAL INFORMATION

Standard Foods Corporation (the “Company”) was incorporated on June 6, 1986. The Company mainly
manufactures and sells nutritious foods, edible oils, dairy products and beverages.

The Company’s shares have been listed on the Taiwan Stock Exchange since April 1994.

The consolidated financial statements of the Company and its subsidiaries, collectively referred to as the
“Group”, are presented in the Company’s functional currency, the New Taiwan dollar.

2. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approved by the Company’s board of directors on March 15,
2023.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS

a. Initial application of the amendments to the International Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
(collectively, the “IFRSs”) endorsed and issued into effect by the Financial Supervisory Commission
(FSC)

The initial application of the IFRSs endorsed and issued into effect by the FSC did not have material
impact on the Group’s accounting policies.

b. The IFRSs endorsed by the Financial Supervisory Commission (FSC) for application starting from 2023

Effective Date
New IFRSs Announced by IASB
Amendments to IAS 1 “Disclosure of Accounting Policies” January 1, 2023 (Note 1)
Amendments to IAS 8 “Definition of Accounting Estimates” January 1, 2023 (Note 2)
Amendments to IAS 12 “Deferred Tax related to Assets and January 1, 2023 (Note 3)

Liabilities arising from a Single Transaction”

Note 1: The amendments will be applied prospectively for annual reporting periods beginning on or after
January 1, 2023.

Note 2: The amendments will be applicable to changes in accounting estimates and changes in accounting
policies that occur on or after the beginning of the annual reporting period beginning on or after
January 1, 2023.

Note 3: Except for deferred taxes that were recognized on January 1, 2022 for temporary differences

associated with leases and decommissioning obligations, the amendments were applied
prospectively to transactions that occurred on or after January 1, 2022.
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As of the date the consolidated financial statements were authorized for issue, the Group assessed that the
application of the above standards and interpretations will not have a material impact on the consolidated
financial position and financial performance.

The IFRSs in issue but not yet endorsed and issued into effect by the FSC

Effective Date
New IFRSs Announced by IASB (Note 1)

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets  To be determined by IASB
between an Investor and its Associate or Joint Venture”

Amendments to IFRS 16 “Leases Liability in a Sale and Leaseback” January 1, 2024 (Note 2)

IFRS 17 “Insurance Contracts” January 1, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRS 9 and IFRS 17 -  January 1, 2023
Comparative Information”

Amendments to IAS 1 “Classification of Liabilities as Current or January 1, 2024
Non-current”
Amendments to IAS 1 “Non-current Liabilities with Covenants” January 1, 2024

Note 1: Unless stated otherwise, the above IFRSs are effective for annual reporting periods beginning
on or after their respective effective dates.

Note 2: A seller-lessee shall apply the Amendments to IFRS 16 retrospectively to sale and leaseback
transactions entered into after the date of initial application of IFRS 16.

As of the date the consolidated financial statements were authorized for issue, the Group is continuously
assessing the possible impact of the application of the above standards and interpretations on the
consolidated financial position and financial performance and will disclose the relevant impact when the
assessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.

Statement of compliance

The consolidated financial statements have been prepared in accordance with the Regulations Governing
the Preparation of Financial Reports by Securities Issuers, and IFRSs as endorsed and issued into effect
by the FSC.

Basis of preparation

The consolidated financial statements have been prepared on the historical cost basis except for financial
instruments which are measured at fair value and net defined benefit liabilities which are measured at the
present value of the defined benefit obligation less the fair value of plan assets.

The fair value measurements, which are grouped into Levels 1 to 3 based on the degree to which the fair
value measurement inputs are observable and the significance of the inputs to the fair value measurement
in its entirety, are described as follows:

1) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities;

2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

3) Level 3 inputs are unobservable inputs for the asset or liability.
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C.

Classification of current and non-current assets and liabilities
Current assets include:
1) Assets held primarily for the purpose of trading;

2) Assets expected to be realized within twelve months after the reporting period; and

3) Cash and cash equivalents unless the asset is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

Current liabilities include:
1) Liabilities held primarily for the purpose of trading;
2) Liabilities due to be settled within twelve months after the reporting period; and

3) Liabilities for which the Group does not have an unconditional right to defer settlement for at least
twelve months after the reporting period.

Assets and liabilities that are not classified as current are classified as non-current.
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and the
entities controlled by the Company (i.e., its subsidiaries).

Income and expenses of subsidiaries acquired or disposed of during the period are included in the
consolidated statement of profit or loss and other comprehensive income from the effective dates of
acquisitions up to the effective dates of disposals, as appropriate.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with those used by the Company.

All intra-group transactions, balances, income and expenses are eliminated in full upon consolidation.
Total comprehensive income of subsidiaries is attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-controlling interests having a deficit balance.

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the interests of the
Group and the non-controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognized directly in equity and attributed to the
owners of the Company.

Refer to Note 14, Tables 7 and 8 for the detailed information on subsidiaries (including the percentages
of ownership and main businesses).

Foreign currencies
In preparing the financial statements of each individual entity in the Group, transactions in currencies

other than the entity’s functional currency (i.e., foreign currencies) are recognized at the rates of exchange
prevailing at the dates of the transactions.
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At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Exchange differences on monetary items arising from settlement or
translation are recognized in profit or loss in the period.

Non-monetary items measured at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined. Exchange differences arising on the
retranslation of non-monetary items are included in profit or loss for the period except for exchange
differences arising from the retranslation of non-monetary items in respect of which gains and losses are
recognized directly in other comprehensive income, in which case, the exchange differences are also
recognized directly in other comprehensive income.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

For the purpose of presenting consolidated financial statements, the functional currencies of the Company
and the entities in the Group (including subsidiaries that use currencies which are different from the
currency of the Company) are translated into the presentation currency, the New Taiwan dollar, as follows:
Assets and liabilities are translated at the exchange rates prevailing at the end of the reporting period; and
income and expense items are translated at the average exchange rates for the period. The resulting
currency translation differences are recognized in other comprehensive income.

Inventories

Inventories consist of raw materials, work in progress, finished goods and merchandise and are stated at
the lower of cost or net realizable value. Inventory write-downs are made by item, except where it may
be appropriate to group similar or related items. Net realizable value is the estimated selling price of
inventories less all estimated costs of completion and costs necessary to make the sale. Inventories are
recorded at weighted-average cost on the balance sheet date.

Property, plant and equipment

Property, plant and equipment (including assets held under finance leases) are stated at cost, less
recognized accumulated depreciation and accumulated impairment loss.

Property, plant and equipment in the course of construction are carried at cost, less any recognized
impairment loss. Cost includes professional fees and borrowing costs eligible for capitalization. Such
assets are depreciated and classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use.

Depreciation of property, plant and equipment is recognized using the straight-line method. Each
significant part is depreciated separately. If the lease term is shorter than the useful lives, assets are
depreciated over the lease term. The estimated useful lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on
a prospective basis.

On derecognition of an item of property, plant and equipment, the difference between the sales proceeds
and the carrying amount of the asset is recognized in profit or loss.

Investment properties
Investment properties are properties held to earn rental and/or for capital appreciation.
Investment properties are initially measured at cost, including transaction costs. Subsequent to initial

recognition, investment properties are measured at cost less accumulated depreciation and accumulated
impairment loss. Depreciation is recognized using the straight-line method.

-119-



On derecognition of an investment property, the difference between the net disposal proceeds and the
carrying amount of the asset is included in profit or loss.

Goodwill

Goodwill arising from the acquisition of a business is carried at cost as established at the date of
acquisition of the business less accumulated impairment loss.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units
or groups of cash-generating units (referred to as cash-generating units) that is expected to benefit from
the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired, by comparing its carrying amount,
including the attributed goodwill, with its recoverable amount. However, if the goodwill allocated to a
cash-generating unit was acquired in a business combination during the current annual period, that unit
shall be tested for impairment before the end of the current annual period. If the recoverable amount of
the cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata
based on the carrying amount of each asset in the unit. Any impairment loss is recognized directly in
profit or loss. An impairment loss recognized for goodwill is not reversed in subsequent periods.

If goodwill has been allocated to a cash-generating unit and the entity disposes of an operation within that
unit, the goodwill associated with the operation which is disposed of is included in the carrying amount
of the operation when determining the gain or loss on disposal, and is measured on the basis of the relative
values of the operation disposed of and the portion of the cash-generating unit retained.

Intangible assets
1) Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are initially measured at cost and
subsequently measured at cost less accumulated amortization and accumulated impairment loss.
Amortization is recognized on a straight-line basis. The estimated useful life, residual value, and
amortization method are reviewed at the end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are measured at cost less accumulated impairment loss.

2) Intangible assets acquired in a business combination
Intangible assets acquired in a business combination and recognized separately from goodwill are
initially recognized at their fair value at the acquisition date (which is regarded as their cost).
Subsequent to initial recognition, they are measured on the same basis as intangible assets that are
acquired separately.

3) Derecognition of intangible assets

On derecognition of an intangible asset, the difference between the net disposal proceeds and the
carrying amount of the asset is recognized in profit or loss.
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k. Impairment of property, plant and equipment, right-of-use asset, investment properties, intangible assets
other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its property, plant and
equipment, right-of-use asset and intangible assets, excluding goodwill, to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss. When it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. Corporate assets are allocated to the
smallest group of cash-generating units on a reasonable and consistent basis of allocation.

The recoverable amount is the higher of fair value less costs to sell and value in use. If the recoverable
amount of an asset or cash-generating unit is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its recoverable amount, with the resulting
impairment loss recognized in profit or loss.

When an impairment loss is subsequently reversed, the carrying amount of the corresponding asset, cash-
generating unit is increased to the revised estimate of its recoverable amount, but only to the extent of the
carrying amount that would have been determined had no impairment loss been recognized on the asset,
cash-generating unit in prior years. A reversal of an impairment loss is recognized in profit or loss.

l. Financial instruments

Financial assets and financial liabilities are recognized when the Group becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss
are recognized immediately in profit or loss.

1) Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade
date basis.

a) Measurement category

Financial assets are classified into the following categories: Financial assets at FVTPL, financial
assets at amortized cost and investments in equity instruments at FVTOCI.

i. Financial assets at FVTPL
Financial assets are classified as at FVTPL when such a financial asset is mandatorily
classified as at FVTPL. Financial assets mandatorily classified as at FVTPL include
investments in equity instruments which are not designated as at FVTOCL
Financial assets at FVTPL are subsequently measured at fair value, with any gains or losses

arising on remeasurement recognized in profit or loss. Fair value is determined in the manner
described in Note 32.
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11. Financial assets at amortized cost

Financial assets that meet the following conditions are subsequently measured at amortized
cost:

i) The financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

ii) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets at amortized cost, including cash and cash
equivalents, notes receivable, trade receivables, other receivables and other financial assets
that measured at amortized cost, which equals the gross carrying amount determined using
the effective interest method less any impairment loss. Exchange differences are recognized
in profit or loss.

iii. Investments in equity instruments at FVTOCI

On initial recognition, the Group may make an irrevocable election to designate investments
in equity instruments as at FVTOCI. Designation as at FVTOCI is not permitted if the equity
investment is held for trading or if it is contingent consideration recognized by an acquirer in
a business combination.

Investments in equity instruments at FVTOCI are subsequently measured at fair value with
gains and losses arising from changes in fair value recognized in other comprehensive income
and accumulated in other equity. The cumulative gain or loss will not be reclassified to profit
or loss on disposal of the equity investments; instead, it will be transferred to retained earnings.

Dividends on these investments in equity instruments are recognized in profit or loss when
the Group’s right to receive the dividends is established, unless the dividends clearly represent
arecovery of part of the cost of the investment.

b) Impairment of financial assets

The Group recognizes a loss allowance for expected credit losses on financial assets at amortized
cost (including trade receivables) and finance lease receivables.

The Group always recognizes lifetime expected credit losses (ECLs) for trade receivables and
finance lease receivables. For all other financial instruments, the Group recognizes lifetime ECLs
when there has been a significant increase in credit risk since initial recognition. If, on the other
hand, the credit risk on a financial instrument has not increased significantly since initial
recognition, the Group measures the loss allowance for that financial instrument at an amount
equal to 12-month ECLs.

Expected credit losses reflect the weighted average of credit losses with the respective risks of
default occurring as the weights. Lifetime ECLs represent the expected credit losses that will
result from all possible default events over the expected life of a financial instrument. In contrast,
12-month ECLs represent the portion of lifetime ECLs that is expected to result from default
events on a financial instrument that are possible within 12 months after the reporting date.

The Group recognizes an impairment gain or loss in profit or loss for all financial instruments
with a corresponding adjustment to their carrying amount through a loss allowance account.
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¢) Derecognition of financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

Before 2018, on derecognition of a financial asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable and the cumulative gain
or loss which had been recognized in other comprehensive income is recognized in profit or loss.
Starting from 2018, on derecognition of a financial asset at amortized cost in its entirety, the
difference between the asset’s carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss. On derecognition of an investment in a debt instrument
at FVTOCI, the difference between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss which had been recognized in other
comprehensive income is recognized in profit or loss. However, on derecognition of an investment
in an equity instrument at FVTOCI, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable is recognized in profit or loss, and the cumulative
gain or loss which had been recognized in other comprehensive income is transferred directly to
retained earnings, without recycling through profit or loss.

2) Equity instruments
Debt and equity instruments issued by the Group are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a

financial liability and an equity instrument.

Equity instruments issued by the Group are recognized at the proceeds received, net of direct issue
costs.

The repurchase of the Group’s own equity instruments is recognized in and deducted directly from
equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of
the Group’s own equity instruments.
3) Financial liabilities
a) Subsequent measurement
All financial liabilities are measured at amortized cost using the effective interest method.
b) Derecognition of financial liabilities
The difference between the carrying amount of a financial liability derecognized and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognized
in profit or loss.

m. Revenue recognition

The Group identifies contracts with customers and recognizes revenue when performance obligations are
satisfied.

For contracts where the period between the date on which the Group transfers a promised good to a

customer and the date on which the customer pays for that good is one year or less, the Group does not
adjust the promised amount of consideration for the effects of a significant financing component.
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Revenue from the sale of goods

Revenue from the sale of goods comes from sales of nutritious foods, cooking products. Sales of
goods are recognized as revenue when the goods are delivered to the customer’s specific location
because it is the time when the customer has full discretion over the manner of distribution and price
to sell the goods, has the primary responsibility for sales to future customers and bears the risks of
obsolescence. Trade receivables and contract assets are recognized concurrently. Any amounts
previously recognized as contract assets are reclassified to trade receivables when the remaining
obligations are performed. When the customer initially purchases the goods, the transaction price
received is recognized as a contract liability until the goods have been delivered to the customer.

n. Leases

At the inception of a contract, the Group assesses whether the contract is, or contains, a lease.

1

2)

The Group as lessor

Leases are classified as finance leases whenever the terms of a lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Under finance leases, the lease payments comprise fixed payments, residual value guarantees. The
net investment in a lease is measured at (a) the present value of the sum of the lease payments
receivable by a lessor and any unguaranteed residual value accrued to the lessor plus (b) initial direct
costs and is presented as a finance lease receivable. Finance lease income is allocated to the relevant
accounting periods so as to reflect a constant, periodic rate of return on the Group’s net investment
outstanding in respect of leases.

Lease payments (less any lease incentives payable) from operating leases are recognized as income
on a straight-line basis over the terms of the relevant leases.

The Group as lessee

The Group recognizes right-of-use assets and lease liabilities for all leases at the commencement date
of alease, except for short-term leases and low-value asset leases accounted for applying a recognition
exemption where lease payments are recognized as expenses on a straight-line basis over the lease
terms.

Right-of-use assets are initially measured at cost, which comprises the initial measurement of lease
liabilities adjusted for lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs needed to restore the underlying assets, and less any
lease incentives received. Right-of-use assets are subsequently measured at cost less accumulated
depreciation and impairment losses and adjusted for any remeasurement of the lease liabilities. Right-
of-use assets are presented on a separate line in the consolidated balance sheets.

Right-of-use assets are depreciated using the straight-line method from the commencement dates to
the earlier of the end of the useful lives of the right-of-use assets or the end of the lease terms.

Lease liabilities are initially measured at the present value of the lease payments, which comprise
fixed payments and in-substance fixed payments. The lease payments are discounted using the interest
rate implicit in a lease, if that rate can be readily determined. If that rate cannot be readily determined,
the Group uses the lessee’s incremental borrowing rate.
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Subsequently, lease liabilities are measured at amortized cost using the effective interest method, with
interest expense recognized over the lease terms. When there is a change in future lease payments
resulting from a change in a lease term, the Group remeasures the lease liabilities with a corresponding
adjustment to the right-of-use-assets. However, if the carrying amount of the right-of-use assets
is reduced to zero, any remaining amount of the remeasurement is recognized in profit or loss. Lease
liabilities are presented on a separate line in the consolidated balance sheets.

0. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets
are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalization.

Other than stated above, all other borrowing costs are recognized in profit or loss in the period in which
they are incurred.

p. Government grants

Government grants are not recognized until there is reasonable assurance that the Group will comply with
the conditions attached to the grants and that the grants will be received.

Government grants are recognized in profit or loss on a systematic basis over the periods in which the
Group recognizes as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Group should purchase, construct or
otherwise acquire non-current assets are recognized as deferred revenue and transferred to profit or loss
on a systematic and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no future related costs are recognized in
profit or loss in the period in which they become receivable.

q.- Employee benefits
1) Short-term employee benefits

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related services.

2) Retirement benefits

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered services entitling them to the contributions.

Defined benefit costs (including service cost, net interest and remeasurement) under the defined
contribution retirement benefit plans are determined using the projected unit credit method. Service
cost (including current service cost) and net interest on the net defined benefit liabilities (assets) are
recognized as employee benefits expense in the period in which they occur. Remeasurement,
comprising actuarial gains and losses, effect of changes to asset ceiling and return on plan assets
(excluding interest), is recognized in other comprehensive income in the period in which it occurs.
Remeasurement recognized in other comprehensive income is reflected immediately in retained
earnings and will not be reclassified to profit or loss.
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T.

3)

Net defined benefit liabilities (assets) represent the actual deficit (surplus) in the Group’s defined
benefit plan. Any surplus resulting from this calculation is limited to the present value of any refunds
from the plans or reductions in future contributions to the plans.

Termination benefits
A liability for a termination benefit is recognized at the earlier of when the Group can no longer

withdraw the offer of the termination benefit and when the Group recognizes any related restructuring
costs.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

1)

2)

3)

Current tax

Income tax payable (recoverable) is based on taxable profit (loss) for the year determined according
to the applicable tax laws of each tax jurisdiction.

According to the Income Tax Act in the ROC, an additional tax on unappropriated earnings is provided
for in the year the shareholders approve to retain earnings.

Adjustments of prior years’ tax liabilities are added to or deducted from the current year’s tax
provision.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences and unused tax credits for
research and development expenditures to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered. A previously unrecognized deferred tax asset is also reviewed at
the end of each reporting period and recognized to the extent that it has become probable that future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Current tax and deferred taxes for the year
Current tax and deferred taxes are recognized in profit or loss, except when they relate to items that

are recognized in other comprehensive income or directly in equity, in which case, the current tax and
deferred tax are also recognized in other comprehensive income or directly in equity, respectively.
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5. CRITICALACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION

In the application of the Group’s accounting policies, management is required to make judgments, estimations
and assumptions on the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered relevant and are related to information that is not readily apparent from other sources. Actual
results may differ from these estimates.

The Group considers the possible impact of the recent development of the COVID-19 and its economic
environment implications when making its critical accounting estimates on cash flows, growth rates, discount
rates, profitabilities, etc. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimates are revised if the
revisions affect only that period or in the period of the revisions and future periods if the revisions affect both
current and future periods.

1. Estimate of Return Liability

The sales of goods are recognized upon completion of the profit-making process, on the conditions set out in
Note 4. Management estimates the return liability based on market condition and the historical return rates.
The sales return allowance is recorded as the deduction of sales, and management periodically reviews the
reasonableness of accounting estimates.

6. CASHAND CASH EQUIVALENTS

December 31
2022 2021
Cash on hand $ 1,587 $ 1,940
Checking accounts and demand deposits 2,772,146 2,279,149
Cash equivalents (investments with original maturities of 3 months
or less)
Time deposits 1,574,522 1,466,980

$ 4,348,255 $ 3,748,069

The market rate intervals of cash in bank at the end of the reporting period were as follows:

December 31
2022 2021

Bank balance 0.001%-5.150%  0.001%-4.125%
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7. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss (FVTPL) - current

Financial assets mandatorily classified as at FVTPL
Non-derivative financial assets
Listed shares
Mutual funds
Note cash

Financial assets at FVTPL - non-current

Financial assets mandatorily classified as at FVTPL
Non-derivative financial assets
Listed shares
Domestic unlisted shares

December 31

2022 2021
$ 24,900 $ -
1,261,901 1,146,721
- 28.239
$ 1,286,801 $ 1,174,960
$ 6,662 $ 4,991
2.059 2.244
$ 8,721 $ 7,235

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Current

Investments in equity instruments at fair value through other
comprehensive income (FVTOCI)

Non-current
Investments in equity instruments at FVTOCI

Investments in equity instruments at FVTOCI

Current

Listed shares and emerging market shares
Ordinary shares - Far Eastern International Bank
Ordinary shares - Chunghwa Telecom Co., Ltd
Ordinary shares - Formosa Plastics Corporation
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December 31
2022 2021
$ 184,359 $ 313,940
$ 359,217 $ 507,240

December 31

2022

§ 16,135
5,492
7,937

2021

$ 15,523
5,662
9,510

(Continued)



December 31

2022 2021
Ordinary shares - China Steel Corporation § 23,937 $ 28395
Ordinary shares - Polytronics Technology Corp. 90,493 199,500
Ordinary shares - Taiwan Semiconductor Manufacturing Co., Ltd. 40,365 55,350

$ 184,359 $ 313,940

Non-current

Listed shares and emerging market shares

Ordinary shares - GeneFerm Biotechnology Co., Ltd. $ 143,508 $ 95,136
Unlisted shares

Ordinary shares - Dah Chung Bills Finance Corp. 15,549 17,129

Ordinary shares - InnoComm Mobile Technology Corp. 199,152 393,948

Ordinary shares - AsiaVest Liquidation Co. 1,008 1,027

359,217 507,240
(Concluded)

These investments in the Group are not held for trading. Instead, they are held for medium- to long-term
strategic purposes. Accordingly, the management elected to designate these investments in equity instruments
as at FVTOCI as they believe that recognizing short-term fluctuations in these investments’ fair value in profit
or loss would not be consistent with the Group’s strategy of holding these investments for long-term purposes.

. FINANCIALASSETS AT AMORTIZED COST

December 31
2022 2021
Current
Time deposits with original maturities of more than 3 months $ 1,061,060 $ 1,936,561
Non-current
Time deposits with original maturities of more than 3 months § 1,807,854 $ 716,466

The ranges of interest rates for time deposits with original maturities of more than 3 months were
approximately 0.76%-5.25% and 0.40%-4.13% per annum as of December 31, 2022 and 2021, respectively.
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10. NOTES RECEIVABLE, TRADE RECEIVABLES AND OTHER RECEIVABLES

December 31
2022 2021
Notes receivable
Operating $ 9,223 $ 18,370
Trade receivables
At amortized cost
Gross carrying amount $ 5,025,105 $ 5,722,846
Less: Allowance for impairment loss (59.455) (23.433)
$ 4,965,650 $ 5,699.413
Other receivables
Accrued interest $ 66,902 $ 19,100
Others 240,178 199.309
$ 307,080 $ 218,409

The average credit period of receivables from sales of goods was 30-90 days. In order to minimize credit risk,
the management of the Group has delegated a team responsible for determining credit limits, credit approvals
and other monitoring procedures to ensure that follow-up action is taken to recover overdue debts. In addition,
the Group reviews the recoverable amount of each individual trade debt at the end of the reporting period to
ensure that adequate allowance is made for possible irrecoverable amounts.

The Group measures the loss allowance for trade receivables at an amount equal to lifetime ECLs. The
expected credit losses on trade receivables are estimated using a provision matrix approach considering the
past default experience of the debtor and an analysis of the debtor’s current financial position, adjusted for
general economic conditions of the industry in which the debtors operate and an assessment of both the
current as well as the forecasted direction of economic conditions at the reporting date.

The Group writes off a trade receivable when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery. For trade receivables that have been written
off, the Group continues to engage in enforcement activity to attempt to recover the receivables due. Where
recoveries are made, these are recognized in profit or loss.

The following table details the loss allowance of trade receivables based on the Group’s provision matrix.
December 31, 2022

Less than 30
Not Past Due Days 31t0 90 Days 91 to 180 Days Over 180 Days Total
Expected credit loss rate 0.12% 2.89% 4.98% 12.66% 92.23%
Gross carrying amount $ 4,492,449 $ 214,865 $ 146,754 $ 157919 $ 22,341 $ 5,034,328
Loss allowance (Lifetime ECL) (5.350) (6.206) (7.304) (19.989) (20,606) (59.455)
Amortized cost $ 4.487.099 $ 208,659 $§ 139450 § 137930 $ 1,735 $ 4,974,873
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11.

December 31, 2021

31to 90 Days  91to 180 Days Over 180 Days Total

1.32% 11.66%

§ 415704 $ 42,173 $
(5.484) (4.916)

56.74%

18,840 $ 5,741,216
(10.690) (23.433)

Less than 30
Not Past Due Days
Expected credit loss rate 0.02% 0.96%
Gross carrying amount $ 5,148,907 $ 115592
Loss allowance (Lifetime ECL) (1.237) (1.106)
Amortized cost $ 5,147,670 $ 114,486

$ 410220 $ 37,257 $

8,150 $ 5,717,783

The movements of the loss allowance of notes receivables and trade receivables were as follows:

For the Year Ended December 31
2022 2021
Balance at January 1 $ 23,433 § 32,487
Add: Net remeasurement of loss allowance 38,700 -
Less: Net remeasurement of loss allowance - (4,817)
Less: Amounts written off (3,166) (3,828)
Foreign exchange translation gains and losses 488 (409)
Balance at December 31 $ 59,455 $ 23433
FINANCE LEASE RECEIVABLES
December 31
2022 2021

Undiscounted lease payments
Year 1 $ 571 $ 4,700
Year 2 1,095 4,800
Year 3 1,143 4,800
Year 4 1,143 4,800
Year 5 1,659 4,800
Year 6 onwards - 3,800

5,611 27,700
Less: Unearned finance income (165) (3.669)
Net investment in leases presented as finance lease receivables $ 5446 $ 24,031

As of December 31, 2022, no finance lease receivable was past due. The Group has not recognized a loss
allowance for finance lease receivables after taking into consideration the historical default experience and
the future prospects of the industries in which the lessees operate, together with the value of collateral held

over these finance lease receivables.
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12. INVENTORIES

Merchandise
Finished goods
Work in progress
Raw materials
Packing materials

December 31

2022 2021
$ 470,926 $ 389,687
2,196,524 2,300,070
909,042 736,022
1,996,324 2,198,038
85,922 77312
$ 5,658,738 $ 5,701,129

The cost of inventories recognized as cost of goods sold for the year ended December 31, 2022 included loss
on write-downs of inventories of $71,280 thousand and loss on abandoned inventories of $41,105 thousand.
The cost of inventories recognized as cost of goods sold for the year ended December 31, 2021 included
write-down of inventories of $64,547 thousand and loss on abandoned inventories of $36,587 thousand.

13. PREPAYMENTS

Prepayments for purchases
Prepayments for rent
Prepayments for insurance
Excess business tax paid
Prepayments for advertisements
Others

14. SUBSIDIARIES

Subsidiaries included in consolidated financial statements.

Investor Investee Main Business

The Company Standard Dairy Products Taiwan Manufacture and sale of dairy
Limited (“Standard Dairy products and beverages
Products™)

The Company Charng Hui Ltd. (“Charng Hui”) Investing

The Company

The Company

The Company
The Company

The Company

Domex Technology Corporation
(“Domex Technology™)

Standard Beverage Company
Limited (“Standard Beverage™)

Accession Limited

Standard Investment (“Cayman)
Limited (“Cayman Standard”)

Standard Foods, LLC.

Manufacture and sale of
computer peripherals and
computer appliances

Manufacture and sale of
beverages

Investing

Investing

Sale of health food
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December 31
2022 2021
$ 824247 $ 1,045,918
3,535 5,317
1,089 974
156,193 234,419
9,628 25,870
263.885 215,005
$ 1,258,577 $ 1,527,503
Proportion of Ownership
December 31
2022 2021 Remark
100.0 100.0
100.0 100.0
52.0 52.0
100.0 100.0
100.0 100.0
100.0 100.0
100.0 100.0 -
(Continued)



15.

Investor

The Company

Accession Limited

Accession Limited

Accession Limited

Dermalab
Cayman Standard
Hong Kong Standard

Hong Kong Standard

Hong Kong Standard
Hong Kong Standard

China Standard
Investment

China Standard
Investment

The Company and
China Standard
Investment

China Standard
Investment
Shanghai New Vitality

Shanghai New Vitality

Shanghai New Vitality

Investee

Standard Great Foods Singapore
PTE. LTD.

Shanghai Standard Foods Co.,
Ltd. (“Shanghai Standard”)

Shanghai Le Ben De Health
Technology Co., Ltd.
(“Shanghai Le Ben De”)

Dermalab S.A. (“Dermalab”)

Swissdema SL (“Swissdema’)

Standard Corporation (Hong
Kong) Limited (“Hong Kong
Standard”)

Standard Investment (China) Co.,
Ltd. (“China Standard
Investment”)

Shanghai New Vitality Health
Technology (Group) Co., Ltd.
(“Shanghai New Vitality™)

Shanghai Le Ming Industrial Co.,
Ltd. (“Shanghai Le Ming”)

Shanghai Le Ho Industrial Co.,
Ltd. (“Shanghai Le Ho”)

Standard Foods (China) Co., Ltd.
(“China Standard Foods™)

Shanghai Dermalab Corporation
(“Shanghai Dermalab”)

Shanghai Le Ben Tuo Health
Technology Co., Ltd.
(“Shanghai Le Ben Tuo”)

Standard Foods (Xiamen) Co.,
Ltd. (“Xiamen Standard")

Shanghai Dermalab Corporation
(“Shanghai Dermalab”)

Shanghai Le Ben Tuo Health
Technology Co., Ltd.
(“Shanghai Le Ben Tuo”)

Shanghai Le Ben De Health
Technology Co., Ltd.
(“Shanghai Le Ben De”)

PROPERTY, PLANT AND EQUIPMENT

Cost

Balance at January 1, 2021

Additions

Disposals

Reclassified

Transferred from investment properties

Effects of foreign currency exchange differences

Balance at December 31, 2021

Proportion of Ownership

December 31

Main Business 2022 2021 Remark
Food business 100.0 - In November 2022, the Company
invested SGD $14 thousand and
established Standard Great Foods
Singapore PTE. LTD.

Manufacture and sale of edible 100.0 100.0 -
oils and nutritious foods

Technical consultant on health - 100.0 Accession Limited transferred its equity
technology, technical interest to Shanghai New Vitality
transfer and technical through the restructuring of the
service organization in December 2022.

Development and sale of 100.0 100.0 Accession Limited invested Dermalab
cosmetics CHF $1,450 thousand in March 2021

Sale of cosmetics 100.0 100.0 -

Investing 100.0 100.0 -

Investing and sale of edible 99.0 99.0 -
oils and nutritious foods

Sale of nutritional foods, 99.0 - Hong Kong Standard invested RMB
cosmetic and engage in $99,000 thousand in Shanghai New
import and export business Vitality in November 2022.

Management of properties 100.0 100.0 -

Management of properties 100.0 100.0 -

Manufacture and sale of edible 100.0 100.0 -
oils and nutritious foods

Sale of nutritional foods, - 100.0 China Standard Investment transferred
cosmetic and engage in its equity interest to Shanghai New
import and export business Vitality through the restructuring of

the organization in December 2022.

Sale of nutritional foods and - 100.0 The Company and China Standard
engage in import and export Investment transferred its equity
business interest to Shanghai New Vitality

through restructuring of the
organization in December 2022.

Manufacture and sale of edible 100.0 100.0 -
oils and nutritious foods

Sale of nutritional foods, 100.0 - Shanghai New Vitality took over the
cosmetic and engage in equity interest from China Standard
import and export business Investment through the restructuring

of the organization in December 2022.

Sale of nutritional foods and 100.0 - Shanghai New Vitality took over the
engage in import and export equity interest from the company and
business China Standard Investment through

the restructuring of the organization in
December 2022.

Technical consultant on health 100.0 - Shanghai New Vitality took over the
technology, technical equity interest from Accession
transfer and technical Limited through the restructuring of
service the organization in December 2022.

(Concluded)
Other Property in
Freehold Land Building; Equip t Equif t Construction Total
$ 705,345 $ 3,392,715 $ 4,168,193 $ 574,828 $ 127,003 $ 8,968,084
- - 4,240 2,047 612,919 619,206
- (59,058) (169,035) (33,515) (1,209) (262,817)
10,805 72,387 167,977 51,126 (302,295) -
- 36,012 - - - 36,012
- (7.961) (4.921) (1.601) 29 (14.454)
$ 716,150 $ 3.434,095 $ 4166454 $ 592,885 $ 436,447 $ 9,346,031
(Continued)
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Other Property in

Freehold Land Buildings Equipment Equipment Construction Total

Accumulated depreciation and impairment
Balance at January 1, 2021 $ - $ 1,410,765 $ 2,914,753 $ 440,921 $ - $ 4,766,439
Disposals - (48,168) (158,090) (31,729) - (237,987)
Depreciation expenses - 160,426 268,424 42,877 - 471,727

- - (109) 109 - -
Transferred from investment properties - 17,526 - - - 17,526
Effects of foreign currency exchange differences - (2.125) (2.204) (1.026) - (5.355)
Balance at December 31, 2021 $ - $ 1,538424 S 3,022,774 $ 451,152 $ - $ 5,012,350
Carrying amount at December 31, 2021 $ 716,150 $ 1,895,671 $ 1,143,680 $ 141,733 $ 436,447 $ 4,333,681
Cost
Balance at January 1, 2022 $ 716,150 $ 3,434,095 $ 4,166,454 $ 592,885 $ 436,447 $ 9,346,031
Additions - 11,696 - 1,403 373,419 386,518
Disposals - (3,808) (55,283) (31,768) - (90,859)
Reclassified 278,470 92,249 100,132 51,015 (521,866) -
Transferred to investment property - (23,788) - - - (23,788)
Effects of foreign currency exchange differences - 27914 18,087 4.383 527 50911
Balance at December 31, 2022 $ 994,620 $ 3,538,358 $ 4229390 $ 617918 $ 288,527 $ 9,668,813
Accumulated depreciation and impairment
Balance at January 1, 2022 $ - $ 1,538,424 $ 3,022,774 $ 451,152 $ - $ 5,012,350
Disposals - (2,745) (50,438) (31,585) - (84,768)
Depreciation expenses - 158,307 251,607 46,354 - 456,268

- 1,011 (426) (585) - -
Transferred to investment property - (18,876) - - - (18,376)
Effects of foreign currency exchange differences - 8.576 9.239 3.233 - 21,048
Balance at December 31, 2022 $ - $ 1.684,697 $ 3,232,756 $ 468,569 $ - $ 5.386,022
Carrying amount at December 31, 2022 $ 994,620 $ 1.853,661 $ 996,634 $ 149,349 $ 288,527 $ 4,282,791

(Concluded)

No impairment assessment was performed for the years ended December 31, 2022 and 2021 since there was
no indication of impairment.

The depreciation expenses on a straight-line basis over the following estimated useful lives of the assets:

Building
Main buildings 20-51 years
Electrical and mechanical equipment 8-20 years
Engineering 3-39 years
Others 3-20 years
Equipment
Main equipment 2-20 years
Engineering 3-20 years
Others 3-15 years
Other equipment 2-15 years

Refer to Note 33 for the carrying amount of property, plant and equipment pledged by the Group to secure
borrowings granted to the Group.
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16. LEASE ARRANGEMENTS

a. Right-of-use assets

December 31
2022 2021
Carrying amounts
Land $ 396,328 $ 386,459
Buildings 187,883 259,442
Office equipment 1,665 348
Transportation equipment 4,940 5,872
$ 590,816 $ 652,121
For the Year Ended December 31
2022 2021
Additions to right-of-use assets $ 56,783 $ 196,069
Depreciation charge for right-of-use assets
Land $ 12,689 § 12,414
Buildings 83,533 77,229
Office equipment 376 96
Transportation equipment 4,226 6,125
$ 100,824 $ 95864
Lease liabilities
December 31
2022 2021
Carrying amounts
Current $ 93,575 $ 89,117
Non-current 157,283 230,856
Range of discount rates for lease liabilities was as follows:
December 31
2022 2021
Land 1.07%-1.49% 1.07%-1.49%
Buildings 1.07%-4.35% 1.07%-4.35%

Office equipment
Transportation equipment

Material lease-in activities and terms

1.07%

1.07%-3.77%

1.07%

1.07%-3.77%

The Group also leases land, buildings and transportation equipment for the use of plants, offices and
business cars with lease terms of 1 to 50 years. The Group does not have bargain purchase options to
acquire the leasehold land and buildings at the end of the lease terms. In addition, the Group is prohibited
from subleasing or transferring all or any portion of the underlying assets without the lessor’s consent.
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d. Other lease information

Lease arrangements under operating leases for leasing out the investment properties are set out in Note
17. Lease arrangements for leasing out the assets under finance leases are set out in Note 11.

For the Year Ended December 31

2022 2021
Expenses relating to short-term leases $ 93,766 $ 100,631
Expenses relating to low-value asset leases $ 933 $ 2789
Expenses relating to variable lease payments not included in the
measurement of lease liabilities $ 80 $ 78
Total cash outflow for leases $ (192.400) $ (195,533)

The Group’s leases of certain office equipment qualify as short-term leases and low-value asset leases.
The Group has elected to apply the recognition exemption and, thus, did not recognize right-of-use assets

and lease liabilities for these leases.

17. INVESTMENT PROPERTIES

Completed

Investment Right-of-use

Properties Assets Total
Cost
Balance at January 1, 2021 $ 1,009,740 $ 5,635 1,015,375
Transfers to property, plant and equipment (36,012) - (36,012)
Effects of foreign currency exchange differences (3.456) (23) (3.479)
Balance at December 31, 2021 $ 970,272 $ 5,612 975,884
Accumulated depreciation and impairment
Balance at January 1, 2021 $ 169,797 $ 781 170,578
Depreciation expenses 37,107 440 37,547
Transfers to property, plant and equipment (17,526) - (17,526)
Effects of foreign currency exchange differences (447) 3) (450)
Balance at December 31, 2021 $ 188,931 $ 1,218 190,149
Carrying amount at December 31, 2021 $ 781,341 $ 4,394 785,735
Cost
Balance at January 1, 2022 $ 970,272 $ 5,612 975,884
Transfers from property, plant and equipment 23,788 - 23,788
Effects of foreign currency exchange differences 11,878 81 11,959
Balance at December 31, 2022 $ 1,005,938 $ 5,693 1,011,631

(Continued)
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18.

Completed

Investment Right-of-use

Properties Assets Total
Accumulated depreciation and impairment
Balance at January 1, 2022 $ 188,931 $ 1,218 $ 190,149
Depreciation expenses 37,942 451 38,393
Transfers from property, plant and equipment 18,876 - 18,876
Effects of foreign currency exchange differences 1,839 13 1,852
Balance at December 31, 2022 $ 247588 $ 1,682 $ 249270
Carrying amount at December 31, 2022 $ 758,350 $ 4,011 $ 762,361

(Concluded)

The investment properties held by the Group are depreciated using the straight-line method over the following
estimated useful lives:

Building
Main buildings 35-51 years
Electrical and mechanical equipment 24-25 years
Engineering 28 years
Right-of-use assets 49 years
Others 24 years

Some of the Group’s investment properties are located in Suzhou City, Jiangsu Province, China. Because the
location is an industrial zone, there is no price available of similar properties for comparison in the market.
Therefore, the Group cannot obtain a reliable alternative to estimate and determine the fair value

In addition to the above, the fair values of the investment properties were $1,142,323 thousand and
$1,129,067 thousand as of December 31, 2022 and 2021, respectively. The management of the Group
determined the fair value with reference to market transaction prices of similar properties.

All of the Group’s investment properties are held under freehold interests. The carrying amounts of

investment properties pledged by the Group to secure borrowings granted to the Group are disclosed in Note
33.

INTANGIBLE ASSETS
Computer
Trademark Software Total
Cost
Balance at January 1, 2021 $ 261,737 $ 225,239 $ 486,976
Additions 59 17,188 17,247
Disposals (185) - (185)
Effects of foreign currency exchange differences (3.134) 3) (3.137)
Balance at December 31, 2021 $ 258,477 $ 242424 $ 500,901
(Continued)
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Accumulated amortization and impairment

Balance at January 1, 2021

Disposals

Amortization expenses

Effects of foreign currency exchange differences

Balance at December 31, 2021

Carrying amount at December 31, 2021

Cost

Balance at January 1, 2022

Additions

Disposals

Effects of foreign currency exchange differences

Balance at December 31, 2022

Accumulated amortization and impairment

Balance at January 1, 2022

Disposals

Amortization expenses

Effects of foreign currency exchange differences

Balance at December 31, 2022

Carrying amount at December 31, 2022

Trademark

$ 170,665
(185)
4,790

2,366

$ 177,636
$ 80,841

$ 258,477
375
(291)

6.398

$ 264,959

$ 177,636
(291)

5,039
(901)

$ 181.483
$ 83476

Computer
Software

$ 210,920

9,924
I )

$ 220,842
$ 21,582

$ 242,424
20,156
(742)

16

$ 261,854

$ 220,842
(742)
14,954

16

$ 235,070
$ 26,784

Total

$ 381,585
(185)
14,714
2.364

$ 398,478
$ 102,423

$ 500,901
20,531
(1,033)

6.414

$ 526,813

$ 398,478
(1,033)
19,993

(885)

$ 416,553

$ 110,260
(Concluded)

No impairment assessment was performed for the years ended December 31, 2022 and 2021 as there was

no indication of impairment.

The amortization expenses on a straight-line basis over the following estimated lives:

Trademark
Computer software
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19. OTHER ASSETS

December 31
2022 2021

Current
Pledge time deposits (Note 33) $ 9,904 § 4019
Advances to officers 29,217 17,340
Temporary payments 10 9
Right to recover a product 70,445 75,190
Others 21 792

$ 109,597 $ 97,350
Non-current
Prepayments for equipment $ 12,834 § 29,583
Refundable deposits 271,840 139,038
Others 91,272 99,642

$ 375,946 $ 268,263

20. BORROWINGS

a. Short-term borrowings

December 31
2022 2021
Secured borrowings (Note 34)
Bank loans $ 202,178 $ 200,000
Unsecured borrowings
Bank loans 2,725,997 1,172,463
$§ 2,928,175 $ 1,372,463

The range of interest rates on bank loans was 1.73%-2.80% and 1.10%-3.00% per annum as of
December 31, 2022 and 2021, respectively.

b. Short-term bills payable

December 31
2022 2021
Commercial paper $ - $ 260,000
Less: Unamortized discount on bills payable - (145)
3 - $ 259,855
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21.

22,

Outstanding short-term bills payable were as follows:

December 31, 2021

Carrying
Financial Nominal Discount Carrying Interest Amount of
Institutions Amount Amount Amount Rate Collateral Collateral
Commercial paper
Mega Bills Finance
Co., Ltd. $ 50,000 $ (10) $ 49,990 1.19% - $ -
Taiwan Cooperative
Financial Holding
Co., Ltd. 50,000 (28) 49,972 1.19% - -
International Bills
Finance Corp. 60,000 ®) 59,995 1.19% - -
Dah Chung Bills
Finance Corp. 50,000 (70) 49,930 1.39% - -
Taiwan Bills
Finance Corp. 50,000 (32) 49,968 1.29% - -
$ 260,000 $ (145)  $ 259,855 $ -
NOTES PAYABLE AND TRADE PAYABLES
December 31
2022 2021
Notes payable
Operating $ 543,484 $ 859,254
Trade payables
Operating $ 1,405,642 $ 1,895,397

The average credit period of payables for purchases of goods was 30-90 days. The Group has financial risk
management policies in place to ensure that all payables are paid within the pre-agreed credit terms.

OTHER LIABILITIES
December 31
2022 2021
Current
Other payables
Payable for salaries and bonuses $ 418,811 $ 450,726
Payable for compensation of employees 19,470 38,903
Payable for remuneration of directors 8,237 16,716
Payable for commission and rebates 1,593,054 1,343,638
(Continued)
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Advertisement payable
Payable for royalties
Payable for freight
Payable for equipment
Others

Other liabilities
Advance receipts from customers
Return liability
Others

Non-current

Other liabilities
Guarantee deposits
Others

December 31

2022 2021
$ 285,252 $ 218,665
25,917 24,817
64,997 99,060
74,402 89,108
1,247,511 1,158.470
$ 3,737,651 $ 3,440,103
$ 1,771 $ 2,349
113,120 120,465
15,571 19,180
$ 130,462 $ 141,994
$ 22,224 $ 31,055
- 121
$ 22,224 $ 31,176

(Concluded)

In accordance with business practices, the Group accepts the returns of goods sold. Taking into account the
historical experience in the past, the Company estimates the return rate with the most probable amount, and
recognizes the return liability, which accounts for other current liabilities, and related product rights to be
returned, which accounts for other current assets.

23. RETIREMENT BENEFIT PLANS

a. Defined contribution plans

The Company and domestic subsidiaries of the Group adopted a pension plan under the Labor Pension
Act (LPA), which is a state-managed defined contribution plan. Under the LPA, an entity makes monthly
contributions to employees’ individual pension accounts at 6% of monthly salaries and wages. The foreign
subsidiaries also make contributions to defined contribution plan in accordance with the local regulations.
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b. Defined benefit plans

The defined benefit plan of the Company and domestic subsidiaries of the Group are operated by the
government of the Republic of China (ROC) in accordance with the Labor Standards Act. Pension benefits
are calculated on the basis of the length of service and average monthly salaries of the six months before
retirement. The Company and domestic subsidiaries of the Group make monthly contributions to their
respective pension funds administered by the pension fund monitoring committee. Pension contributions
are deposited in the Bank of Taiwan in the committee’s name. Before the end of each year, the Group
assesses the balance in the pension fund. If the amount of the balance in the pension fund is inadequate
to pay retirement benefits for employees who conform to retirement requirements in the next year, the
Group is required to fund the difference in one appropriation that should be made before the end of March
of the next year. The pension fund is managed by the Bureau of Labor Funds, Ministry of Labor (the
“Bureau”); the Group has no right to influence the investment policy and strategy.

Dermalab of the Group also adopted a defined benefit plan.

The amounts included in the consolidated balance sheets in respect of the Group’s defined benefit plans
were as follows:

December 31
2022 2021
Present value of funded defined benefit obligation $ 592,117 $ 672,049
Fair value of plan assets (412,099) (436.,142)
Net defined benefit liabilities $ 180,018 $ 235,907
Movements in net defined benefit liabilities (assets) were as follows:
Present Value Net Defined
of the Defined Benefit
Benefit Fair Value of Liabilities
Obligation the Plan Assets (Assets)
Balance at January 1, 2021 $ 719471 $ (442.291) $ 277.180
Service cost
Current service cost 10,361 - 10,361
Net interest expense (income) 3,324 (2,102) 1,222
Recognized in profit or loss 13,685 (2,102) 11,583
Remeasurement
Return on plan assets (excluding amounts
included in net interest) - (9,618) (9,618)
Actuarial loss - changes in demographic
assumptions 12,609 - 12,609
Actuarial gain - changes in financial
assumptions (3,125) - (3,125)
Actuarial gain - experience adjustments (3.381) - (3.381)
Recognized in other comprehensive income 6,103 (9.618) (3.515)
Contributions from the employer - (47.823) (47.823)
Contributions from plan participants 2,673 (2,673) -
Benefits paid (65.065) 65.065 -
Exchange differences (4.818) 3,300 (1,518)
Balance at December 31, 2021 672,049 (436,142) 235,907
(Continued)
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Present Value Net Defined
of the Defined Benefit
Benefit Fair Value of Liabilities
Obligation the Plan Assets (Assets)
Service cost
Current service cost $ 7,617 $ - $ 7,617
Net interest expense (income) 3,342 (2,268 1,074
Recognized in profit or loss 10,959 (2,268) 8,691
Remeasurement
Return on plan assets (excluding amounts
included in net interest) - (22,385) (22,385)
Actuarial loss - changes in demographic
assumptions 1,531 - 1,531
Actuarial gain - changes in financial
assumptions (52,548) - (52,548)
Actuarial gain - experience adjustments 13,840 - 13,840
Recognized in other comprehensive income (37.177) (22.385) (59.562)
Contributions from the employer - (13.,445) (13.,445)
Contributions from plan participants 3,720 (3,720) -
Benefits paid (54.824) 54,824 -
Exchange differences 7.343 (6.009) 1.334
Others (9.953) 17,046 7.093
Balance at December 31, 2022 $ 592,117 $ (412,099) $ 180,018
(Concluded)

Through the defined benefit plans under the Labor Standards Act, the Group is exposed to the following
risks:

1) Investment risk: The plan assets are invested in domestic and foreign equity and debt securities, bank
deposits, etc. The investment is conducted at the discretion of the Bureau or under the mandated
management. However, in accordance with relevant regulations, the return generated by plan assets
should not be below the interest rate for a 2-year time deposit with local banks.

2) Interest risk: A decrease in the government bond interest rate will increase the present value of the
defined benefit obligation; however, this will be partially offset by an increase in the return on the
plan’s debt investments.

3) Salary risk: The present value of the defined benefit obligation is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will increase
the present value of the defined benefit obligation.

The actuarial valuations of the present value of the defined benefit obligation were carried out by qualified
actuaries. The significant assumptions used for the purposes of the actuarial valuations were as follows:

December 31
2022 2021

1.125%-2.100%
0.500%-3.250%

0.375%-0.650%
0.500%-3.000%

Discount rates
Expected rates of salary increase
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If possible reasonable change in each of the significant actuarial assumptions occur and all other
assumptions remain constant, the present value of the defined benefit obligation will increase (decrease)
as follows:

December 31
2022 2021

Discount rates

0.250% increase $ (13,898) $ (16,991)

0.250% decrease $ 14,388 $ 17,718
Expected rates of salary increase

0.250% increase $ 12,191 $ 15,118

0.250% decrease $ (11,831) $ (14,821)

The sensitivity analysis presented above may not be representative of the actual change in the present
value of the defined benefit obligation as it is unlikely that the change in assumptions would occur in
isolation of one another as some of the assumptions may be correlated.

24. EQUITY

a.

December 31
2022 2021
The expected contributions to the plan for the next year $ 17,164 $ 44203
The average duration of the defined benefit obligation 1.0-12.5 years 1.0-14.7 years
Share capital
1) Ordinary shares
December 31
2022 2021
Number of shares authorized (in thousands) 920,000 920,000
Shares authorized $ 9,200,000 $ 9,200,000
Number of shares issued and fully paid (in thousands) 915,089 915,089
Shares issued $ 9,150,897 $ 9,150,897

2) Global depositary receipts

As of December 31,2022, a total of 6,908.4 units of Global Depositary Receipts (GDRs) (representing
34,542 shares of the Company’s ordinary shares), where each GDR representing five shares of the
Company’s ordinary shares. Holders of the GDRs may request at any time that the shares represented
by the GDRs be transferred to them.
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b. Capital surplus

December 31
2022 2021

May be used to offset a deficit, distributed as cash dividends, or

transferred to share capital (1)
Recognized from the difference between consideration received

or paid and the carrying amount of the subsidiaries’ net assets 3 1 g |

during actual disposal or acquisition
Recognized from treasury share transactions 156,271 143,599
May be used to offset a deficit
Changes in percentage of ownership interests in subsidiaries (2) 709 466

$ 156,981 $ 144,066

1) Such capital surplus may be used to offset a deficit; in addition, when the Company has no deficit,
such capital surplus may be distributed as cash dividends or transferred to share capital (limited to a
certain percentage of the Company’s capital surplus and to once a year).

2) Such capital surplus arises from the effect of changes in ownership interests in subsidiaries that result
from equity transactions other than actual disposals or acquisitions, or from changes in capital surplus
of subsidiaries accounted for using the equity method.

c. Retained earnings and dividend policy

Under the dividend policy as set forth in the amended Articles, where the Company made profit in a fiscal
year, the profit shall be appropriated from (less any paying taxes and deficit):

1) 10% thereof as legal reserve;
2) Special reserve provided or reversed in accordance with the regulations;
3) 30% to 100% of this the sum of the remainder and prior years’ unappropriated earnings as dividends.

The Company’s Articles of Incorporation also prescribe that 30% to 100% of dividends shall be paid in
cash; however, if the Company has major investment plans for which external funds are not available, the
percentage may be lowered to 5% to 20%. The distribution plan shall be proposed by the Company’s
board of directors and resolved in the shareholders’ meeting for distribution of dividends and bonus to
shareholders. For the policies on distribution of the compensation of employees and remuneration of
directors after amendment, refer to Note 26(i) compensation of employees and remuneration of directors”.

Appropriation of earnings to legal reserve shall be made until the legal reserve equals the Company’s
paid-in capital. Legal reserve may be used to offset deficit. If the Company has no deficit and the legal
reserve has exceeded 25% of the Company’s paid-in capital, the excess may be transferred to capital or
distributed in cash.
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The appropriations of earnings 2021 and 2020 approved in the shareholders’ meetings on June 16, 2022
and July 22, 2021, respectively, were as follows:

Appropriation of Earnings
For the Year Ended December 31

2021 2020
Legal reserve § 245834 $ 319,167
Cash dividends $ 1,738,670 $ 2,287,724
Cash dividends per share (NT$) $1.9 $2.5

The appropriations of earnings for 2022 were proposed by the Company’s board of directors on March
15, 2023. The appropriations and dividends per share were as follows:

For the Year
Ended

December 31,
2022

Legal reserve $ 126,036
Cash dividends $ 1,180,466
Cash dividends per share (NTS$) $1.29

The appropriations of earnings for 2022 are subject to the resolution of the shareholders in their meeting
to be held on June 16, 2023.

Special reserve

For the Year Ended December 31

2022 2021
Balance at January 1 and December 31 $ 577,494 $ 577,494

Appropriation for special reserve should be made in the amount equal to the net debit balance of other
equity. Any special reserve appropriated may be reversed to the extent that the net debit balance reverses
and, thereafter, distributed.

Other equity items

1) Exchange differences on translation of the financial statements of foreign operations

For the Year Ended December 31

2022 2021
Balance at January 1 $ (612,857) $ (572,206)
Recognized for the year
Exchange differences on translation of the financial
statements of foreign operations 123,680 (40,651)
Other comprehensive income recognized for the year 123,680 (40,651)
Balance at December 31 $ (489,177) $ (612,857)

-146-



2) Unrealized (loss) gain on financial assets at FVTOCI

For the Year Ended December 31

2022
Balance at January 1 $ 422,781
Recognized for the year
Unrealized (loss) gain - equity instruments (184,132)
Other comprehensive income recognized for the year (184.,132)
Balance at December 31 $ 238,649

f.  Non-controlling interests

Balance at January 1
Share in profit for the year

2021
$ 216,714

206,067
206,067

$ 422,781

For the Year Ended December 31

2022

§ 440,027
30,010

Other comprehensive income (loss) during the year
Exchange difference on translation of the financial statements

of foreign operations

Unrealized (loss) gain on financial assets at FVTOCI
Remeasurement on defined benefit plans

Related income tax

474

Cash dividends distributed by subsidiaries to non-controlling

interests
Balance at December 31

g. Treasury shares

Purpose of Buy-back

(33.504)
$ 342,400

Number of shares at December 31, 2022 and January 1, 2022
Number of shares at December 31, 2021 and January 1, 2021

(93,483)
(1,124)

2021

$ 331,139
44,478

(201)
98,459

(430)
86

(33.504)
$ 440,027

Shares Held by
Subsidiaries (In
Thousands of
Shares)

6,669
6,669

For the purpose of maintaining the Company’s credit and shareholders’ equity, the Company’s shares
held by its subsidiaries at the end of the reporting periods were as follows:

Name of Subsidiary

December 31, 2022

Chang Hui

December 31, 2021

Chang Hui

Number of

Shares Held
(In Thousands Carrying
of Shares) Amount

6,669 $ 21,182

6,669 21,182
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The Company’s shares held by subsidiaries were treated as treasury shares, aside from the rights to
participate in any share issuance for cash and to vote, the rest were similar to general shareholder’s rights.

25. REVENUE

Revenue from contracts with customers
Revenue from sale of goods

a. Contract balances

December 31,

For the Year Ended December 31

2022

$ 28,922,800

December 31,

2021

$ 34,307,044

2022 2021 January 1, 2021

Notes receivable (Note 10) $ 9,223 $ 18,370 $ 3,154
Trade receivables (Note 10) $ 5,025,105 $§ 5,722,846 $ 6,328,068
Trade receivables from related parties

(Note 32) $ 4,737 $ 7,290 $ 9,011
Contract liabilities - current

Sale of goods $ 478,697 $ 509315 $ 748,044

b. Disaggregation of revenue
Reportable Segments
Nutritious Cooking
Foods Products Others Total

For the year ended

December 31, 2022
Types of goods or services

Sale of goods $ 10,562,341 § 14,232,888 $ 4,127,571 § 28,922,800
For the year ended

December 31, 2021
Types of goods or services

Sale of goods $ 11,076,849 § 17,783,808 $ 5446387 § 34,307,044
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26. NET PROFIT

Net profit includes:

a.

d.

Interest income

Bank deposits

Financial assets at amortized cost

Repurchase agreements collateralized by bonds
Others

Other income

Rental income
Operating lease rental income
Investment properties
Others

Dividends
Investments in equity instruments at FVTOCI

Other gains and losses

Fair value changes of financial assets and financial liabilities
Financial assets held for trading

Net foreign exchange gains (losses)

Net gain (loss) on disposal of property, plant and equipment

Government grants

Others

Finance costs

Interest on bank loans

Interest on short-term bills payable
Interest on lease liabilities

Other interest expense
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For the Year Ended December 31

2022

§ 44245
86,562

1.586

$ 132,393

For the Year Ended December 31

2021

$ 50,425

53,948
72

1,215

$ 105,660

2022

$ 25,206
1,238

26.444

24,447

$ 50,891

For the Year Ended December 31

2021

$ 35,073
1,206
36,279
24,059

$ 60,338

2022

$ (74,856)

71,082

1,684
28,538
20.445

$ 46,893

For the Year Ended December 31

2021

$ (42,047)
(4,488)
(20,862)
29,333
92,506

$ 54442

2022

§ 52,797
2,117
6,717

322

$ 61953

2021

$ 38,606
1,412
8,503

490

$ 49011



€.

f.

Impairment losses recognized (reversed)

For the Year Ended December 31

2022 2021
Trade receivables $ 38,700 $ 4.817)
Inventories (included in operating costs) $ 71,280 $ 64,547

Depreciation and amortization

For the Year Ended December 31

2022 2021
An analysis of depreciation by function
Operating costs $ 394,840 $ 402,657
Operating expenses 162,252 164,934
Non-operating revenue and expenses 38,393 37.547

$ 595.485 $ 605,138

An analysis of amortization by function

Operating costs $ 28,598 $ 26,359
Operating expenses 39.831 51,533

$ 68,429 $ 77,892

Operating expenses directly related to investment properties

For the Year Ended December 31

2022 2021
Direct operating expenses of investment properties that generated
rental income $ 445 § 3491
Direct operating expenses of investment properties that did not
generated rental income 573 596
§ 1,018 $ 4,087

Employee benefits expense

For the Year Ended December 31

2022 2021

Post-employment benefits
Defined contribution plans $ 152,658 $ 175,604
Defined benefit plans (see Note 23) 8.691 11,583
161,349 187,187
Other employee benefits 2,477,030 2,615,885
Total employee benefits expense § 2,638,379 $ 2,803,072

(Continued)
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For the Year Ended December 31

2022 2021
An analysis of employee benefits expense by function
Operating costs $ 910,712 $ 956,668
Operating expenses 1,727,667 1,846,404

$ 2,638,379 $ 2,803,072
(Concluded)

Compensation of employees and remuneration of directors

The Company accrued compensation of employees and remuneration of directors at the rates of no less
than 0.5% and no higher than 0.75%, respectively, of net profit before income tax, compensation of
employees, and remuneration of directors. The compensation of employees and remuneration of directors
for the years ended December 31, 2022 and 2021, which were approved by the Company’s board of
directors on March 15, 2023 and March 21, 2022, respectively, were as follows:

Accrual rate

For the Year Ended December 31

2022 2021
Compensation of employees 1.30% 1.28%
Remuneration of directors 0.55% 0.55%
Amount

For the Year Ended December 31

2022 _ 2021

Cash Cash
Compensation of employees $ 19,470 $ 38,903
Remuneration of directors 8,237 16,716

If there is a change in the amounts after the annual consolidated financial statements are authorized for
issue, the differences are recorded as a change in the accounting estimate.

There was no difference between the actual amounts of compensation of employees and remuneration of
directors paid and the amounts recognized in the consolidated financial statements for the years ended
December 31, 2021 and 2020.

Information on the compensation of employees and remuneration of directors resolved by the Company’s
board of directors is available at the Market Observation Post System website of the Taiwan Stock
Exchange.

Gain or loss on foreign currency exchange

For the Year Ended December 31

2022 2021
Foreign exchange gains $ 206,582 $ 85,802
Foreign exchange losses (135,500) (90.290)
Net gains (losses) $ 71,082 $ (4,488)
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27. INCOME TAXES

a.

Income tax recognized in profit or loss

Major components of income tax expense are as follows:

Current tax
In respect of the current year
Income tax on unappropriated earnings
Adjustments for prior years

Deferred tax
In respect of the current year

Income tax expense recognized in profit or loss

For the Year Ended December 31

2022 2021
$ 569,308 $ 704,066
24,431 29,359
(5.498) (41,020)
588.241 692.405
(221.270) (40.497)

$ 366,971 $ 651,908

A reconciliation of accounting profit and income tax expenses is as follows:

Profit before tax

Income tax expense calculated at the statutory rate

Nondeductible expenses in determining taxable income

Tax-exempt income

Unrecognized deductible temporary differences and loss
carryforwards

Income tax on unappropriated earnings

Adjustments for prior years’ tax

Income tax expense recognized in profit or loss

Income tax recognized in other comprehensive income

Deferred tax

In respect of the current year
Translation of foreign operations
Fair value changes of financial assets at FVTOCI
Remeasurement of defined benefit plans

Total income tax recognized in other comprehensive income
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For the Year Ended December 31

2022 2021
$ 1,611,079 $ 3,153,014
$ 417,042 $ 702,350
26,871 26,087
(82,187) (71,006)
(13,688) 6,138
24,431 29,359
(5.498) (41,020)
$ 366,971 $ 651,908

For the Year Ended December 31

2022 2021
$ 30,920 $ (10,163)
®) )

14.427 2.151

$ 45,339 $ (8,015)



C.

Current tax assets and liabilities

Current tax assets
Tax refund receivable

Current tax liabilities
Income tax payable

Deferred tax assets and liabilities

December 31
2022 2021
$ 588 $ 4,765
$ 238,594 $ 397.210

The movements of deferred tax assets and deferred tax liabilities were as follows:
For the year ended December 31, 2022

Deferred tax assets

Temporary differences

Investments accounted for using
the equity method

Exchange differences on
translation of the financial
statements of foreign
operations

Defined benefit plans

Advertisement payable

Deferred sales returns and
allowances

Allowance for inventory loss

Financial assets measured at cost

Others

Deferred tax liabilities

Temporary differences
Investments accounted for using
the equity method
Reserve for land value increment
tax
Defined benefit plans
Others

Opening Balance

$ 72,841

153212
84,783
53,208

12,591
10,401
43,872

6,577

$ 437,485

$ 282,867
33,685
4,110
2,999

$ 323,661

Other
Recognized in Comprehensive
Profit or Loss Income
$ 6,048 $ -
- (30,920)
(519) (14,231)
5,219 -
20,696 -
- 8
5301
$ 36,745 45,143)
$(182,913) $ -
(2,809) 196
1.197 -
$(184,525) $ 196

Recognized in
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Exchange
Differences
$ -
241

762

69

$ 1,072
$ -
284

$ 284

Closing Balance

$ 78,889

122,292
70,274
53,970

17,810
31,097

43,880
11,947

$ 430,159

$ 99,954
33,685
1,497
4.480

$ 139,616



c.

For the year ended December 31, 2021

Recognized in
Other
Recognized in Comprehensive Exchange
Opening Balance Profit or Loss Income Differences
Deferred tax assets
Temporary differences
Investments accounted for using
the equity method $ 49,881 $ 22,960 $ - $ -
Exchange differences on
translation of the financial
statements of foreign
operations 143,049 - 10,163 -
Defined benefit plans 89,251 (3,502) (677) (289)
Advertisement payable 53,425 - - (217)
Deferred sales returns and
allowances 11,225 1,366 - -
Allowance for inventory loss 8,570 1,831 - -
Financial assets measured at cost 43,869 - 3 -
Others 17.857 (11.231) - (49)
$ 417,127 $ 11424 $ 9489 $ (555)
Deferred tax liabilities
Temporary differences
Investments accounted for using
the equity method $ 307,620 $ (24,753) $ - $ -
Reserve for land value increment
tax 33,685 - - -
Defined benefit plans 2,884 (248) 1,474 -
Others 7.139 (4,072) - (68)
$ 351,328 $ (29,073) $ 1474 $ (68)

Closing Balance

$ 72,841

153,212
84,783
53,208

12,591
10,401
43,872

6.577

$ 437,485

$ 282,867
33,685
4,110
2.999

$ 323.661

Deductible temporary differences and unused loss carryforwards for which no deferred tax assets have

been recognized in the consolidated balance sheets

December 31
2022 2021

Loss carryforwards
Expiry in 2022 $ - 36,989
Expiry in 2023 65,536 63,104
Expiry in 2024 75,162 74,100
Expiry in 2025 75,874 74,541
Expiry in 2026 59,663 150,234
Expiry in 2027 171,107 -
$ 447,342 $ 398,968
Deductible temporary differences $ 74,684 $ 570,709

Income tax assessments

The income tax returns of the Company, Standard Dairy Products, Charng Hui, Standard Beverage and
Domex Technology for the year ended December 31, 2020 have been assessed by the tax authorities.
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28. EARNINGS PER SHARE

29.

Unit: NTS$ Per Share

For the Year Ended December 31

2022 2021
Basic earnings per share $ 134 $ 270
Diluted earnings per share 1.34 2.70

The earnings and weighted average number of ordinary shares outstanding in the computation of earnings per
share were as follows:

Net Profit for the Year
For the Year Ended December 31
2022 2021
Earnings used in the computation of basic earnings per share $ 1,214,098 $ 2,456,628

Weighted average number of ordinary shares outstanding (in thousands of shares):

For the Year Ended December 31

2022 2021
Weighted average number of ordinary shares used in computation of
basic earnings per share 908,420 908,420
Effects of potentially dilutive ordinary shares:
Compensation of employees 690 968
Weighted ber of ordi h din th
eighted average number of ordinary shares used in the 909.110 909,388

computation of diluted earnings per share

The Company may settle compensation paid to employees in cash or shares; therefore, the Company assumes
that the entire amount of the compensation will be settled in shares and the resulting potential shares will be
included in the weighted average number of shares outstanding used in the computation of diluted earnings
per share, as the effect is dilutive. Such dilutive effect of the potential shares is included in the computation
of diluted earnings per share until the number of shares to be distributed to employees is resolved in the
following year.

CASH FLOWS INFORMATION
Changes in liabilities from financing activities:

For the year ended December 31, 2022

Non-cash Changes

Addition Exchanging
Opening Lease/Lease Rate Closing
Balance Cash Flows Modification Adjustments Balance
Short-term borrowings $ 1,372,463 $ 1,549,193 $ - $ 6,519 $ 2,928,175

Short-term bills payable 259,855 (259,855) - - -
(Continued)
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30.

31.

Non-cash Changes

Addition Exchanging
Opening Lease/Lease Rate Closing
Balance Cash Flows Modification Adjustments Balance
Lease liabilities $ 319973 $  (90,904) $ 16,027 $ 5,762 $ 250,858
Guarantee deposits received 31,055 9,272) - 441 22,224
Other non-current liabilities 121 a27) - 6 -
$ 1,983,467 $ 1,189,035 $ 16,027 $ 12,728 $ 3,201,257
(Concluded)
For the year ended December 31, 2021
Non-cash Changes
Addition Exchanging
Opening Lease/Lease Rate Closing
Balance Cash Flows Modification Adjustments Balance
Short-term borrowings $ 1,846,767 $  (467,003) $ - $ (7,301) $ 1,372,463
Short-term bills payable 129,869 129,986 - - 259,855
Lease liabilities 277,973 (83,532) 146,896 (21,364) 319,973
Guarantee deposits received 19,990 11,112 - 47) 31,055
Other non-current liabilities 130 - - 9 121
$ 2274729 $  (409.437) $ 146,896 §  (28.721) $ 1,983.467

CAPITAL MANAGEMENT

The Group’s capital management objective is to ensure financial resources are available and operating plans
are in place for working capital, capital expenditures, research and development expenses, refund liabilities
and dividend disbursement, etc. in the next twelve months. The Group manages its capital to ensure that
entities in the Group will be able to continue as going concerns while maximizing the return to shareholders
through the optimization of the debt and equity balance.

FINANCIAL INSTRUMENTS

a. Fair value of financial instruments that are measured at fair value on a recurring basis

1) Fair value hierarchy
December 31, 2022

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Listed shares $ 31,562 $ - $ - $ 31,562
Unlisted shares - - 2,059 2,059
Mutual fund beneficiary
certification 1,261,901 - - 1,261,901
$ 1,293,463 $ - $ 2,059 $ 1,295,522
(Continued)
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Financial assets at FVTOCI
Investments in equity

instruments at

FVTOCI

Listed shares and
emerging market
shares

Unlisted shares

December 31, 2021

Financial assets at FVTPL
Listed shares
Unlisted shares
Mutual fund beneficiary
certification
Note cash

Financial assets at FVTOCI
Investments in equity

instruments at

FVTOCI

Listed shares and
emerging market
shares

Unlisted shares

Level 1 Level 2 Level 3 Total
$ 327,867 $ - $ - $ 327,867
- - 215,709 215.709
$ 327.867 $ - $ 215,709 $ 543,576
(Concluded)

Level 1 Level 2 Level 3 Total
$ 4,991 $ - $ - $ 4,991
- - 2,244 2,244
1,146,721 - - 1,146,721
- 28.239 - 28.239
$ 1,151,712 $ 28,239 $ 2,244 $ 1,182,195
$ 409,076 $ - $ - $ 409,076
- - 412.104 412.104
$ 409,076 $ - $ 412,104 $ 821,180

There were no transfers between Levels 1 and 2 for the years ended December 31, 2022 and 2021.
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2) Reconciliation of Level 3 fair value measurements of financial instruments

For the year ended December 31, 2022

Financial Assets

Financial Assets

at FVTPL at FVYTOCI
Equity Equity
Financial Assets Instruments Instruments Total

Balance at January 1, 2022 $ 2244 $ 412,104 $ 414,348
Recognized in profit or loss (included in

other gains and losses) (185) - (185)
Recognized in other comprehensive

income (loss) (included in unrealized

gain (loss) on financial assets at

FVTOCI) - (196,410) (196,410)
Impact of exchange rates - 15 15
Balance at December 31, 2022 $ 2,059 $ 215,709 $ 217,768
Recognized in other gains and losses -

unrealized $ (185 $ - $ (185
For the year ended December 31, 2021

Financial Assets Financial Assets
at FVTPL at FVTOCI
Equity Equity
Financial Assets Instruments Instruments Total

Balance at January 1, 2021 $ 6,232 $ 204,755 $ 210,987
Acquisition (4,338) - (4,338)
Recognized in profit or loss (included in

other gains and losses) 350 - 350
Recognized in other comprehensive

income (loss) (included in unrealized

gain (loss) on financial assets at

FVTOCI) - 207,353 207,353
Impact of exchange rates - 4) (4)
Balance at December 31, 2021 $ 2,244 $ 412,104 $ 414,348
Recognized in other gains and losses -

gniz g $ 350 $ - $ 350

unrealized

3) Valuation techniques and inputs applied for Level 2 fair value measurement
Financial Instrument Valuation Technique and Inputs
Note cash Discounted cash flow:

Future cash flows are discounted at a rate that reflects current
borrowing interest rates of the bond issuers at the end of the year.
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4) Valuation techniques and inputs applied for Level 3 fair value measurement

The valuation techniques of unlisted shares with no active market are mainly applicable for market
and asset valuation methods.

The market method is mainly used to value the fair value of investment objects’ market prices and
environments.

The asset method is mainly utilized to value the fair value of investment objects’ net asset values

b. Categories of financial instruments

December 31
2022 2021

Financial assets
Financial assets at FVTPL

Mandatorily classified as at FVTPL $ 1,295,522 $ 1,182,195
Financial assets at amortized cost (1) 12,785,603 12,487,635
Financial assets at FVTOCI

Equity instruments 543,576 821,180
Financial liabilities
Financial liabilities at amortized cost (2) 4,996,745 4,529,069

1) The balances include financial assets at amortized cost, which comprise cash and cash equivalents,
notes receivable, trade and other receivables. Those reclassified to held-for-sale disposal groups are
also included.

2) The balances include financial liabilities at amortized cost, which comprise short-term loans,
short-term bills payable, trade and other payables, and bonds issued. Those reclassified to held-
for-sale disposal groups are also included.

c. Financial risk management objectives and policies

The Group’s major financial instruments include cash and cash equivalents, equity and debt investments,
mutual funds, trade receivables, trade payables and loans. The Group’s Financial Department provides
services to the business, coordinates access to financial markets, monitors and manages the financial risks
relating to the operations of the Group through internal risk reports which analyze exposures by degree
and magnitude of risks. These risks include market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk.

1) Market risk

The Group’s activities exposed it primarily to the financial risks of changes in foreign currency
exchange rates (see (a) below) and interest rates (see (b) below).

a) Foreign currency risk
The Group’s foreign currency risk arises from its foreign currency monetary assets and liabilities.

The Group watches out for the fluctuation of market exchange rate, and takes appropriate actions
to manage the exchange rate risk.
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The carrying amounts of the Group’s foreign currency denominated monetary assets and monetary
liabilities (including those eliminated on consolidation) at the end of the reporting period are set
out in Note 35.

Sensitivity analysis

The Group was mainly exposed to the RMB, USD, EUR, AUD, CHF and SGD.

The following table details the Group’s sensitivity to a 3% increase or decrease in the functional
currency against the relevant foreign currencies. A change of 3% is the sensitivity rate used when
reporting foreign currency risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in foreign exchange rates. The
sensitivity analysis used the outstanding foreign currency denominated monetary items at the end
of the reporting period and assumed the exchange rates at the end of the reporting period changed
by 3% increase of decrease. The amount below indicates an increase (decrease) in pre-tax
profit associated with the functional currency weakening 3% against the relevant currency. For a
3% strengthening of the functional currency against the relevant currency, there would be an equal
and opposite impact on pre-tax profit and the balances below would be negative.

RMB Impact USD Impact
For the Year Ended For the Year Ended
December 31 December 31
2022 2021 2022 2021
Profit or loss $ 29,547 (i) $ 29,098 (i) $ 10,741 (ii) $ 535 (ii)
EUR Impact AUD Impact
For the Year Ended For the Year Ended
December 31 December 31
2022 2021 2022 2021
Profit or loss $ 2,004 (i) $ (2,259)Gi) $ 2,572 (iv) S - (iv)
CHF Impact SGD Impact
For the Year Ended For the Year Ended
December 31 December 31
2022 2021 2022 2021
Profit or loss $  (138)(v) $ 79 (v) $ 266 (vi) $ - (vi)

i. This was mainly attributable to the exposure of outstanding RMB bank deposits which were
not hedged at the end of the reporting period.

ii. This was mainly attributable to the exposure of outstanding USD bank deposits, receivables
and payables which were not hedged at the end of the reporting period.

iii. This was mainly attributable to the exposure on bank deposits in EUR which were not
hedged at the end of the reporting period.

iv. This was mainly attributable to the exposure of bank deposits in AUD which were not
hedged at the end of the reporting period.

v. This was mainly attributable to the exposure of bank deposits in CHF which were not
hedged at the end of the reporting period.
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b)

vi. This was mainly attributable to the exposure of bank deposits in SGD which were not
hedged at the end of the reporting period.

Interest rate risk
The Group was exposed to interest rate risk because entities in the Group borrowed funds at both
fixed and floating interest rates. The Group pays attention to the fluctuations of exchange rates in

the market, and takes appropriate actions to manage the exchange rate risk.

The carrying amounts of the Group’s financial assets and financial liabilities with exposure to
interest rates at the end of the reporting periods were as follows.

December 31
2022 2021

Fair value interest rate risk

Financial assets $ 4,137,886 $ 3,168,157

Financial liabilities 3,059,033 1,784,660
Cash flow interest rate risk

Financial assets 320,900 979,900

Financial liabilities 120,000 167,631

Sensitivity analysis

The sensitivity analyses below were determined based on the Group’s exposure to interest rates
for non-derivative instruments at the end of the reporting period. For floating rate assets and
liabilities, the analysis was prepared assuming the amount of the asset and liability outstanding at
the end of the reporting period was outstanding for the whole year. A 1% basis point increase or
decrease was used when reporting interest rate risk internally to key management personnel and
represents management’s assessment of the reasonably possible change in interest rates.

If interest rates had been 1% higher and all other variables were held constant, the Group’s
pre-tax profit for the years ended December 31, 2022 and 2021 would have increased by $2,009
thousand and $8,123 thousand, respectively.

The Group’s sensitivity to interest rates decreased during the current year mainly due to the
decrease in variable rate debt instruments.

Other price risk
The Group was exposed to equity price risk due to its investments in listed equity securities and
mutual funds. The Group has appointed a special team to monitor the price risk and will consider

hedging the risk exposure should the need arise.

Sensitivity analysis

The sensitivity analyses below were determined based on the exposure to equity price risks at the
end of the reporting period.

If equity prices had been 1% higher/lower, pre-tax profit for the year ended December 31, 2022
would have increased/decreased by $12,955 thousand, as a result of the changes in fair value of
financial assets at FVTPL, and the pre-tax other comprehensive income for the year ended
December 31, 2022 would have increased/decreased by $5,436 thousand, as a result of the
changes in fair value of financial assets at FVTOCI.
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2)

3)

If equity prices had been 1% higher/lower, pre-tax profit for the year ended December 31, 2021
would have increased/decreased by $11,822 thousand, as a result of the changes in fair value of
financial assets at FVTPL, and the pre-tax other comprehensive income for the year ended
December 31, 2021 would have increased/decreased by $8,212 thousand, as a result of the
changes in fair value of financial assets at FVTOCI.

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Group. As at the end of the reporting period, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due to failure of counterparties to discharge
an obligation could be the carrying amount of the respective recognized financial assets as stated in
the consolidated balance sheets.

To reduce credit risk, the Company has a dedicated credit risk management department responsible
for credit limit determination, credit approval and other monitoring procedures to ensure that
appropriate actions have been taken to collect overdue receivables. In addition, the Company reviews
the recoverable amounts of receivables at the balance sheet date to ensure that appropriate impairment
losses have been recorded for uncollectible receivables.

Accounts receivable are addressed to wide range of clients and are dispersed across different
industries and geographies. The consolidated company continuously evaluates the collateral and
financial position obtained by customers receivable.

Liquidity risk

The Group manages liquidity risk by monitoring and maintaining a level of cash and cash equivalents
deemed adequate to finance the Group’s operations and mitigate the effects of fluctuations in cash
flows. In addition, management monitors the utilization of bank borrowings and ensures compliance
with loan covenants.

The Group relies on bank borrowings as a significant source of liquidity. As of December 31, 2022
and 2021, the Group had available unutilized bank loan facilities in the amounts of $5,107,372
thousand and $5,397,639 thousand, respectively.

Liquidity and interest rate risk table for non-derivative financial liabilities

The following table details the Group’s remaining contractual maturity for its non-derivative financial
liabilities with agreed repayment periods. The table has been drawn up based on the undiscounted
cash flows of financial liabilities from the earliest date on which the Group can be required to pay.
The table included both interest and principal cash flows. Specifically, bank loans with a repayment
on demand clause were included in the earliest time band regardless of the probability of the banks
choosing to exercise their rights. The maturity dates for other non-derivative financial liabilities
were based on the agreed repayment dates.

December 31, 2022

On Demand or

Less than 3 Months to

1 Month 1-3 Months 1 Year 1-5 Years
Non-derivative financial liabilities
Non-interest bearing $ 661,460 $ 1,325,899 $ 57,465 $ 22,224
Lease liabilities 8,070 18,954 70,308 163,512
Variable interest rate liabilities - 120,086 - -

(Continued)

-162-



On Demand or

Less than 3 Months to
1 Month 1-3 Months 1 Year 1-5 Years
Fixed interest rate liabilities $ 860,858 $ 382951 $ - $ 1,565,337
Contract liabilities 159.566 319,131 - -
$ 1,689,954 $ 2,167,021 $ 127,773 $ 1,751,073
(Concluded)
December 31, 2021
On Demand
or Less than 3 Months to
1 Month 1-3 Months 1 Year 1-5 Years
Non-derivative financial liabilities
Non-interest bearing $ 932,720 $ 1,863,680 $ 68348 $ 31,055
Lease liabilities 8,186 18,808 68,826 238,837
Variable interest rate liabilities - 105,669 62,018 -
Fixed interest rate liabilities 770,437 109,951 282,618 304,297
Contract liabilities 169,772 339,543 - -
$ 1,881,115 $ 2,437,651 $ 481,810 $ 574,189

The amounts included above for variable interest rate instruments for non-derivative financial
liabilities was subject to change if changes in variable interest rates differ from those estimates of
interest rates determined at the end of the reporting period.

32. TRANSACTIONS WITH RELATED PARTIES

Balances and transactions between the Company and its subsidiaries, which are related parties of the
Company, have been eliminated on consolidation and are not disclosed in this note. Besides as disclosed
elsewhere in other notes, details of transactions between the Group and other related parties are disclosed
below.

a.

Related parties and relationships

Name of Related Party Relationship with the Group

GeneFerm Biotechnology Co., Ltd. (“GeneFerm”) The Company is one of the directors

Sales of goods
For the Year Ended December 31
Related Party Category/Name 2022 2021
The Company is one of the directors
GeneFerm $ 36465 $ 24,683

The sale of goods from related parties were conducted on normal commercial terms.
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C.

Purchases of goods

For the Year Ended December 31
Related Party Category/Name 2022 2021

The Company is one of the directors

GeneFerm $ 102,636 $ 76368

Purchases from related parties were conducted on normal commercial terms.

Receivables from related parties

December 31
Line Items Related Party Category/Name 2022 2021
Trade receivables The Company is one of the directors
GeneFerm $ 4737 $ 7,290

The outstanding trade receivables from related parties are unsecured. For the years ended December 31,
2022 and 2021, no impairment losses were recognized for trade receivables from related parties.

Payables to related parties

December 31
Line Items Related Party Category/Name 2022 2021
Trade payables The Company is one of the directors
GeneFerm $ 19,633 $ 19472

The outstanding payables from related parties were unsecured.
Compensation of key management personnel

For the Year Ended December 31

2022 2021
Short-term employee benefits $ 21,101 $ 28,036
Post-employment benefits 315 241

§ 21416 $ 28277

The remuneration of directors and key executives was determined by the remuneration committee based
on the performance of individuals and market trends.

-164-



33.

34.

35.

ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY

The following assets were provided as collateral for bank borrowings, issuance of bank acceptances,
performance guaranty, and bond for customs clearance:

December 31
2022 2021
Pledge time deposits (included in other current assets) $ 9904 § 4,019
Property, plant and equipment, net 113,879 105,997
Investment properties, net 34,075 35,257

$ 157,858 $ 145273

SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED COMMITMENTS

In addition to those disclosed in other notes, significant commitments and contingencies of the Group as of
December 31, 2022 were as follows:

a. The Company has entered into a license agreement with The Quaker Oats Company (Quaker) for a period
ending July 11, 2034. The agreement provides that the Company may use Quaker’s trademark, and
process, manufacture, market and sell Quaker baby cereal, oatmeal, fruit cereal, ready-to-eat cereal,
sesame paste, milk powder and other cereal products in the ROC. In consideration of the above, the
Company shall pay Quaker royalties at an agreed percentage of net sales (as defined).

b. Unused letters of credit of approximately US$613 thousand.

c. Unrecognized commitments for acquisition of property, plant and equipment of approximately
$141,721 thousand.

d. Unrecognized commitments for acquiring approximately 55,800 tons of colostrum from dairymen.

SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES
The significant assets and liabilities denominated in foreign currencies other than functional currencies of the
entities in the Group and the exchange rates between foreign currencies and respective functional currencies

were as follows:

December 31, 2022

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary items
USD $ 13,240 30.71 (USD:NTD) $ 406,590
USD 1,240 6.96 (USD:RMB) 38,087
EUR 2,042 32.72 (EUR:NTD) 66,803
RMB 223,367 4.41 (RMB:NTD) 984,913
(Continued)
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AUD
SGD

Financial liabilities

Monetary items
USD
CHF

December 31, 2021

Financial assets

Monetary items
USD
USD
EUR
RMB
CHF
CHF

Financial liabilities

Monetary items
USD
EUR

Foreign
Currency

$ 4,116

$

387

2,822
139

Foreign
Currency

12,229
1,280
450
223,285
600

279

12,864
2,854
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Exchange Rate

20.83 (AUD:NTD)
22.88 (SGD:NTD)

30.71 (USD:NTD)
7.53 (CHF:RMB)

Exchange Rate

27.68 (USD:NTD)
6.37 (USD:RMB)
31.32 (EUR:NTD)
4.34 (RMB:NTD)
30.18 (CHF:NTD)
6.95 (CHF:RMB)

27.68 (USD:NTD)
31.32 (EUR:NTD)

Carrying
Amount

$ 85,733

8,851

$ 1,590,977

$ 86,650
4,616

$ 91,266
(Concluded)

Carrying
Amount

$ 338,501
35,405
14,103

969,948
18,105

8.432

$ 1,384,494

$ 356,088
_ 89.390

$ 445478



36.

The Group is mainly exposed to RMB and USD. The following information was aggregated by the functional
currencies of the entities in the Group, and the exchange rates between respective functional currencies and
the presentation currency were disclosed. The significant realized and unrealized foreign exchange gains
(losses) were as follows:

For the Year Ended December 31

2022 2021
Net Foreign Net Foreign
Foreign Exchange Gains Exchange Gains
Currencies Exchange Rate (Losses) Exchange Rate (Losses)
NTD 1 (NTD:NTD) $ 68,231 1 (NTD:NTD) $ (4,150)
RMB 4.43 (RMB:NTD) 2,324 4.34 (RMB:NTD) 246
CHF 31.20 (CHF:NTD) 527 30.64 (CHF:NTD) (584)
$ 71,082 $ (4.488)

SEPARATELY DISCLOSED ITEMS

o

Financings provided (Table 1)
Endorsement/guarantee provided (Table 2)
Marketable securities held (excluding investments in subsidiaries) (Table 3)

Marketable securities acquired and disposed of at costs or prices of at least NT$300 million or 20% of
the paid-in capital: None.

Acquisition of individual real estate at costs of at least NT$300 million or 20% of the paid-in capital:
None.

Disposal of individual real estate at prices of at least NT$300 million or 20% of the paid-in capital:
None.

Total purchases from or sales to related parties amounting to at least NT$100 million or 20% of the
paid-in capital (Table 4)

Receivables from related parties amounting to at least NT$100 million or 20% of the paid-in capital
(Table 5)

Trading in derivative instruments: None.

Others: Intercompany relationships and significant intercompany transactions (Table 6)

Information on investees (excluding investees of mainland China) (Table 7)

Information on investment in mainland China

1) The name of the investee in mainland China, the main businesses and products, its issued capital,
method of investment, information on inflow or outflow of capital, percentage of ownership, income
(losses) of the investee, share of profits/losses of investee, ending balance, amount received as

dividends from the investee, and the limitation on investee (Table 8)

2) Significant direct or indirect transactions with the investee, its prices and terms of payment, unrealized
gain or loss: None.
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m. Information of major shareholders: list all shareholders with ownership of 5% or greater showing the

name of the shareholder, the number of shares owned, and percentage of ownership of each shareholder
(Table 9)

37. SEGMENT INFORMATION

Information reported to the chief operating decision maker for the purpose of resource allocation and
assessment of segment performance focuses on types of corporation. Specifically, the Group’s reportable
segments were as follows:

Standard Foods segment - the Company

Standard Dairy Products segment - Standard Dairy Products

China Standard segment - Shanghai Standard, China Standard Investment, China Standard Foods and
Xiamen Standard

Other segments - other than the above corporation

Operating segment information

Standard Dairy Adjustments
Standard Foods Products China Standard and

Segment Segment Segment Other Segments Eliminations Consolidated
For the year ended December 31, 2022
Sales from external customers $ 10,657,780 $ 2,539,444 $ 12,729,797 $ 2,995,779 S - $ 28,922,800
Sales among intersegments 1,510,650 1,159,395 1.480 923 (2,672.448) -
Total sales $ 12,168,430 S 3,698,839 $ 12,731,277 S 2,996,702 $ (2,672,448) $ 28,922,800
Interest income S 27,497 S 2,223 $ 112,066 $ 5461 S (14,854) S 132,393
Financial cost S 1,375 S 1 S 57,080 $ 18,351 $ (14,854) S 61,953
Depreciation expense S 212,027 $ 44,322 $ 242,605 $ 100,186 $ (3,655) S 595.485
Amortization expense S 20,985 S 3,438 $ 28,857 $ 15,149 S - S 68,429
Operating segment income (loss) $ 2,018,831 $ 429,334 $  (806,945) $ (44,739) S 14,598 $ 1,611,079
Unallocated amount -
Income before income tax $ 1,611,079
For the year ended December 31, 2021
Sales from external customers $ 11,093,421 $ 2,529,089 $ 16,440415 $ 4244119 $ - $ 34,307,044
Sales among intersegments 1.403.446 858.375 4.956 4,674 (2,271.451) -
Total sales $ 12,496,867 S 3,387.464 $ 16,445,371 $ 4248793 $ (2,271.451) $ 34,307,044
Interest income S 19,427 S 2,771 $ 91,405 $ 2,979 $ (10,922) S 105,660
Financial cost S 843 S 18 $ 45,909 S 13,163 $ (10,922) S 49,011
Depreciation expense S 226,629 $ 48,346 $ 235,756 $ 97,993 S (3,586) S 605,138
Amortization expense $ 15,378 $ 4,823 $ 43,460 $ 14,231 $ - $ 77,892
Operating segment income (loss) $ 2,675,153 $ 616,209 $ (83,383) $ (5,500) S (49,465) $ 3,153,014
Unallocated amount -
Income before income tax $ 3,153,014
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b. Geographical information:
The Group operates in two principal geographical areas - Taiwan and mainland China.

The Group’s revenue from external customers by location of operations and information about its
non-current assets by location of asset are detailed below.

Revenue from External

Customers
For the Year Ended December 31
2022 2021
Taiwan $ 15,840,943 $ 17,558,601
Mainland China 12,936,504 16,635,451
Others 145,353 112,992

$ 28,922,800 $ 34,307,044

Non-current Assets

December 31

2022 2021
Taiwan $ 2,547,432 $ 2,528,704
Mainland China 2,483,827 2,629,248
Others 56,714 59.499

$ 5,087,973 $ 5217451

Non-current assets exclude financial instruments, deferred tax assets and net defined benefit assets.

-169-



“UONEPI[OSUO0 uodn pajeurul]a a1om dA0qe pajuasald syunowe Ay, [ AON (ZZ0T ‘0€ Jquardag Jo sk 90 X puesnoy) 1L 167$ JO siuawaje)s [eroueuly 1od anfea 19U Y1) puesnoy) §89°91 [§ 2q 0) PAIR[NO[EI SeM YOIYM “PIT "0 [ELSNPU] UTJA 9 TeYSURYS JO AN[BA 13U JO 9,0f PAIXA JOU [[BYS JUNOWE [£10} YL, (] AION
“(ZT0T ‘0€ 12quidag JO SB 9,0} X PUBSNOY) ] £°994$ JO Suawaless [eroueul 1od anjea 19U Ay3) puesnoyl 975 981 $ 2q 01 pALR[MO[Ed SeA YOIy “pyT “0)) [eLysnpu] o 27 reySuByS JO ANBA 13U JO %t PROX 10U [[BYS JUNOWE [10) A ], 16 910N
*(220T “0€ 10quuaidog JO SE 940p X PUBSNOY) 6£0°0ES JO SIUAWAEIS [erouruly 1od ON[EA 10U 1) PUBSTIOY) 9[(°Z[$ 9q O) POIR[NI[ED SEA YIIYM “PYT 00 ASo[ouydo [, i[eaH o(] Udg ] IBYSUBYS JO SN[EA JOU JO %()p PISOX JOU [[EYS JUNOWE [€10] O], g AJON
*(Z20T “0€ 10quudydag JO SE 940f X PUBSNOY) 680°€9Z° €S JO SIUOWAILIS [erouruy 10d an[eA Jou oY) PUBSNOY) 907 SO 1$ 99 01 PAIENO[ED SeA YIIYM “PI “00) SPOO] PIEPURIS IEYSUBRYS JO ON[EA JOU JO %0 POIXD JOU [[BYS JUNOWIE [E10} YL, L AON
*(220T “0€ 10quuaydag JO Se 9,0f X PUBSNOY) €5 H€ [ H$ JO Stuswle)s [eroueuty 1od onfeA 10U dY)) PUBSnoy) [99°€S9° 1§ aq 0} PAIRNO[Ed e YIIYM Py “0)) (BUIYD) JUSUISIAU] PIEPUEIS JO AN[EA 19U JO %0 PIIIXD 10U [[BYS JUNOWIE [EJ0} AL 19 AON
*(220T “0€ 10quaydag JO S 940 X PUBSNOY) $£Z°9E€ L [$JO SluowoEIS [eroueuly 10d on[eA Jou oY) PUBSNOY) ([ SHE6 ‘9% 9q 01 PAIR[NI[ED SEA YOIYM ‘UONEIOdI0) SPOO] PIEPUEIS JO AN[BA JOU JO %) PIOOXO JOU [[BYS JUNOWE [EJ0} 0L :§ AON
*(220T “0€ 10qualdag JO e 9,07 X PUesnoy) y£z°9¢¢ *L1$ JO sudwale)s [eroueuyy 1od anfea 10U oY) puesnoy) SSZ°L9H €S 9q 01 PAIR[NO[ED Sea YIIYM ‘UoneIodIo)) SPoo.] PIEPURIS JO AN[EA 13U JO %7 PIIIXD JOU [[BYS JUNOWE [210} YL i AJON
(720t ‘0€ 12quialdag Jo S 9,0f X PUBsSnOY) £7°9€ €L 1§ JO siuawaels [eroueuy 1ad anjea 1au ay)) PUEsnoy) (1§ €6°9$ 29 01 PAIB[NOEd SeM YoIyM ‘uoneiodio)) Spoo,] pIepue)s JO AN[BA 13U JO % ()i PR3OX 10U [[BYS JUNOWE [BJ0) Y], € AJON
‘SurouRULy WLIO)-HIOYS 10J POON
‘uonerodo 10§ pooN B
1SMO[J0] Sk aIe FulduBUly 10] SUOSEY 1T AION
"I, WOIJ PaIoquInu d1e sourepisqns ‘Auedwo)) oyi 10§ 0, : 9ON.
(01 20N) (01 210N) sonaed pajear py1 0D (euryd) | Py 0D [eHISNpUL
11910N] 889911 889°91 [ - - uoneiodo 10§ paN| - q %0001 9TH'TT SLT'SE 016°S€ A - S9[qRAIO0AI SUIOURUL]| JUSUNSIAU] PIBPUR)S A o7 reySueys S
(6210N) (6210N) sonued pajejar Pr1 <0 (eury)) | *pyy o) retsnpuy
112%0) 975'981 975'981 - - uopeiado Joy pooN| - q %000 [ 8S1°7¢ SLTSE 016's€ A - S9[qeAI2091 BULOUPUL] | JUSWISIAU] pIEpULIS oH o7 reySueyg| ¢
Pr10)
(8210N) (8 210N) sonaed pajejar Pr1 0D (eury)) | ASojouypa] yiresH
119N 910°TI 910°CL - - uonesado 10y poON| - q %0001 TELS TeLs ELTTL A - S9[qEA1P22) FupouruL] | JUSUNISIAU] pepuelg| o uag o reydueys| ¢
(L0N) (La0N) sonued pajejor Py 0D (RUIyD)
1190) 9ETSOE'T 9ETSOE'T uoneado 10§ padNy| q %0001 - 0L70TT (ea g X - S0[qEAI0001 BUIOUEUL] SP00| pIepuLIS
(L210N) (L10N) sonued pajejor | “pyy o) (uowrery)
ITA0ON|  9€T'S0E°T 9€TSOE' - - uonesado 1oy paaN| - - q %000°1 - 0LY'0ZT 99'ELY A - S9[QEAIRII SUOUBUL] $poo, pIepuelg
(L210N) (L20N) sonred pajear Py 0D (euryD) “PIT 00 SPOO|
11 910] 9€T'S0E'T 9€T'S0E'T - - uonerado 10§ paaN| - q %0001 YTTSH1 £9€°6€9 9L8°0S9 A - SO[qPAI2021 BUIOUBUL]| JUSWISIAU] pIEPUB)S|  PIEpUBIS IBYSURYS T
(9210N) (9210N) sonaed pajefar Py 0D (Bury))
11210) 199°€$9°1 199°€$9°1 - - uonesado 10§ paaN| - q %0001 £51°TLT 0¥6°0vy 959°8€S A - SO[qEAIG001 SUIDUEBUL Sp00O, piepuelg
(9210N) (9210N) sonued pajejor | “pyy “0) (uowrery)
TN 199°€59°1 199°€59°1 - - uoyeiado 10 paaN| - %000°1 995°08€ 0v6°0tt 0TE'€LY A - $9[qEARII BuloUBUL $po0, pIepuelg
PIT 0D
(9210N) (9 210N) saned pajear | KSojouyos yieay
11210 199°€59°1 199°€59°1 - - uoneiado 10§ paaN| - - q %000°1 690°L61 P9S'r9T 8T£'69T A - S9]qPAR02I FufouvUL | ony, uog 7 reyduryg
(9210N) (9210N) sonaed pajear uonerodio)) pr1 0D (BuryD)
11910 199°€59°1 199°€59°1 - - uoyeiado 10§ paaN| - q %000 181711 9LE9LT ovr'ree A - S9]qeAR2I FupouruL]|  qe[eULS [RySuRYS| JUSUNSOAU] pIEpUBIS|
(5 210N) (1 20N) somued pajejar | panwi] Kuedwoy)
11910 015'7€6'9 SSTLIY'E - - uopeiado 10§ paN| - q %0SL'1 00061 00008 000°0§ A - So[qeAIR021 ButoueuLf | 9FEIASE pIEpULIS
(5 20N) (¥ 210N) sonued pajejar | pyT “0)) (uowery)
11910 015'7€6'9 SSTLIY'E - - uoneiado 10§ paaN| - q %00T'1 0v6°0vy 0v6°0by 08€°9L9 A - S9]quAIR0A1 Sutoueul] Spoo prepuelg
(5 210N) (¥ 20N) sonued pajejor pr1 0D (euryD)
11310 01S'¥€6'9 SSTLIY'E - - uonesado 10§ paaN| - q %00T'T 0v6°0rr 0¥6°0vYy 088'8 A - $9[qEAIRII BUIdURUL] Spo0] pIepuel§
(€ 210N) (€ 210N) sonaed pajejor uoneiodio)
11910] 0ISYE6E'9 § 0ISVE6E9 § $ - - $ uonesado 10§ paaN| - $ q %000°T - $ - $ 195°81 $ A - S0[qEA101 SurouBUL] V'S qefewng SO0 prepueig 0
S SudURUL] | 19MO.LI0g YO 10) aneA wa)y ssopjuduLedury oueULL Sunoury (T230N) ey Junowry POLIdG dY) 10§ sanaed JunoRny (1910N)
AN " oeSoussy Ty 10§ 3. Y {L2)I00S UORIBSUBL], Bupuvuy S210)U Buimoiog enyd douvieg Burpuy aoureg 15048y e UIWIYE)S [RIOUBU], rmodiod Pl ‘0
) v Ny Supueury (TS ) v 10f suostoy ssoursng Joomuey | M Mo.Liog [en)OY [egIOUBIH | poepy | Juowaeg [epueuly N

1a1dVvL

(SIR[[O(] UBMIE], MIN JO SPUEBSNOYL, U])
7707 ‘T€ YAIINADAA AAANT AVAX AHL OA
SYAHLO OL AAddIAOUd ONIDONVNIA

SARVIAISENS ANV NOILVIOJdI0D SAOOA AIVANVLS

-170-



*..As» POPOO ‘BUIYD) PUB[UIBLU UI SILIBIPISQNS 0} papiaoid adjuerens 1o Areipisqns ay) £q papiaoid agjuerens ‘Kuedwos juared pais| oy Aq papraold sojuerens) g 9JON

(2207 ‘0 120quaydag JO se 900 [ X PUesSnoy) £7°9¢€ £ 1$J0 sjuowale)s [erouruly 1od anjeA 10U y)) puesnoy) ,£7°9¢€ L [$ 18 PAIBINO[EO SeM JUNOWe dY) uonelodio)) Spoo, PIEpuL)S JO SIUALAIL)S [BIOUBULY AU} UL ANBA JoU 3} JO 9%0()| PIIOXA 10U [[BYS JUNOWE [10) Y, :{ AON

(2207 “0€ 1qudag Jo S 9,08 X PUesnoy) $£7°9¢€ L 1$ JO siuawe)s [eroueuly 1od anjeA 1ou dy}) puesnoy) 610°698°¢ [ $ 18 PAIRINO[EO Sem JUnowe ) ‘uoneiodio)) Spoo, pIepue)S JO SIUIWIIL)S [BIOURUY OY) Ul AN[BA JU AY) JO %8 PISOXI 10U [[BYS JUNOWE [210) AL, € AON

“IOUIO OBD 10 JOY UOND2J0I Jownsuo)) ayj 0} juensind sowoy uononnsuod-aid 10y 10e1U09 Sa[Es © Jo 9djuerens soueuriojiod € 10§ A1LINd9S [B10AS puk Jutof saAjasway) Suowe opraoid Ansnpur swes ay) ur soruedwo))

*Kuedwoo o9)saAur ue ur dreys areuontodoid s, Auedwo) ayp uo paseq papraoid a1om sadjuerens ay [, Auedwod 99)saAu]
*J0BIU0D UONONISU0d 0) Surp1oooe Auedwo)) ay) £q pasjuerens)

*Kreipisqns paumo-Apoanp s Auedwoo pue Auedwo)) ayy £q paumo Apuiof Krerpisqns v

‘Auedwos 09)soAul oY) Jo dIysIoumo 9,0 I9A0 sumo Arerpisqns pue Auedwo)) ay |,

*Krerpisqns paumo AjLiofejy

“rouyred Surper]

G986 ST Juwdooh

:Ked pagjuerens oy pue 1opraoid 09)uBIENT JUSWASIOPUD AY) UIMIAQ SAIYSUONBIRY T 9ION

. I,, WOIJ paoquunu dIe saLeIpIsqns ‘Auedwo)) o) 10§ .0, :] AON
(1 910N) (€ 20N) payuty
- - A PLTISELT $ %S0 - $ - $ 0€1°26 $ SL8'SHT $ 610°698°¢1 q Auedwo) ae1onog prepuerg|  uonerodio) spoo, prepuelg 0
SHUIWRIEIS Kaeg
(S Aa0N) [eouRUL] santadoag padjueiens)
BUIYD) PUBUIBIA! (s 210N) (s 910N) junowry jsayery Jad )by | Lq pazijesdyero) OB 03 papIAoAg (T 210N)
: : Axepisqng Kuedwo)) yuaaeg Jd)uesens) umeIq diysuonepy dweN JIPIAOIJ (1930N)
AoN uj SaLIRIpISqNS JAN 03 dd)ueIEND) J)uesensy dueeq Sulpuy | Jy) 1oj duejeg junowry
Aq papiaoag Aq papiaoag HUIUIASIOPUT] A[en)dY Junowry Jo aameyN 29)UBIEND/JUIWISIOPUY ‘ON
0) papiAoag /HUSWISIOPUT] /AUdWASIOpUT WINWIXEJA! Jduesens)
Juesensy J)uesensy wnwixep
Jjueseny PIjEMUNDY JO Junowry /HUIUISIOPUT]
Jo oney uo sy A)ied padjueiensy

CAI4dVL

(SIB[[O(] UBMIE], MIN JO SPUBSNOY |, U])
7207 ‘1€ YAGIWIDAA AAANT YVIAA THL YO
AIAIAOYd STALNVIVNI/SINIINIASHOANT

SHRIVIAISAAS ANV NOLLVIOdH 0D SAOOd AYVANVLS



(panunuoD)

JUSLIND - SSO]

1oP°1 oAl 18€ 10 j1301d ySnouyy anjeA Irej je s}osse [elouLUl] ouf ‘e[S,
JUSLIND - SSO[

960°C 960°C 19% Jo J1j01d YSnoIy) onfeA Irej Je S}osse [eroueur,j uonerodio) VIAIAN
JUOLIND - SSO|

ovLT 0vLT TLE 10 1yoId y3noIy) onfeA Irej je S}osse [RIOUBUL] uoperodio)) JOsoIdN
JUDLIND - SSO[

T T 08 Jo yyo1d ySnoiy) onfeA Irej je Sosse [eloueul] -ou j3oqeydyy
JUSLIND - SSO[

6061 6061 ovL 10 y1j01d YSnoIy) onfeA Irej je Sosse [eroueur, *oUJ ‘W0 UoZeUry
JUOLIND - SSO[

€890 €899 GLOT 10 J1i701d ySnouyy onjeA Irey je sjosse [eIoULUl,| ‘ouy o1ddy
JUQLIND - SSO[

7866 78€°S 00071 Jo yoId y3noIy) on[eA Iiej Je S}osse [RIOUBUL] YT ©°0D SuLIMOBINURIA JOIONPUOITWS UBMIB],

IS
JUALIND - SSO]

€70°¢S - €20°€S 60L°60T°C 10 j1301d ySnouyy onjeA ITej Je S}osse [erouLul,] pun,j 1o3IejA ASUOJA XTUSOYJ UBN BNH
JUDLIND - SSO[

8IvEL - TSIYEL 850°9€€ES 10 11301d ySnoIyy onJeA Irej Je S}Osse [eIoUeUL] pun,j 1931e[\] KSUOIN 6691 UIySIe],
JUDLIND - SSO[

00S°1S - 00S°1S PH8Y8TT Jo yyo1d ySnoiy) onfeA Irej je S}osse [eloueUl] pun,f 2A1ssaI33y [8qO[D) ABpR)
JUQLIND - SSO[

€L6°ES - €L6°ES SI16°0TLY 10 11j01d ySnoIy) onJeA Irey Je SIOSSE [eIOUBUL] pung 670 areq 1931, Keygre)
JUQLIND - SSO[

€L9°69 - €L9°69 698°686°¢ Jo yoId y3noIy) onfeA Iiej Je S}osse [RIOUBUL] pung yamoln puewo( dnsawo eury) Aeyie)

SpUny e
JUQLINO-UOU - dWOOUT dAISUSYaIdod

6¥S°ST €0 6¥S°ST 08Y VLT 1oy10 YSNOIY) ON[EA 18] J& SIOSSE [IOUBUL] “dio) eoueur] sjjig Suny) yeq

JUOLINO-UOU - SWOOUT dAISUSYaIduIod siopoup

80S° €Vl s 805 €Vl orrsvie oy10 YSNOIY) ONJeA I1ej JE SIOSSE [RIouRUl | ot o auo st Kuedwo 04 oL PYT 0D A30[0UY23)01¢ ULIdJOUAD)
JUDLIND - WOOUT dAISUAYIdW0d

067°S - 6¥°S 0098t 10430 YSNOIy) dNJeA IIej Je S}OSSe [eIoueul| YT ©0D WoID[ [ eMyIuny)
JUDLING - SWIOOUT JAISUAYRIdUIOD

SE1‘91 $ - SEI91 $ 878091 I0UJ0 YSNOIY) dNJEA ITEJ Je SIOSSE [eIoueul,| P ©°0D) Nued [LIOIOWIWIO)) [BUOT)BUISIU] UI)SeH Je]

Sareqs uoneiodio)) spoo, piepuels§
diysaoumQ
anfeA Jreq jo m::a:& sareys Auedwo) Surpjoy
uilre)
AON EXia1IGRRES | JUNOYIY JUIMWIYE)S [RUBULY ) ym digsuoneay SANLINDAG QI IBIA Jo dwreN puk ddA ], swreN Auedwo) Suipjoy
TT0T ‘1€ 1PquIddaQq

€ATdVL

(SIB[[O(] UBMIE], MIN JO SpUBSNOY |, uy)

7707 ‘1€ YAGINADAA

dTIH SALLRINODAS AT VLIAVIAN

SARVIAISANS ANV NOILLVIOdd 0D SAOO0d A4 VANVLS

-172-



(ponunuo))

JUSLIND - QWOOUT JAISUSYaIduId

ST - S9cor 00006 IOYJ0 YSNOIy) anjeA Irej Je s1osse [eIoueUl] P ©°0D) SuLmjorJNULIA J0}ONPUODIWOS UBMIL ],
JUQLIND - SWIOOUT OAISUAYIdUI0d SI0JOQIIP Y}
€61°06 61 £61°06 000°965°1 JOYJ0 YSNOoIy) onjeA Irej je s)Osse [eIoueul]|  Jo ouo SI ‘pyT InH Surey) ‘d10) ASojouydo], sotuonAjod
JUQLIND - SWIOIUT dAISUAYIdW0d
LEG'ET - LE6'ET 85T°€08 1oy10 YSNOIY) ONJeA I1ej J& SJOSSE [RIoueUl | uoneIodio)) [991§ vuIy)
JUQLIND - SWIOOUT OAISUAYaIdwI0d
LE6'L - LE6L 016 10U)0 YSNOI) onJeA IreJ Je §)osse [eroueur uonerodio)) sorse[q BSOULIO |
JUDLIND - AWIOdUT dAISUdYIdUI0d
8LL'S9T L0 8LL'S9T 1L¥°699°9 110 YSNOIY) AN[EA I1ej JE SI9SSE [eOURUL]| Py INH Surey) jo judred uoneiodio) spoo{ prepuel§
SoTeqS ‘py] Iy Sureyd
JUALIND - SSO|
TN geeze $€5°T6 99€°T2L9 10 31301 YBNOIL ON[BA 12} IV SIOSSE [BIOUEUL | pun.{ 1B AUOIN 6691 UISIEL
JUDLIND - SSO[
LOT'LT - LOTLT SI9TIL 10 yyo1d YSnoIy) AN[EA ITEJ JE SJOSSE [EIOUBUL] pun,j aA1ss133Y [eqo[D Aeype)
JUQLIND - SSO[
$66°8 - S66°8 618°98L 10 jyo1d ySnoIy) onfeA Irej Je S)osse [EOULUL{ puny 60z areq 18] Keye)
JUOLIND - SSO|
YTTeT - YTT'eT 06T°S61°1 10 yjo1d ySnoy) aN[EA Irey Je SJoSSe [eIOUBUL] punyg [MOID PUBLId( ANSAWO( BUIYD) ABYR) paywry
Spuny [emnjy/| uemie] syonpold Ale( piepuels
JUSLIND-UOU - SSO|
65S0°C 0L 65S0°C 0ZE€ST 10 J1301d ySnoayy onjeA I1ej Je s)osse [eroueul, uoneiodio)) [eyde) armjud A widrpered
JUSLINJ-UOU - SSO|
- SIS - WTYw'e 10 1yoId ySnouy) onfeA Iiej Je s}osse [eIoueUL] “2U] “XoUdyINY
JUSLINJ-UOU - SSO|
- 60 - 000°00S 10 y1j01d YSnoIy) onjeA ITej je s}osse [eroueul,] uonelodio)) oyroed-ued sureSydo],
JUQLINO-UOU - SSO]
- 4! - 8€6°TI 10 31301d YSnOIy) onjeA ITej Je S)OSSE [RIOURUL] saIeyg AIBUIPIQ) - "OUJ ‘BIPOWISLIO ]
JUSLIND-UOU - SSO|
- €1 - 201°6C 10 1yoId ySnoiy) onfeA Iiej Je s}osse [eIoueUL] SOIRYS 90UAINJAIJ [ SIS - “OUJ “BIPIWLIO
JUSIIND-UOU - SSO|
- €1 - SEIIE 10 1yo1d ySnoiy) onjeA Irej je s)osse [eroueul SAIBYS 0UAINJOIJ D) SALIAG - “OUJ “RIPIWNIO]
JUQIIND-UOU - SSO|
- Tl - €L1°6T 10 1yo1d y3noiy) an[eA Irej 18 $1oSSE [erourUl ] SAIBYS QOUIDJAIJ  SOLIDS - “OU] “BIPAWNIO
JUSLIND-UOU - SSO|
- 1 - L6ETL 1o yjoxd y3noxyy dnfeA Irej Je sJOSSE [eroURUl] SAIRYS 9OUAIRJAIJ H SOLIdS - *OU] ‘BIPIWIALIO]
JUSLINJ-UOU - SSO|
- 4! - SSHE 10 jo1d ySnoiy) onjeA Irej je sjosse [eroueul,j SOIRYS 90UAINJAIJ (] SOLIOS - “OUJ “BIPIWNIO]
JUSIIND-UOU - SSO|
- 0l - SI8°L0T 10 1yo1d y3noiy) an[eA Irej 18 $19SSE [erouRUL] SAIBYS 90UIRJAIJ J SALIAS - "OuJ “IoWe)o)
JUSLINJ-UOU - SSO|
- 8L - 000008 Jo 31301d YSNOIY) ON[EA ITE] JB S)OSSE [RIOURUT] SOIBYS 0UDIRJAIJ { SOLIAS - "ou[ ‘IoWedQ
JUSLIND-UOU - SSO[
- $ 0 - 00C°11 10 31301d ySnoay anjeA Iej je S)osse [eIourul | Y] ‘uoneIrodio)) JUSWUONAUY N9 -N)
diyssoumQ
aneA areyq jo m::a:i sareys KAuedwo) Surpjoy
uilLe)
AON EX1A1IERNER | JUNOIIY JUIUI)E)S [BIDUBUIL] Ay Pim diysuon ey SINLINDAS I[qeINILIA] Jo dureN pue adA ], e\ Auedwo) Surpjoyg

T20T 1€ Pquddaq

-173-



(papnouo))

"UONEPI[OSU0d uodn PajeuItuI[d 9I0M dA0qE Pajussald spunouwe oy [,

12JON

JUSLIND - SSO[

YOvT - YOvT 6€6°THE 10 31301d ySnoyy anjeA Jrejy je s)1osse [eIouRUL] Py “0) dnoin dood)
sareyS JUSW)SIAU] pIepue)§ euIy))
JUSLIND - SSO]
818011 - 818011 £S¥°€E 101yo1d YSnoIy) anfeA rej 1e $)asSe [eIURUL] pun,f &ypmbry wioy,
SPUTY BN
JUSLIND-UOU - SWOOUT dAISUSYdIduIod
800°1 L0 800°T 00T 1010 YSNOIY) on[eA ITeJ J& SJOsSse [eIOu.Ul,] '0D) uonepinbry 1s9ARISY
sareysS PANWIT UOISSOOY
JUSLIND-UOU - JWOOUI dAISUaYAIdwod
TST1°661 yel TS1°661 000°009°¢ 1oY10 YSNOIY) aN[eA I1ef J& SIOSSE [BIoUBUL] "d10) ASojouyoa ] A[IqO wtHoHouU]
sareqS| uonerodio) ASojouydo] xowoq
JUSLIND - SSO]
182°¢ - 182°€ 886°78T 10 11j01d y3noiy) anjeA 1rej e $)asse [eroueul, 20V pg [8q0[D Wyouls uoj[dwa [, uipjuelf
JUDLIND - SSO|
188°1 - 188°1 000°sTT 10 yyo1d ySnoIy) AN[EA ITEJ JE SJOSSE [EIOUBUL] dep [rews % PIA BUIY) 191810 BAMH YN payury
Spuny [emnjy Auedwo)) o3eIoAdg pIepue)S
JUSIIND-UOU - SSO]
7999 - 7999 wLL 10 y1j01d ySnoIy) anfeA Irej je s)asse [eroueur, (HJNV) "ou] sjeonnooeurieyd Jeyseydury
JUSLINJ-UOU - SSO|
- 09 - 000°000°T 10 1yo1d ySnoy) an[eA Jrey Je $)osSe [elouBUL] 1010911 Ay} PYT 0D XAND
JUSLINO-UOU - SSO| JO 2uo st *py Iy Surey)
- L'€T - 000°L6T°8 10 11301d YSnoIy) onjeA Irej je S)ISSe [eIoueul Py 0D odoueur] % Sursea] eQ SUoH
SaTRS
JUALIND - SSO]
86T°€1 - 86T°€1 780°996 10 31j01d YSNOIY) AN[EA ITEJ JE S)ISSE [EIOUBUL] pun,{ 193 1e N KQUOIN 6691 UIYSIE]
JUOLIND - SSO| "MOJY-Spun,j Jo pun, puog
15891 - 15891 09€°ESH°1 10 11301d Y3noIy) onjeA Irej je S)ISSe [eIourRUl| Teqo[D uod[dwa J, uIpuel,] uryours uojorduwo J, urpyuerj
JUOLIND - SSO|
00S°TT $ - 00S°T1 $ 000°000°1 10 yyo1d ySnoy) an[eA Jrey Je $)osse [elouBUL] A0, UoNEI0[[V 2139121 [2qO[D BMH Yn{
SpUTY BN
diyssoumQ
aneA areyq jo m::a:i sareys KAuedwo) Surpjoy
uilLe)
NON d3ejudaag JUN0IIY JUIW)EB)S [eIouRUL] o) s digsuoney SINLINIAG [qeINILA Jo dureN pue 9dL ], sweN Auedwo) Surpjoyg

T20T 1€ Pquddaq

-174-



"uonEpI[osu0d uodn PAJEUTI[O d10M 0A0qE PAJUSsaId sjunowe AL 90N
Arerpisqns s,y 0D PIT0D PY10D
AON| 0T'1E | (€18°460°T) - - BuIso[o pud-yyuow Id)E SKEp (09| $6'vE T0€°108°€ soseyoing|  (BUIYD) JUSUNSIAU] pIepuel§|  (UdWerX) Spoo,f prepuelg|  (BUIY)) JUSUNSIAU] PIEPUE)S
pr1 0D (udwery) spoog P 0D (eury))
AON| €566 €1860°T - - Sursoro pus-yyuowr 101ye sAep 09| $196 | (TOST08°C) soleg|  prepuels Jo Auedwioo juore JUQUSIAU] PIEpuE)S
Py 0D (UdWERLY) SPOO,] PIT 0D Y1
AON| - 0l - - Surso[d pud-yyuow 19ye sAep 09| 78'1 (S 101) sa[eg|  prepue)§ Jo Auedwod 1oyjorg (eury)) spoo] prepueis| o)) (uduwery) spoo, pIepuels
"PYT 0D (BuIyD) spoog PIT 0D PY1
AON| €00 1) - - Surso[d pua-yjuowr 19)je sAep 09| 197 SHF101 soseyoIng| piepue)s jo Auedwoo 1oyjolg|  (uswery) spoo, piepuels§ 0D (eu1y)) spoo piepueis
Arerprsqns s py “0) PIT 0D PIT 0D
S10N| 6L°8¢ | (890°T9€°T) - - SuIso[o pud-yjuo Ioye sKep 09| 1L'8Y 091°00€°S soseyoIng|  (UIY)) JUSUNSIAU] PIepuelg (eury)) spoof prepuelg|  (BUIYD)JUSUNSIAUL PIepuel§
"PYT 0D (eury)) spooy "PrT 0D (euryD) P
0N| 8666 890°19€‘1 - - Sursolo pud-ypuowr 1€ sAep 09| 8646 | (091°00€°S) soleg|  prepuelS Jo Auedwod juared JUSUNSIAU] pIepue)S| o)) (BUIY)) SPOO] pIepuelS
AON| 99°01 07979T SuIsojo pud-yjuour Joye sKep 09| €9°¢ (19L769) sores
"pr1 0D (BuIyD) JuUSUnSIAU] P11 0D P10
SION| 80°LI (10€£°665) - - Burso[o pua-ypuow 1935e sAep 09| 6L'S1 699°GTL 1 seseyoInd| pirepuels jo Auedwos 1oyjoig| Spooy piepue)S reySueys|  (BUIyD) JUSUWI)SIAU] pIepuBlS
AoN| €L'6L | (079°T97) - - Sursofo puo-yiuow 1aye sKep 09| 15°0€ | T9L%69 soseyoing
"PYT 0D Spoo] pIepuels pyT 0D (eury)) Y1
AON| 00°00T | T0£°66S - - Sursoro pus-yyuowr 101ye sKep 09| 169 | (699°STLT) sofes| rey3ueys jo Auedwod 1oyjo1g JUSWISOAU] pIepuelS| ¢ 0)) Spoo,] piepuel§ reySueys
(so1qeled
PUE SO[qBAT0AI JO JoU)
AON| - - - - uisofo pue yuour 1y5e skep 66| €' 1¢ | (S6£6S1°T) so[es
(so1qeAed Py
PUE SO[QBAIOIOI JO JOU) uemIe] S)Npoid Alre(q poywIy uemre],
AoN| 69°€€ | (TOTI¥#1) - - Sursoo pua yuow 19Je skep G5| [7°€S 0S9°01S‘1 soseyoind|  prepuels jo Auedwoo judied|uoneiodio)) spoo, piepuels syonpoid A1re( prepuels
(so1qeked
PUB S9[qBAIOIAI JO JoU)
90N - - - - Surso[d pud yjuow 1. sKep G| LS S6E6STT soseyoIng
(so1qeked
pUE SO[QBAIDOAI JO JoU) PoNWIT UBMIB],
AON| 9.9 0111 $ - - Surso[o puo yuowr 10)Je sKep S| 471 (0S9°01S°T) $ sofes Arerpisqns s Auedwo)) oy, syonpoid Aire prepuel§|  uoperodio)) spooq plepuels
TeoL 1830, (sores)
o1 % dduereq Surpuy SUL ], Judwile g LI U SULI ], Judmise g 0 9 junowry soseypaNg
AON (319BAIIY) sdigsuonepy £yaed pajey JureN Auedwo)

J[qeAe SHUNOIIY/SIJON

uondesuel J, [euriouqy

S[IE)9([ UondeSuL.L],

yA'1dVL

(SIB[[O(J UBMIE]T, MIN JO SPUBSNOY ], U])
7207 ‘1€ YAAINADIA AIANT AVAX THL 404

TVLIdVD NI-AIVd FHL A0 %07 40 NOI'TTIIA 00I$IN LSVHAT LV OL ONLLNNOIWY SALLAVd AALVTIH OL SA'TVS 4O INOYA SASYHOUNd TVLOL

SHARVIAISANS ANV NOILLVHOdHO0D SAOO0d AYVANVLS

-175-



"UOT)EPI[OsU0d uodn pajeurtI]e 21oM dA0qe pajudsald sjunowe Ay g 10N

*€70T ‘€T YQIBJA 910J2q PAAISIAI SIUNOWY, (| 9JON
(z210N) - $ (1910N)  €I8F%60T § - $ $6'C €I8T60T S SO[QEAII0 SPBIL | P00 prepuel§ Jo Auedwos juared| Py 0D (BUIY)) JUSUNSIAU] PIEPUE)S "PIT 0D (UdWErY) spoo, piepuels
- $ (1910N)  9%0T $ - $ LTTITT B
(T 10N) - (190N)  9%07C = 90T SO[qRAIRRI IO Krepisqns s, py]
(T 230N) - $ (1210N) - $ - $ ISIPIT $ SO[qBA10001 Suroueur 0D (BUIYD) JUSUISIAU] PIRpUR)S uonelodio) qejeuwnra( reySueys
- S (1aN)  LI¥FC S - S 987661 §
(Z210N) B (120N)  ZT+T = LIvT SAQRAIRDRI 1RO Arerpisqns s,'pyr] Py 0D ASojourod ],
(2 a10N) - $ (1210N) - $ - $ 690°L61 $ S9[qeAId21 Surdueur]|  “0)) (BUIY)) JUSUNSIAU] PIEPULIS yeay onJ, uog 97 reySueys
- $ (1910N)  9ST°99T B - $ 9S1°99C B
(z 210N) B (1910N)  9€5°E = 9¢SE SO[qRAIRAI IO ‘prT 0D (vuIyD) Jusunsauy
(T a10N) - $ (I 210N)  079°79T $ - $ 86T 079°79T $ SO[qEAIOOAI dPRI], prepue)g jo Auedwoo 1otporg YT 0D Spoo] prepuelg reySueys
- S (1910N)  TF8FI $ - $ €20°86¢ $
(z210N) - (1910N)  TH8¥T - LSY'LT $I[qeAIRRI 1YIO Arerpisqns s, pyy
(T 910N) - (1910N) - - 996°08¢€ so[qeA1adal Suroueur]| o)) (BUIYD) JUSUNSIAU] PIEPULIS Pr1 0D (UdWerY) spooq pIepuels
- $ (1910N)  99%°6T $ - $ 619°16C $
(z210N) - (1910N)  EFF6l E wrer SI[qRAID0RI 100
(T 910N) - (1910N) - - €S1°TLT S9[qeAID21 Suroueur Kmipisqns s, py]
(Za0N) - $ (1910N) €T $ - $ 99°€T €T $ SO[qEAIOORI PRIL| 0D (BUIYD) JUSUIISIAU] PIEPULIS Y1 0D (BUIYD) SPoO] pIepuelS| Py 0D (BUIYD) JUSWISIAU] PIEPUR)S
- s (1910N)  €68F7LY S - s YOSTLET S
(z210N) - (1910N)  T€6T - 9EL€ET S9[QRAIR0RI IOYIO PrT 0D (euryD)
(2 a0N) - $ (1910N)  196°1LY $ - $ 6L'€ 890°T9¢°T  $ SO[qEAI00RI pRI],| SPoo,] pIepuels jo Auedwoo juared| "py 0D (BUIY)) JUUISIAU] PIEPUBIS Py 0D (BUIYD) SPOO,] pIepue)S
- S (190N)  PPLP09 S = S 8966VL S
(z 210N) - (1910N)  EFF°S = s SI[qBAIDIAI IO
(T a10N) - (120N - - PTTSHL S9[qeATa221 SurouRUl] ‘P¥T <0 SPOO] pIepuelg
(T 20N) - $ (1910N)  10€°66S $ - $ €6'T 10£°66S $ SI[QRAIdIAI dPRI], reySueys jo Auedwod sojoig| "py7 0D (BUIYD) JUSUISIAU] PIepue)S PYT ©°0D Spoo,] prepur)g reySueys
- s (taoN) = § - s SvrEhy S
(T 20N) - (T910N) - - 80sT SO[qRAIG00I IOYI0)
(Z210N) - $ (T910N) - $ - $ or6'ory  $ SO[qRAIS021 FUIOUBUT] Arerpisqns s Auedwo) oyL| Py 0D (USWEIY) SPOO,] pIepuLlS
- S (1a1oN) - $ - $ svr'Ery  §
(T 20N) - (T910N) = - gosT SO[qRAIG00I OYI0
(Z210N) - $ (T910N) - $ - $ or6'ory  $ SO[qRAIS021 FUIOUBUT] Arerpisqns s Auedwo) oy, "PYT 0D (BUIYD) SPOO] prepuel§
- s (1 210N) il - s [l
(z210N) - (1910N)  69T°€ - 69C°¢ S9[qeAladal _PO paywry
(z210N) - $ (1910N)  101°T¥1 $ - $ SSII 101°T¥1 $ SI[qRAIDIAI PRI, Kreipisqns s Auedwo)) ay ], uemie], sonpoid A1e( piepuerg uonerodio) spoo, piepuels
$1qdQ ped poLRg «:u-_—uvma-_m Ue I, SUONY junowry Agey sanaed
3oN 10§ UBMO[[Y U] PIAIIIIY Spunowy anpiAQ JpAOWINY, | PIIR[Y - IGEAIINY JUN0IIY 10) due[eg Surpuy sdrysuopepy freg parepy sweN Kuedwo)

SATAVL

(SIR[[O( UBAIEL, MAN JO SPUBSNOY L, U])

7207 ‘1€ YAGNIADAA

TVLIdVD NIdIVd dHL 40 %07 4O NOI'TTIIN 001SIN LSVAT LV OL ONLLNNOWY SHILIVd AALVTI WO SHTIVAIZD T

SHIAVIAISIAS ANV NOILLVIOJdHOD SAOOd AIVANVLS

-176-



(ponunuo))

- %000 TR 1sa1U]| /GG QUIODUT }SOIIU] 5 Py 0D (uowery) spooj piepue)s
- SUONIPUOD [IOUAT dY) 0) UIPI0JIY| (S saseyoing 5 pr 0D (udwery) spooq piepuelg
- %000’ T 1sa109U]| 8¢ so[es 5 Py 0D (uswrery) spooj piepue)s
- SUONIPUOd [eIOUST A) 0) SUIPIOOY| T[] sonaed poje[al - SO[qRAISII OPRI], 5 Py 0D (uowery) spooj piepue)s
- SUONIPUO [BIOUAT A} 01 SUIPIOJDY | S| sa[es 5 P 0D ong, uag o7 rey3ueys
- SUONIPUOD [BIAUAT dY) 0) SUIPIOIIY|  6HS saseyoing 5 Py 0D (BUIYD) SPOO,] pIepurlS
- SUONIPUOd [eIOUAT A1) 0) SUIPIOOIY| (91T so[es 5 PrT 0D (BUIyD) SPoo, pIepuels
- SUONIpPUOd [BIOUIF YY) 03 SUIPIOAY| LT sonued paje[a1 - sojqeAed oper], b) Py 0D (Bury)) spoo, piepuels
- SUONIPUOd [eIOUAT Ay} 03 SUIPIOIIY| 6FS‘E sosuadxa Juawdo[aAdp pUL [oIeIsY 5 PYT ©°0D) (BUIYD) JUSUISOAU] pIepuE)S
- SUONIPUOd [eIAUAT o) 0) SUIPIOIY| 0T sosuadxo 1010 5 YT 0D (BUIYD) JUSUNSIAU] PIepur)S
- SUONIPUOd [e10UAT a1y 03 SUIPI0OIY| TSI ANUARI Y10 5 PIT 0D (BUIYD) JUSUNSIAU] PIepue)S
- %000’ 1BI11SAINU]| €78°T QWOdUI JSaIIU] 5 PrT 0D (BUIYD) JUAUNSIAU] PIepur)g
T SUONIPUOJ [BIAUAT A 0) SUIPIOAIY|  [9LH69 saseyoIng 5 PIT 0D (BUIYD) JUSUNSIAU] PIepur)S
09 SUONIPUO [eI0UAT oY) 03 SUIPIOIY|  699°GTL T sofes 5 Py 0D (BUIYD) JUSUNSIAU] PIepue)S
- SUONIPUOd [BI9UIF 9y} 0 SUIPIOOY| 9€GE sonued pajejar - sojqeAed 1oy10 b) PyT 0D (BUIYD) JUSWSIAU] PIEPUELIS
60 SUONIPUOd [eIOUAT Ay} 03 SUIPIOIIY| (079°CT9T sonted pajear - sojqeded aper], 5 P ©°0D) (BUIYD) JUSUISOAU] PIepUE)S
- SUONIPUOd [eIOUAT o1y 03 SUIPIOOIY| €' sonpred poje[al - SO[qRAIOIAT IOYIQ 5 Py 0D (BUIYD) JUSUNSIAU] PIepue)s
S0 9%000° T eI ISAIN]|  $TT'SHT soned pojelar - so[qeAIedal Suroueul, 5 PIT 0D (BUIYD) JUSUNSIAU] PIepue)s
1T SUONIPUOD [BIAUAT A 0) SUIPIOAY|  [0E°66S sonaed paje[ol - S9|qeAI0I OpRI], 5 PrT 0D (BUIYD) JUSUWNSIAU] PIepue)S ‘Pr1 0D Spoo,] piepue)s reysueys I
- %0021 ABI1ISAIN|  T06°S QWOdUI 1SaIIU] e pr 0D (uswery) spoo piepuelg
91 %0021 ABI1ISAIN]|  0F6°0F1 sonted poje|ar - So[qeAIedaT Jurourul, e PIT 0D (Udwery) spoo,] piepue)s
- SUONIPUO [I9UAF dY) 0) SUIPI0dIY| 80ST soned paje[al - S9[qRAISIAL 110 e Py 0D (uawery) spoo piepuelg
- %007 1 de11SaIU]|  0S9°E QWOdUI 1SaIIU] e P11 0D (BUIYD) SPOO, pIepurlS
91 %002’ T ABIISAIN]|  0F6°0F1 sonted pojerar - sojqeAredal Suroueur, e YT 0D (BUIYD) SPOO, pIepuelg
- SUONIPUOd [e10UAT a1y 03 SUIPIOOIY| 80S‘T sonred poje[al - SO[QBAIOIAT IOYIQ e Py 0D (BUIYD) SPOO, pIepuelg
- %000’ T e1IsaIU[| 98] QWOdUI JSaIIU] e qeeutog
- SuONIPUOd [eIoUd3 Ay} 03 SUIPIdIY| 0TE] ANUIADI JTAIIS | paywr] Auedwo)) a8e1oA0g plepue)s§
- 9%0SL'T 91e11saIu]| 681 QUIOUT JSOIIU] e paywry Auedwo)) oSe1oAdg prepuels
10 940SL"T de1IsaIAU]|  000°ST sonaed paje[al - SO[qeAId92I FurouRUl] ® payunr Auedwo)) oe1oaag prepuels
- SUONIPUOD [eIOUAT Ay} 03 SUIPIOAIY| L[] sonaed poje[ar - SA[qRAII0AI IOYI0 e payur] Auedwo)) oSeroaog prepuels
- SUONIPUOd [e10UAT A1) 03 SUIPIOOIY| 80E‘6 onuaAdl Kijekoy e PN UBMIE] SIONPOIJ Ale(] pIepue)s
[1%% SUONIPUOO [eIAUAT A} 03 SUIPIOOY| GEE‘6ST T sosetoIng e Py UBMIE ] SIONPOIJ Alle(] pIepue)s
s SUONIPUOd [eIAUAT oY) 0) SUIPIOIY| (S9‘OIS T so[es e paNwWIT ueMIe [, S)onpoid Areq plepuels
- SUONIPUO [eIAUAT oY) 0) SUIPIOOIY| 69Z°E sonaed paje[al - S9[qRAIDIAI DI e paNwI ueMIe], S1onpold Alre( piepuels
S0 SuonNIpuod [e10UAF o) 03 SUIPI0OY| [OTTHT  $ sonaed poje[al - SO[qRAIOII OPRI], e PNWIT UBMIE] SIONPOIJ Alle(] piepue)s uonjerodio) spoo piepueig|
(€ 9)0N) 53985V 10 (¥ 90N
Sk [810], 03 ¢/, suLa 1 yuawikeg jJunowry SHUNOIIY JUDWANEYS [EUECUL] Q_M_MMMMM_WM £redadyuno) Auedwo)) 393soAuy a MMZV

S[IB)a(J suondesuedj,

9 A TdVL

(sIe[o( UBMIE], MAN JO SPUBSNOY ], UJ)

7707 ‘T€ YAGINADAA AAANT AVIA THL YOI

SNOILDVSNVIL ANVAINODIYALNI INVIIAINDIS ANV SdTHSNOILLVTHI ANVAINODHHLNI

SARIVIAISENS ANV NOILLVHOdHO0D SAOO0d A4 VANVLS

-177-



(ponunyuo))

- SUONIPUOd [e19UAT Ay 03 SUIPIOIOY| G801 saseyaIng 5 P 0D o uog o7 TeySueys
- suonIpuod [e19uad o) 03 SUIPI0OY| 80S‘S soned pajeror - sojqeded opei], b PIT 0D 9 udg 97 reySueysg
- SUONIPUOd [e10Ud3 Ay 03 SUIPIAIY| [T saseyoIng b) pr1 “0D ong, udg o reySueys
70 SUONIPUOd [e10Ua3 Ay 03 SUIPI0IOY| 869°TS saseyaIng 5 qereutoqg
- SUONIPUOd [BI0ULS A} 0} SUIPIOAIY| 956°C soned pajejar - sojqeked opei], 5 qelewdq uonerodio) qefeuwro(] reysueys ¢
- 2%000° eI )sa1u]| 08 sasuadxo )sa10)u] 5 Pr1 0D o ueg o7 reySueys
- 9%000° [¥e1IsIU]|  7ELS sonaed pajeror - sojqeded Suroueur| b) Pr1 ©°0D 9 uog 97 reySueys
- SUONIPUOd [e10UAT oY) 0) SUIPIOIIY| $€ soned pajerar - sojqeded 110 5 P “0D o uog o TeySueys
- %000 Te11s21U] | 60€ sasuadxo Jsarou] 5 ‘PIT 0D [eLsnpuy urjy o reysueys
10 %000 [21e11sI]|  9ZHTT sonted pojerar - sojqeded Suroueur b) PYT 0D TeInsnpuy urpy 97 reySueys
- SUONIPUOd [e19UAT Ay 0) SUIPIOOY| 80OE soned pajerar - sojqeded 110 5 ‘YT 0D Temsnpuy Uty o7 reySueyg
- %000 Te11s2IAU]| 7€ sosuadxa Jsa1uf 5 ‘pr1 0D [ernsnpuy oy o7 rey3ueys
10 9%000° [e1IsaIu]| 8S1°CE sonaed pajeror - sojqeded Suroueur| b) PYT “"0) Tesnpuy oY 97 reySueys
- SUONIPUOd [eIOUAT oY) 0) SUIPIOOY| 7TE sonted pajerar - sajqeked 110 5 Py 0D [eLnsnpu oy o TeySueys
- %000 eI 1SaIU]|  GETT AUIOdUI JSAINU] 5 PIT 0D onJ uog o7 reysueys
- SUONIPUOd [e10Ud3 Ay} 03 SUIPIOIY| 8/ sosuadxo 10410 b) pr1 “0D ong, udg o reySueys
- SUONIPUOD [eIOUAT oY) 0) SUIPIOOY| 9L/ soseyaIng e PIT 0D ong, uog o TeyIueys
- SUONIPUOJ [BIoULS A} 0} SUIPI0ddY| 7€ so[es e PIT 0D onJ uog o7 reysueys
- SUONIPUO [BIOUAT AY) 03 SUIPIODY| G sonaed pajejar - sojqeked opei], e Py 0D ong, uag o reySueys
L0 %000 TIeI1SaIU] | 690°L6T sonred paje[ar - So[qeAIedaI FuroURUL] e P “0D ong, uog o7 reySueys
- SUONIPUOd [e10UAT o) 03 SUIPIOOIY| LIH'T sonIed paje[al - SO[qRAISIAI IOYIQ) e PI 0D ong, uog o TeySueys
- SUONIPUOd [eIoULS A 0) SUIPI0OdY|  TTHTI ANUARL 1Y) e Pr1 “0D (Udwery) spoo, piepuels
10 %000 TIRI 1SAIU]|  €HT61 QuwoouT 1S0IAU] e PIT 0D (uowery) spoo prepuels
I'€l SUONIPUOd [e10UAT Ay 03 SUIPIOIOY| ZOETO8‘E soseyaIng e PIT 0D (uowery) spoo,j prepuels
- SUONIPUOd [BIAUAT Ay 0) SUIPIODY| 67T sa[es ® PrT 0D (Udwery) Spoo,] piepuels
6'¢ SUONIPUOd [eIoUA3 Ay} 03 SUIPIOAIY| €I18V60°] sonaed pajeor - sojqeded aper] € Py ©°0D (Udwery) spoo, piepuels
Il 9000 TIeI 1SaIU]| 99608 sonred pajerar - so[qeAIedaI Suroueul] e PIT 0D (Uowery) spoo,j prepuels
10 SUONIPUOd [e19UAT Ay 03 SUIPIOXOY| LSH L] soned paje|ar - SO[qRAISIAI IOI0) e PIT 0D (uowery) spoo prepuels
- SUONIPUOd [eIOUAT A} 03 SUIPIAIY| 69 osuadxyg € uonelodio) qerewrd reysueys
- 9000 TIeIISAINU]|  €50°C QuIooUT 1S0IAU] e uorjerodio) qejeud(g reySueyg
0 9000 TeIIsaIU]|  [QTpT1 soned pajefar - So[qeAIedaI Suroueul] e uorjerodio)) qejeud(y reySueys
- SUONIPUOd [eIOUAT Ay} 03 SUIPIIIY| 9$0°C sonaed paje[aI - S9[qRAII0AI IOYIQ € uonesodio) qefeuro( reysueys
- SUONIPUOd [BIOUIF 9y 0 SUIPIOAY| L6 sasuadxa [eIudY ® pr1 0D (Bury)) spoo, piepueis
10 SUONIPUOd [B10ULS AY) 0) SUIPI09dY| (7S 61 ANUAJL 1910 e pr1 0D (BUIyD) SPoo, pIepuels
- %000 1 1SaIU]| [P € QwooUl 151U ® P11 0D (BUIYD) SPOO] plepuelg
€81 SUONIPUOd [eIOUAT oY) 0) SUIPIOOY| (91°00E‘S soseyaIng e Pr1 0D (BUIYD) SPOO] pIepues
- SUONIPUOd [BI0UDS AY) 0) SUIPIOOIY|  €H¢ sa[es ® pr 0D (BUIy)) SPOO,] pIepuLlS
- SUONIPUOd [eIOUAT A1) 03 SUIPIOOIY | 9€/ €] sanaed pajeral - sajqeded 1oy ' Py ©0D (BUIYD) SPOO,] pIepuelS
(3% SUONIPUOd [eIOUAT A1) 0) SUIPIOOY| 890°T9€‘T sonred pajeror - sojqeded opei], e Py 0D (BUIYD) SPOO, pIepuelS
01 9000 TIeIISAINU]|  €GT°TLT sonted pajeor - SO[qeAIedaI FuroueUl] e Py 0D (BUIYD) SPOO, pIepuLlS
10 SUONIPUO [BIOUAT dY) 03 SUIPIODY |  €HH61 saned paje[al - S9[qRAIDIAI 1Y e PIT “0D (BUIYD) SPOO] pIEpuE)S
- SUONIPUOd [BIOUAT oY) 0) SUIPI0dIY| €7 $ sonaed paje[al - SO[qBAISOI APRI], e PIT “0) (BUIYD) SPOO] pIEpUE)S PrT 0D (BUIYD) JUSUNSIAU] PIEPUR)S T
(g 9)0N) spassy 10 (v 930N)
SIS [BI0], 03 %, sw L juswied junowry SHINONY JUIULIE)S [ErUEUL] EMM.WMNM_WQ Kyrediyuno) Auedwo)) 993s9au] @ MMZV

S[IE)3(] SUOIESURI ],

-178-



(papnjouo))

"uONEPI[OSU0d uodn PajeuIlI]d SeM JUNOWe Y, :f AON
'SONUAADI [£)0) PAEPI[OSU0D JO oFeju0oIad st paje[no[ed aIe SJUNOdIE JUSUIAIEL)S SWOIUT JO SUNOWE ‘S}OSSE [£)0) PAJEPI[OSUO0d Jo 9Fe)usoIad se poajenofes oIe SJUNOOIE JOJYS dUB[EQ JO SUNOWY € 9JON
*SOLIBIPISNS 0] SOLIIPISqNS "0
‘Kuedwos juared sy 03 soLreIpISqQnS  °q
"soLIeIpIsqns s)1 0) Auedwoo judred e
:sdrysuoneror a1y} Surmoq[og ot oAey sonted pajefor oYy, g 910N
"] woIj s[erownu o1qely Aq paroqunu A[jenyuonbas ‘sorreipisqng  ‘q
"0 st Auedwoo juoreg ‘e
:SMO[[0] SB paraquinu pue A[ajeredas pajels oq [[BYS UOIIBUWLIOJU] “I9YI0 OB )M SSAuISnq op saLeIpisqns syt pue Auedwiod juated oy, :] 910N
py1 0D (dnoin)
1o SUON)IPUOD [eIOUAT A} 0} SUIPIOAIY| $86°6T sonaed pajeral - sajqeded 1010 b) P UOISSO0Y | AS0[0uod I, Yi[edH AN[BINA MIN TeySueys L
- SUONIPUO [eI9UAT oY) 0) SUIPIOOIY| (0L6 saseyaIng 5 qejewog
- SUONIPUOd [eIOUAT A} 03 SUIPIIIY| 996y sonaed pajeor - sojqeded aper], b) qerewtog PYT 0D 9 uog o7 reysueys 9
- SUONIPUOd [eIOUAT o) 0) SUIPIOdIY| STED soseyaIng 5 PrT 0D 9 udg 97 reyueys
- SUONIPUOd [eIOUAT o1y 03 SUIPIOdIY| €LL9 so[es 5 P “0D o uog o TeyIueys
- SUONIPUOd [BIOUAT dY) 0) SUIPIOIDY| 99/ santed pajeral - sojqeded opei], 5 Pr1 ©0D 9 uag 97 rey3ueys
- SUONIPUOd [eIOUAT oY) 0) SUIPI0VY| /LG8 sonted paje|al - S9[qRAIRIAI dpRI], 5 Pr1 “0D o uag o7 rey3ueys pr1 oD ong, uog o7 reysueys S
- SUONIPUOd [eIOUAT A1) 0) SUIPIOIIY| SO0‘S soseyaIng 5 PIT 0D (uowery) spooj prepuels
0 SUONIPUOD [BIAUAT A} 03 SUIPIOY |  SHH 0] sa[es 5 PrT 0D (Uowery) Spoo,] prepuels
- SUONIPUOd [eIOUAF Ay} 03 SUIPIOAIY| TSI sonaed pajear - sojqeded opei], b) P ©°0D (UdWEry) Spoo, piepuels
- SUONIPUOd [eIOUST A} 0) SUIPIOOY| (] sonIed poje[aI - SO]qRAI0RI OpRI ] 5 PyT ©°0) (UduIery) Spoo,j pIepuels
- SUONIPUOd [e19UAT o1y 03 SUIPIOdIY|  7OO‘S sosuadxo 1010 5 Pr 0D ong, uog o TeySueys
- SUONIPUO [BIOUAT Ay 0) SUIPIOIIY| §G9°E ONUOARI [RIUSY 5 Py1 0D onJ uog o7 reysueys
- SUONIPUO [eIAUAT oY) 0) SUIPIODY| 68 $ sonted paje[al - S3[qRAISIAI 1Y 5 ‘Pr1 0D ong, uag o 1ey3ueys pr1 0D (BUIYD) SPOO,] pIepurlS ¥
(g 9)0N) spassy 10 (v 930N)
SULID I, JudwiAeq $JUNOIIY JUIUWAJL)S [RIdUBULY (7 3J0N) (1 90N)
SIS [BI0], 03 %, junowry diysuonepy Kyrediyuno) Auedwo)) 993s9au] N

S[IE)3(] SUOIESURI ],

-179-



‘puesnoy) 729z 1$ Jo pred spuspiAIp yse) uonerodio)) spoo,j pIepuels ) SNUIW puesnoy) 894§ Jo 221saAUl oy} Jo 11joid Jo aIeys oY) Sem JUNOWe SIy ],
“puESNOY) ¢[4$ JO SUONOBSULI} WEISIPIS UO SSO] 10 ureS pazijearun oy snjd puesnoy) G¢ 0 ¢S JO 921saAUI oY) JO 31joxd JO oIeys o) SeM JUNOWE SIY [,

“puUESNOY) $5()°7$ JO SUONOBSUR) WEANSIPIS UO $SO] 10 Ured pazijearun ayy snjd puesnoy 678°9zS JO 991S9AUT A1) J0 J1jo1d JO AIBYS oY) SEM JUNOWE SIY ],

"UOIBPI[OSU0d uodn pajeurtuI[e o1om 9A0qe pajuasald sjunowe oy,

'soIeys panss ou yim Auedwios pajrwi| e St STy ],

G 20N

i 910N

1€ AON

17 AON

1 9ON

panwiy panwry (uewke))
(G @10N) Arerpisqns aupuy| - (807'716) £0S°€89°Y 001 SI8°860°0ST | 995°80LY 1L6'60LY SSQUISNQ JUSWSIAU] Suoy Suoy (8uoy Suoy) uoneiodio) prepuels JUSUIISOAU] PIEPURIS
(G 210N) Arerprsqns a11puy| - - - 001 000°€ 96 96 SOIJWIS0D JO o[BS uredg IS BULIOPSSIMG V'S qe[eudq
(G @10N) Arerpisqns paxpuy| - @8r1°01) £99°8€T 001 050y 68F°6LE 68Y°6LE SI1AUISOD JO d[es pue Jusudofed PuelRZIMS V'S qejetteq PN UOISSa00y
‘art
(S 210N) Arerprsqng| - - 0z€ 001 ¥ 910N - L1€ ssauisnq poo arodesuig *fLd 210de3ulg spoo 1ealn) piepuelg
(5 210N) Areprsqng| - - €176 001 910N 9506 9506 SPoo} Yi[eaY Jo J[ES V'sn "D ‘spoog piepueig (5 210N) Areipisqng
(S 210N) AreIpisqng| 6€8 6€8 60918 001 000°L06°L TLO'6L TLO6L $98210A9q JO J[ES PUE AINJOBJNUBIN ueme] ‘odiey| - papury Auedwo) oferonag piepuelg
syonpoid uoneuojur pue 1ndwos
(S 210N) AreIpIsans| $S1°TH 0S0°18 L858T€E TS 66€PLE0T 91T 9IIPIL pue sjesoyduad 10indwod jo a[es pur armdeynuE UBAMIE], ‘NYIUISH uoneiodio) A30[ouyoa, xowoq
(€ 20N)
(S 210N) AreIpisqns| z10°C1 $894T S8T°L6T 001 000°001°¢C | 000°0€T 000°0€C $SOUISN] JUSUISIAU] ueae], ‘Todre], “prT Iny Surey)
(z20N)
(5 210N) Are1prsang| 16°0b€ 8S5°01E 180°TH0°1 001 000°000°0€ £6800€ £68°00€ 503810409 pue s1onpoid A1rep jo ofes pue armpejnUEy ueAe], ‘1odie] | paywIT uBMIE], S1ONPoId A1le(] pIEpUR)S
(S 210N) ArRIpIsqns | (+95416) #95716) 060°689°% 001 SI8*PTTOST | S980ILY 16L°€ILY SSAUISNQ JUSUNSIAU] | SPUB[S] UBWAR)) ‘UBWAR) puLlD)|  paywur] (UewAe)) JUSWISIAU] PIEpUL)S
(1 20N)
(s a10N) Arerpisqns| $88°8T  § | 628°9T  $ | PTSHOE § 001 000°009°€TT | L9T9E6'E § | LITIE6'E § SSOUISNG JUSUNSIAU] | SPUE[S] WISIIA YSHLIE B[OHO, PaNWIT UOISSAIY | UoNeI0dIo)) SPoo] pIepuels
29)soAU] junoury 1202 0T
AON A%ﬂw‘”co#_ Y jo (sso1) Suikire) % sareus ‘I€ 1qUIdN( | ‘T QU $)ONPO.IJ PUE SISSIUISNG UTBIA] uonedO| Auedwo)) 39)saaug Auedwo)) 10)sdAuf
J s duoduy JIN 7207 ‘1€ 19quIdA( Jo Sy JUNOWY JUIW)SIAU] [BUISLIQ

LATAVL

(sae[loQ UBMIB], MIN JO SpUBSNOY L, uf)
7207 ‘1€ YAGINADAA AIANT YVIA THL YO
SHALSTANI NO NOLLVINHOANI

SHIAVIAISANS ANV NOLLVIOdY 0D SA004 AU VANVLS

-180-



(panunuo))

‘Spoyjoul Y0 2

‘uorSa1 pIryy e ur pare)siSar soruedwos YSnouy) Uy PUBTUIBWE UT JUSUISIAUT JOAIIPU]  'q
“BUIN) PUBUTEWI UT JUSUIISOAUT JOAII(  ©

:SUIMO[[0} 81} OpNOUT BUIY)) pUe[UIEW UI JudtmsoAur ur SurdeSuo 10§ spoyjow oy ],

1 AJON

(01 2ION) JUSUIISAAUT JO JUNOWIE PIIWITU()

L9L'959°6$

STS'616'88

VIO
‘uorsstuwo)) yudunsaauj £q pajendng
JUIUIISIAUT JO Junoury dyy uo jrury saddn

VAOIA ‘UOISSTUWO0)) JUIUNSIAU]
Aq PazZLIOYINY SHUNOUIY JUIUIISIAU]

7207 “I€ 1dqudaq
JO SE BUIYD) PUB[UIR]A U JUIWI)SIAU]
10J dUENIWIY PIeAINQ PAJL[NUWNIIY

(01 210N) (5 210N) (5 210N) (5 210N)
CTIAON| - 9T€'88T (gg0°€T) 0001 (€€0°€) 600°8LE - 600°8LE q 600°8LE JuowoBeuew Auadoid | “pyT “0D) [eHISOPUL U O reySuryS
(01 210N) (5 210N) (5 210N) (5 210N)
CTIAON| - 888091 (90L°12) 07001 (90L°12) LIL'LO9 - LIL'LO9 q LIL'LO9 JuswaSeuew Auadorg|  pyT 0D [ELISNpUL OH 7T reySueys
(01 20N) (9 210N) (9 210N) (910N) SPOOJ [eUONLINU puE $}NPoId
CTIAON| - 91€T09° LTH'89 066 61THS - - - ° T8S°LOET [109[qIPa JO d[Es pue dIMoRNURIY|  “PYT “0D) (USWEIY) SPOO] pIepuel§
(01 210N) (6 910N) (¥ 20N) (6 pue { SAI0N) Surpen [euoneuIdul ‘pr1 0D ASojouypa ],
CTIAON| - 968°0€ ¥26 066 026 0zT'1€ - 0zTI€ B 0zT1e PUE SpPOOJ [EUONLHNU JO 3[ES [[EaH o udgl 9T reySueys
(01 210N) (6 910N) (L a0N) (6°10N) Surpex) [euoneuIul Py 0D ASojouyoo]
TIAON| - ($T'LS) (099°121) 066 (zor'zzn) 810°181 - 80°181 R 817°08¢ pue spooj [euonLinu Jo ojeg QeaH ong udg 97 reySueys
Surpen
(01 20N) (6 210N) (9 210N) (6910N) [BUOIBUIdIUI PUE SOIWISOD
CTIAON| - [CxeaA) L9 P1) 066 (zes'yl) - - - o 686°€6 ‘Spooj [euonLINU JO 3[BS uoneiodio)) qejewo( reysueys
(01 20N) (9 210N) (9210N) (9210N) $pooj [euonLINU pue spnpod
CTIAON| - SLEIYY'T LLLLL 066 01+'89 - - - o 9SLYIL' [109]qIpa JO 3]s pue dImoenuejy "PYT 70D (BUIYD) SPOO prepuRlg
ssouisng 110dxa
(01 210N) (S A0N) (s 20N) (S a0N) pue podwr ur o3e3ud pue ‘P17 0D (dnoiny) A3ojouyoa ],
CIAON| - S6£79€ (Fss's1) 066 (I1L'sn - - - q 000°St¥ O1AWIS0D ‘SPO0) [EUOHLINU JO d[BS W[edH ANENA MON IeySueys
(01 20N) (S 210N) (g 210N) (S 210N) $pO0J [euonLyNU pue sjonpoid
TIAON| - 111°895°€ (860°798) 066 (978°7L8) LL9'SILE - LL9'SILE q 0£S°SSL'E 110 9[qIP3 JO SI[ES UL JUSUSIAUT | ‘PYT 0D (BUIYD) JUSULSIAU] PIEpUL)S
(01 210N) (¥ 210N) (¥ 210N) (g210N) $POOJ [eUONLINU puE s}NpoId
CTIAON| - $ yIT'S9T’E § yi86z S 07001 €816 $ SLS'6Y6'E S $ - $ SLS'6V6'E S q SLS'6V6'E S [0 9[qIPa JO O[ES PUE SINOBJNURIY| PV “0)) SPOO PIEPUE)S [EYFUBYS
(4114 6 s 7207 ‘1 Axenuep
1€ PqudRQ . 0T (T 90N) JudUSIAUY 30 € UBMIEL, Jo se uemie], (1 910N)
JO se duodu] 1€ JquIdQ J22.11puyf 33)s3AU] 3Y) JO paemuy pieminQ WO} JUIUIISIAU
AON (ssoy) uresy WOAJ JUIUSIAUY JUIUNSIAU] [ende) ui-pred | $)oNpoug pue sssauisng U Auedwo)) 39)saAuy
JuIWSIAUY jose 10 30211 JO | ($S07T) dwodu] JON 10§ dUBIWNY
JuIUSIAUY 10§ ddUEPIWRY JO POYRI
Jouoperneday |junowry Suiliie) diysroumQ %, pleminQ
plesmnQ
pajenunddy pajeyl A4
PajeMUNIIY spun,j Jo 2due)IWARY

SATAdVL

(sIe[o uBMIB], MIN JO spuesnoy |, uj)
7207 ‘1€ YAGINADAA AAANT AVAA THL 404
VNIHD ANV INIVIN NI SINHIN.LSHANI NO NOLLVINHOANI

SARVIAISANS ANV NOILLVIOdd0)D SAO0d AQIVANVLS

-181-



(papnuo))
“UONEPI[OSU0d uodn PAjeuII[d d1M dA0qE PAIULsaId syunowre ay |,

“JuAUISIAUL
Jo junowe oy uo Jrw| Joddn ou st o109y} “VHOIN Y} JO UOISSIWIWO)) JUSUISIAU] 3y} 0) SUIPIoooe 9ousH "poLad jIpne oy Urim prfea [[us sI juawnodop Y {Auedwo)) ay) o) sionenbpeay [euonerado Jo juewmoop Surjoord oYy pansst VIO Y Jo neang juawdo[oAd( [emsnpu] oy ],

*(Z °q “7 910N UO paseq sem (SSO[) SWOIUT JUSWISIAUL JO UOIUT0d9Y
P11 0D (dnoin) ASojouyos ], yieaH ANENA MON TeySueys Afoweu ‘eury)) puejurew ut pa1oysiSar Auedwos e ySnoryy pajsosural sem eury) puejurew ur Kuedwoy) oy,
‘uo13a1 paryy ut Auedwod 10)SaAUL ) S £PIT “0)) SPOO, pIepuels reysueys woy jjo unds sem Auedwoo siyy,
‘puesnoy) 80181 SeM A[199IIP PIISOAUI JUNOWE YT, "PyT 0D (BUIY)) JUSUWISIAU] pIepue)§ A[oWeU ‘BUIY) pue[uIew Ul paiajsifor Auedwos e ySno1y) pajseaural sem pue uoneiodio) spoo, prepuel§ Aq APoalip pajsaAul sem eury) pueurew ur Auedwo)) oy,
Py 0D (Bury)) JUSUNSOAU] piepue)S AJoweu ‘eulyy) puejurew ur pasd)sisor Auedwoos e ySnoiyy paysoaurdl sem eury)) puejurews ur Kuedwo)) oy,
‘uorSar payy ut Auedwos 103saAut oy st payrwn (Suoy Suoy) uonerodio) prepuelg
*AjoAnadsar ‘puesnoyl 0zz‘1€$ PUB PUBSNOY) G/ G 66 CS Sem "PIT <0 ASo[ouyoa], YI[edH o udg o7 IeySueys pue ‘pyT <o) SPoO,] PIEPUE)S [EYSULYS JO STUSUISIAUL A} JO AIUEBNIWAI PIeAINo ) d1e3a1S5e uf "py7 "0 spoo prepuels reysueys £q prT <o) ASo[ouyos], Il (T uag o
TeySuLYS Ul PAJSIAUL SBM PUBSNOY) ()ZZ TES ‘PUBSNOY) S6L°086°C$ 9D JO ‘S10T A[N[ JO S “IOAIMOH "G[(OT Ul "PIT 00 SPOO] pIepuelS IeySueyS JO JUIUNSOAUI YY) JO 9OUBNIWAI PIEMINO dY) A[[BUISLIO SEM ‘PUBSNON) G6L 086°CS 01 SUNUNOWE 021} JO d0UB[Rq SUIUTBWAI Y], "PANIWIT UOISSIIIY
Ul Poure)ol Ueaq SEY Puesnol) 6/7°¢S$ ‘PUBSNOY) £/0'4€0YS 9l JO "PUBSNOY) L0 FE0 H$ 18 PAUIRWIAI JUSUISIAUL ) (7ZOT ‘1€ JOqUId(] PAPUS Ieak ) J0J UBMIB], WOIJ PIJSIAUT JUNOWE PIJL[NWNOOE A7) JO d0uR|eq SUIPUS oY) pue doue[eq SuruuISoq Al USIMIOQ OUSIJJIP OU SEM I,
‘uorSa1 paryy ur Auedurod 10JS9AUT O} ST PA)IWIT UOISSIOIY
SO (€
‘uemte ur Kuedwos yuared oy Jo VD Ay AQ pJIpne SJUSWIL)S [eIOURUI YL (T
‘W Sununoooe HOY U PIm uonerddood Ul wly Sununodde [RUONRUIdIUI U AQ PALJIII0 pue pajipne sem 1iodal [eroueu oy, (|
:s15eq SULMO[[O AU} UO PISE] POUIULIDIOP SEM (SSO) SWIOIUT JUSUIISIAUL AL, °q
*a3e)s Juswdo]osp oy ut Suraq (1S JUSWISIAUL A1) 0} NP PAZIUF0II (SSO]) SWOIUT JUIWSIAUL OU SeA d10Y], B

:poriad Jualmd oYy ur PaZIuSooor (SSO]) AWOOUI JUIUISIAUI Y} 10,

TI AN

“TT 910N

01 910N

16 90N

18 AJON.

1L 0N

19 9JON

16 910N

1 910N

1€ AON

17 90N

-182-



STANDARD FOODS CORPORATION AND SUBSIDIARIES

INFORMATION OF MAJOR SHAREHOLDERS

DECEMBER 31, 2022

TABLE 9

Name of Major

Share

S

Shareholder Number Percentage of
of Ownership (%)
Shares
Mu Te Investment Co., Ltd. Trust Property Account 161,918,315 17.69
Chia Yun Investment Co., Ltd. Trust Property Account 133,417,408 14.79
Chia Chieh Investment Co., Ltd. Trust Property Account 108,503,160 11.85

Note 1: The information of major shareholders presented in this table is provided by the Taiwan Depository &
Clearing Corporation based on the number of ordinary shares and preference shares held by
shareholders with ownership of 5% or greater, that have been issued without physical registration
(including treasury shares) by the Company as of the last business day for the current quarter. The
share capital in the consolidated financial statements may differ from the actual number of shares that
have been issued without physical registration because of different preparation basis.

Note 2: If a shareholder delivers the shareholdings to the trust, the above information will be disclosed by the
individual truster who opened the trust account. For shareholders who declare insider shareholdings
with ownership greater than 10% in accordance with the Security and Exchange Act, the
shareholdings include shares held by shareholders and those delivered to the trust over which
shareholders have rights to determine the use of trust property. For information relating to insider
shareholding declaration, please refer to Market Observation Post System.
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V. Individual Financial Statements for the Most Recent Fiscal Year
(INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE)

INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Standard Foods Corporation

Opinion

We have audited the accompanying financial statements of Standard Foods Corporation (the
“Company”), which comprise the balance sheets as of December 31, 2022 and 2021, and the
statements of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to the financial statements, including a summary of significant accounting policies (collectively
referred to as the “financial statements™).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2022 and 2021, and its financial performance
and its cash flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with The Norm of Professional Ethics for Certified Public Accountant
of the Republic of China, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements for the year ended December 31, 2022. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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The key audit matter identified in the Company’s financial statements for the year ended December
31, 2022 is stated as follows:

Estimate of Return Liability

The Company mainly manufactures and sells nutrient-rich food, edible oil products, dairy products
and beverages. Taking into account the current market conditions and the historical experience of its
sales in the past, the Company estimates the probable amount of each product’s return liability. Refer
to Notes 5 and 19 to the financial statements for detailed information related to the Company’s return
liability. Because the assessment of return liability involves management’s critical accounting
estimates and judgments, we considered the assessment of return liability to be a key audit matter.

The key audit procedures that we performed in respect of the estimate of return liability included the
following:

1. We obtained an understanding and tested the design and operating effectiveness of the key
controls over the estimates of the return liability.

2. We selected samples from the sales return transactions and inspected the correctness of the
sales returns in the current year.

3.  We obtained the relevant reports of estimates of sales return liability, and we recalculated and
reviewed that the assessment results were adequate.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
erTor.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the
Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Standards on Auditing of Republic of China will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with the Standard on Auditing of the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities
or business activities within the Company to express an opinion on the financial statements. We
are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements for the year ended December
31, 2022 and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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The engagement partners on the audits resulting in this independent auditors’ report are Tza-Li
Gung and Han-Ni Fang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 23, 2023

Notice to Readers

The accompanying financial statements are intended only to present the financial position, financial
performance and cash flows in accordance with accounting principles and practices generally
accepted in the Republic of China and not those of any other jurisdictions. The standards, procedures
and practices to audit such financial statements are those generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying financial
statements have been translated into English from the original Chinese version prepared and used in
the Republic of China. If there is any conflict between the English version and the original Chinese
version or any difference in the interpretation of the two versions, the Chinese-language independent
auditors’ report and financial statements shall prevail.
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STANDARD FOODS CORPORATION
BALANCE SHEETS

DECEMBER 31, 2022 AND 2021

(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Note 6)
Financial assets at fair value through profit or loss - current (Note 7)
Financial assets at fair value through other comprehensive income - current (Note 8)
Financial assets at amortized cost - current (Note 9)
Notes receivable (Notes 10 and 22)
Trade receivables from unrelated parties (Notes 10 and 22)
Trade receivables from related parties (Notes 22 and 28)
Other receivables (Note 10)
Other receivables from related parties (Note 28)
Inventories (Note 11)
Prepayments (Note 12)
Other current assets (Notes 17 and 19)

Total current assets

NON-CURRENT ASSETS
Financial assets at fair value through profit or loss - non-current (Note 7)

Financial assets at fair value through other comprehensive income - non-current (Note 8)

Investments accounted for using the equity method (Note 13)
Property, plant and equipment (Note 14)

Right-of-use assets (Note 15)

Other intangible assets (Note 16)

Deferred tax assets (Note 24)

Other non-current assets (Note 17)

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Contract liabilities - current (Note 22)
Notes payable (Note 18)
Trade payables (Note 18)
Trade payables to related parties (Note 28)
Other payables (Note 19)
Current tax liabilities (Note 24)
Lease liabilities - current (Note 15)
Other current liabilities (Notes 5 and 19)

Total current liabilities

NON-CURRENT LIABILITIES
Deferred tax liabilities (Note 24)
Lease liabilities - non-current (Note 15)
Net defined benefit liabilities (Note 20)
Other non-current liabilities (Note 19)

Total non-current liabilities
Total liabilities

EQUITY (Note 21)

Ordinary shares

Capital surplus

Retained earnings
Legal reserve
Special reserve
Unappropriated earnings

Total retained earnings
Other equity
Treasury shares

Total equity

TOTAL

The accompanying notes are an integral part of the financial statements.
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2022 2021
Amount % Amount

$ 345,640 2 $ 607,824
984,847 5 973,217
21,627 - 21,185
758,484 4 1,309,153
1,286 - 175
1,937,230 10 1,828,686
145,838 1 127,773
14,315 - 12,673
905,282 4 906,220
2,691,589 13 1,690,929
253,140 1 354,000

_ 58263 __ - 34,931
_ 8117541  _40  __ 7.866.766
2,059 - 2,244
159,057 1 112,265
10,089,429 50 11,189,831
1,381,826 7 1,341,650
117,155 1 140,460
26,516 - 21,101
312,327 1 346,687
23,108 - 28,319
12,111.477 _60 13,182,557

$ 20,229,018 _100 $ 21,049,323
$ 747 - $ 17,285
20,176 - 20,201
797,921 4 732,876
19,633 - 19,472
1,261,674 6 1,260,824
174,665 1 282,639
33,017 - 31,963
65,393 - 43418
2.373.226 11 2,408,678
135,047 1 319,821
85,632 - 108,617
123,623 1 174,867

150 - 150

344,452 _ 2 603.455
2.717.678 _13 3,012,133
9.150.897 _45 9.150.897
156,981 1 144,066
3,852,023 19 3,606,189
577,494 3 577,494
4,045,655 20 4,769.802
8.475.172 _42 8.953.485
(250,528) _ (1) (190.076)
(21.182) - (21.,182)
17,511,340 87 18,037.190

$ 20,229,018 100 $ 21,049,323
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STANDARD FOODS CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2022 2021
Amount % Amount %

OPERATING REVENUE

Sales (Notes 22 and 28) $ 12,168,430 100 § 12,496,867 100
OPERATING COSTS

Cost of goods sold (Notes 11, 23 and 28) 8,094,042 67 7,945,262 64
GROSS PROFIT 4,074,388 33 4,551,605 36
OPERATING EXPENSES (Note 23)

Selling and marketing expenses 1,598,085 13 1,387,798 11

General and administrative expenses 383,776 3 418,982

Research and development expenses 82,111 1 85,952 -

Expected credit loss (gain) 1,858 - 419 -

Total operating expenses 2.065.830 17 1,893.151 14

OPERATING INCOME 2,008,558 16 2,658,454 22
NON-OPERATING INCOME AND EXPENSES

Interest income (Notes 23 and 28) 27,497 - 19,427 -

Other income (Notes 23 and 28) 13,742 - 10,503 -

Other gains (Note 23) (29,591) - (12,388) -

Finance costs (Note 23) (1,375) - (843) -

Share of the (loss) profit of subsidiaries (548.827) 4) 309.413 2

Total non-operating income and expenses (538.554) 4) 326,112 2
PROFIT BEFORE INCOME TAX 1,470,004 12 2,984,566 24
INCOME TAX EXPENSE (Note 24) 255,906 2 527,938 4
NET PROFIT FOR THE YEAR 1,214,098 10 2,456,628 20
(Continued)
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STANDARD FOODS CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently to

profit or loss:

Remeasurement of defined benefit plans (Note 20)

Unrealized loss on investments in equity
instruments at fair value through other
comprehensive income

Share of the other comprehensive income of
subsidiaries accounted for using the equity
method

Income tax relating to items that will not be
reclassified subsequently to profit or loss
(Note 24)
Total items that will not be reclassified

subsequently to profit or loss
Items that may be reclassified subsequently to profit

or loss:

Exchange differences on translation of the
financial statements of foreign operations

Income tax relating to items that may be
reclassified subsequently to profit or loss
(Note 24)
Total items that may be reclassified

subsequently to profit or loss

Other comprehensive income (loss) for the year,
net of income (loss) tax

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

EARNINGS PER SHARE (Note 25)
Basic
Diluted

2022 2021
Amount % Amount %
$ 48,364 - $ (1,293) -
47,234 - 35,438 -
(223,633) (1) 174,817 2
(9.838) - (1,187) -
(137.873) (1) 207.775 2
154,600 1 (50,814) D
(30.920) - 10,163 -
123,680 1 (40.651) (1)
(14.193) - 167,124 1
$ 1,199.905 10 $ 2,623,752 _21
$ 134 $ 270
§ 134 $ 270
(Concluded)

The accompanying notes are an integral part of the financial statements.
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STANDARD FOODS CORPORATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation expenses
Amortization expenses
Expected credit loss recognized on trade receivables
Net loss on fair value changes of financial assets and liabilities
designated as at fair value through profit or loss
Finance costs
Interest income
Dividend income
Share of the loss (profit) of subsidiaries
Net loss on disposal of property, plant and equipment
Net loss on disposal of investment
Others
Changes in operating assets and liabilities
Financial assets mandatorily classified as at fair value through profit
or loss
Notes receivable
Trade receivables
Trade receivables from related parties
Other receivables
Other receivables from related parties
Inventories
Prepayments
Other current assets
Contract liabilities
Notes payable
Trade payables
Trade payables to related parties
Other payables
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Interest received
Interest paid
Income tax paid

Net cash generated from operating activities
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2022 2021
$ 1,470,004 $ 2,984,566
212,027 226,629
20,985 15,378
1,858 419
69,486 35,432
1,375 843
(27,497) (19,427)
(4,434) (1,471)
548,827 (309,413)
1,676 15,247
- 259
- (922)
(80,930) 109,814
(1,111) (170)
(110,402) 134,622
(18,065) 8,812
(1,024) 21,244
938 41,325
(1,000,660) 143,401
100,860 (186,294)
(23,332) (7,553)
(16,538) (4,155)
(25) 19,912
65,045 (95,069)
161 (1,054)
850 150,235
21,975 35,495
(2.880) (14.819)
1,229,169 3,303,286
26,879 19,930
(1,375) (843)
(555.,052) (589.112)
699,621 2,733,261
(Continued)



STANDARD FOODS CORPORATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of financial assets at amortized cost
Proceeds from sale of financial assets at amortized cost
Net cash inflow on disposal of subsidiary
Payments for property, plant and equipment
Proceeds from disposal of property, plant and equipment
Payments for intangible assets
Increase in other financial assets
Decrease in other financial assets
Increase in other non-current assets
Dividends received from subsidiaries
Other dividends received

Net cash generated from (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of the principal portion of lease liabilities
Dividends paid to owners of the Company
Acquisition of interest in subsidiaries

Net cash used in financing activities

NET (DECREASE) INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The accompanying notes are an integral part of the financial statements.
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2022

$ (2,061,228)

2021

$(2,307,737)

2,611,897 2,091,545
- 8,584
(220,053) (204,677)
532 2,649
(20,156) (16,979)
- (7,474)

6,202 -
(7,235) (6,757)
498,699 419,348
4,434 1,471
813.092 (20,027)
(32,985) (23,433)
(1,738,670) (2,287,724)
(3.242) -
(1,774.897) (2,311,157)
(262,184) 402,077
607,824 205,747

§ 345,640 $ 607,824

(Concluded)



STANDARD FOODS CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. GENERAL INFORMATION

Standard Foods Corporation (the “Company’’) was incorporated on June 6, 1986. The Company mainly
manufactures and sells nutritious foods, edible oils, dairy products and beverages.

The Company’s shares have been listed on the Taiwan Stock Exchange since April 1994.

The financial statements are presented in the Company’s functional currency, the New Taiwan dollar.

2. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Company’s board of directors on March 15, 2023.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS

a. Initial application of the amendments to the International Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
(collectively, the “IFRSs”) endorsed and issued into effect by the Financial Supervisory Commission
(FSC)

The initial application of the IFRSs endorsed and issued into effect by the FSC did not have material
impact on the Group’s accounting policies.

b. The IFRSs endorsed by the FSC for application starting from 2023

Effective Date
New IFRSs Announced by IASB
Amendments to IAS 1 “Disclosure of Accounting Policies” January 1, 2023 (Note 1)
Amendment to [AS 8 “Definition of Accounting Estimate” January 1, 2023 (Note 2)
Amendments to IAS 12 “Deferred Tax Related to Assets and January 1, 2023 (Note 3)

Liabilities Arising from a Single Transaction”
Note 1: This amendment applies to the annual reporting period beginning after January 1, 2023.

Note 2: This amendment applies to changes in accounting estimates and changes in accounting
policies that occur during the annual reporting period beginning after January 1, 2023.

Note 3: Except for the recognition of deferred income tax on temporary differences between lease and
decommissioning obligations on January 1, 2022, this amendment is applicable to transactions
that occur after January 1, 2022.

Except for the above impact, as of the date the financial statements were authorized for issue, the

Company has assessed that the application of other standards and interpretations will not have a material
impact on the Company’s financial position and financial performance.
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C.

New IFRSs in issue but not yet endorsed and issued into effect by the FSC

Effective Date
New IFRSs Announced by IASB (Note 1)

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets ~ To be determined by IASB
between an Investor and its Associate or Joint Venture”

Amendments to IFRS 16 “Lease Liability in a Sale and Leaseback” January 1, 2024 (Note 2)
IFRS 17 “Insurance Contracts” January 1, 2023
Amendments to IFRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRS 9 and IFRS 17 -  January 1, 2023
Comparative Information”

Amendments to IAS 1 “Classification of Liabilities as Current or January 1, 2024
Non-current”
Amendments to IAS 1 “Non-current Liabilities with Covenants” January 1, 2024

Note 1: Unless stated otherwise, the above New IFRSs are effective for annual reporting periods
beginning on or after their respective effective dates.

Note 2: Seller and also Lessee shall retroactively apply the amendments to IFRS 16 to the sale and
leaseback transactions executed after the date of the first-time application of IFRS 16.

Except for the above impact, as of the date the financial statements were authorized for issue, the
Company is continuously assessing the possible impact that the application of other standards and
interpretations will have on the Company’s financial position and financial performance and will disclose
the relevant impact when the assessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.

Statement of compliance

These financial statements of the Company are the parent company only financial statements and have
been prepared in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis of preparation

The financial statements have been prepared on the historical cost basis except for financial instruments
which are measured at fair values and net defined benefit liabilities that are determined by deducting the
fair value of plan assets from the present value of the defined benefit obligation.

The fair value measurements, which are grouped into Levels 1 to 3 based on the degree to which the fair
value measurement inputs are observable and the significance of the inputs to the fair value measurement
in its entirety, are described as follows:

1) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities;

2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

3) Level 3 inputs are unobservable inputs for the asset or liability.
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When preparing these parent company only financial statements, the Company adopts the equity method
to account for its investment in subsidiaries. In order for the amounts of the net profit for the year, other
comprehensive income for the year and total equity in these parent company only financial statements to
be the same as the amounts attributable to the owners of the Company in its consolidated financial
statements, adjustments arising from the differences in accounting treatment between parent company
only basis and consolidated basis were made to the investments accounted for by the equity method, the
share of profit or loss of subsidiaries, the share of other comprehensive income of subsidiaries and the
related equity items, as appropriate, in these parent company only financial statements.

Classification of current and non-current assets and liabilities
Current assets include:
1) Assets held primarily for the purpose of trading;

2) Assets expected to be realized within twelve months after the reporting period; and

3) Cash and cash equivalents unless the asset is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

Current liabilities include:
1) Liabilities held primarily for the purpose of trading;

2) Liabilities due to be settled within twelve months after the reporting period, even if an agreement to
refinance or to reschedule payments on a long-term basis is completed after the reporting period and
before the financial statements are authorized for issue; and

3) Liabilities for which the Company does not have an unconditional right to defer settlement for at least
twelve months after the reporting period. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Assets and liabilities that are not classified as current are classified as non-current.
Foreign currencies

In preparing the Company’s financial statements, transactions in currencies other than the Company’s
functional currency (i.e., foreign currencies) are recognized at the rates of exchange prevailing at the dates
of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Exchange differences on monetary items arising from settlement or
translation are recognized in profit or loss in the period.

Non-monetary items measured at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined. Exchange differences arising on the
retranslation of non-monetary items are included in profit or loss for the period except for exchange
differences arising from the retranslation of non-monetary items in respect of which gains and losses are
recognized directly in other comprehensive income, in which case, the exchange differences are also
recognized directly in other comprehensive income.

Non-monetary items that are measured at historical cost in a foreign currency are not retranslated.
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For the purpose of presenting the financial statements, the functional currencies of the entities (including

operations of the subsidiaries in other countries that use currencies which are different from the functional

currency of the Company) are translated into the presentation currency - the New Taiwan dollar as follows:
Assets and liabilities are translated at the exchange rates prevailing at the end of the reporting period;

income and expense items are translated at the average exchange rates for the period. The resulting

currency translation differences are recognized in other comprehensive income.

On the disposal of a foreign operation (i.e., a disposal of the Company’s entire interest in a foreign
operation, or a disposal involving loss of control over a subsidiary that includes a foreign operation), all
of the exchange differences accumulated in equity in respect of that operation are reclassified to profit or
loss.

In relation to a partial disposal of a subsidiary that does not result in the Company losing of control over
the subsidiary, the proportionate share of accumulated exchange differences is not recognized in profit or
loss. For all other partial disposals, the proportionate share of the accumulated exchange differences
recognized in other comprehensive income is reclassified to profit or loss.

Inventories

Inventories consist of raw materials, packaging materials and supplies, work-in-process, finished goods
and merchandise and are stated at the lower of cost or net realizable value. Inventory write-downs are
made by item, except where it may be appropriate to group similar or related items. Net realizable value
is the estimated selling price of inventories less all estimated costs of completion and costs necessary to
make the sale. Inventories are recorded at weighted-average cost on the balance sheet date.

Investment in subsidiaries

The Company used the equity method to account for its investments in subsidiaries.

Subsidiaries are the entities controlled by the Company.

Under the equity method, investment in a subsidiary is initially recognized at cost and adjusted thereafter
to recognize the Company’s share of the profit or loss and other comprehensive income of the subsidiary.
The Company also recognizes the changes in the Company’s share of equity of subsidiaries attributable
to the Company.

Changes in the Company’s ownership interest in a subsidiary that do not result in the Company losing
control of the subsidiary are equity transactions. The Company recognizes directly in equity any
difference between the carrying amount of the investment and the fair value of the consideration paid or
received.

When the Company’s share of losses of a subsidiary exceeds its interest in that subsidiary (which includes
any carrying amount of the investment accounted for by the equity method and long-term interests that,
in substance, form part of the Company’s net investment in the subsidiary), the Company continues
recognizing its share of further losses.

Any excess of the cost of acquisition over the Company’s share of the net fair value of the identifiable
assets and liabilities of a subsidiary at the date of acquisition is recognized as goodwill, which is included
within the carrying amount of the investment and is not amortized. Any excess of the Company’s share
of the net fair value of the identifiable assets and liabilities over the cost of acquisition is recognized
immediately in profit or loss.
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The Company assesses its investment for any impairment by comparing the carrying amount with the
estimated recoverable amount as assessed based on the entire financial statements of the invested
company. Impairment loss is recognized when the carrying amount exceeds the recoverable amount. If
the recoverable amount of the investment subsequently increases, the Company recognizes reversal of
the impairment loss; the adjusted post-reversal carrying amount should not exceed the carrying amount
that would have been recognized (net of amortization or depreciation) had no impairment loss been
recognized in prior years. An impairment loss recognized on goodwill cannot be reversed in a subsequent
period.

When the Company loses control of a subsidiary, it recognizes the investment retained in the former
subsidiary at its fair value at the date when control is lost. The difference between the fair value of the
retained investment plus any consideration received and the carrying amount of previous investment at
the date when control is lost is recognized as a gain or loss in profit or loss. Besides, the Company
accounts for all amounts previously recognized in other comprehensive income in relation to that
subsidiary on the same basis as would be required if the Company had directly disposed of the related
assets or liabilities.

Profits and losses resulting from downstream transactions are eliminated in full in the financial statements.
Profits and losses transactions from upstream and transactions between subsidiaries are recognized in the
financial statements only to the extent of interests in the subsidiaries that are not related to the Company.

Property, plant and equipment

Property, plant and equipment (including assets held under finance leases) are stated at cost, less
recognized accumulated depreciation and accumulated impairment loss.

Properties in the course of construction for production, supply or administrative purposes are carried at
cost, less any recognized impairment loss. Cost includes professional fees and borrowing costs eligible
for capitalization. Such properties are depreciated and classified to the appropriate categories of property,
plant and equipment when completed and ready for intended use.

Depreciation of property, plant and equipment is recognized using the straight-line method. Each
significant part is depreciated separately. If a lease term is shorter than the assets’ useful lives, such assets
are depreciated over the lease term. The estimated useful lives, residual values and depreciation methods
are reviewed at the end of each reporting period, with the effect of any changes in the estimates accounted
for on a prospective basis.

On derecognition of an item of property, plant and equipment, the difference between the sales proceeds
and the carrying amount of the asset is recognized in profit or loss.

Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation.

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are measured at cost less accumulated depreciation and accumulated
impairment loss. Depreciation is recognized using the straight-line method or the fixed-percentage of

declining-balance method.

On derecognition of an investment property, the difference between the net disposal proceeds and the
carrying amount of the asset is included in profit or loss.
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Intangible assets
1) Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are initially measured at cost and
subsequently measured at cost less accumulated amortization and accumulated impairment loss.
Amortization is recognized on a straight-line basis. The estimated useful life, residual value, and
amortization method are reviewed at the end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are measured at cost less accumulated impairment loss.

2) Derecognition of intangible assets

On derecognition of an intangible asset, the difference between the net disposal proceeds and the
carrying amount of the asset is recognized in profit or loss.

Impairment of property, plant and equipment, right-of-use asset, intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and
equipment, right-of-use asset and intangible assets, to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss. When it is not possible to estimate
the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When it is not possible to estimate the recoverable amount of
an individual asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. If the recoverable amount
of an asset or cash-generating unit is estimated to be less than its carrying amount, the carrying amount
of the asset or cash-generating unit is reduced to its recoverable amount, with the resulting impairment
loss recognized in profit or loss.

When an impairment loss is subsequently reversed, the carrying amount of the asset or cash-generating
unit is increased to the revised estimate of its recoverable amount, but only to the extent of the carrying
amount that would have been determined had no impairment loss been recognized for the asset or
cash-generating unit in prior years. A reversal of an impairment loss is recognized in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss
are recognized immediately in profit or loss.
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1) Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade
date basis.

a) Measurement category

Financial assets are classified into the following categories: Financial assets at FVTPL, financial
assets at amortized cost and investments in equity instruments at FVTOCI

1l.

1ii.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when such a financial asset is mandatorily
classified as at FVTPL. Financial assets mandatorily classified as at FVTPL include
investments in equity instruments which are not designated as at FVTOCI.

Financial assets at FVTPL are subsequently measured at fair value, with any gains or losses
arising on remeasurement recognized in profit or loss. Fair value is determined in the manner
described in Note 27.

Financial assets at amortized cost

Financial assets that meet the following conditions are subsequently measured at amortized
cost:

i) The financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

ii) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets at amortized cost, including cash and cash
equivalents, notes receivable, trade receivables, other receivables and other financial assets
that measured at amortized cost, which equals the gross carrying amount determined using
the effective interest method less any impairment loss. Exchange differences are recognized
in profit or loss.

Investments in equity instruments at FVTOCI

On initial recognition, the Company may make an irrevocable election to designate
investments in equity instruments as at FVTOCI. Designation as at FVTOCI is not permitted
if the equity investment is held for trading or if it is contingent consideration recognized by
an acquirer in a business combination.

Investments in equity instruments at FVTOCI are subsequently measured at fair value with
gains and losses arising from changes in fair value recognized in other comprehensive income
and accumulated in other equity. The cumulative gain or loss will not be reclassified to profit
or loss on disposal of the equity investments; instead, it will be transferred to retained earnings.

Dividends on these investments in equity instruments are recognized in profit or loss when

the Company’s right to receive the dividends is established, unless the dividends clearly
represent a recovery of part of the cost of the investment.
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b) Impairment of financial assets and contract assets

The Company recognizes a loss allowance for expected credit losses on financial assets at
amortized cost (including trade receivables) and finance lease receivables.

The Company always recognizes lifetime expected credit losses (ECLs) for trade receivables and
finance lease receivables. For all other financial instruments, the Company recognizes lifetime
ECLs when there has been a significant increase in credit risk since initial recognition. If, on the
other hand, the credit risk on a financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount
equal to 12-month ECLs.

Expected credit losses reflect the weighted average of credit losses with the respective risks of
default occurring as the weights. Lifetime ECLs represent the expected credit losses that will
result from all possible default events over the expected life of a financial instrument. In contrast,
12-month ECLs represent the portion of lifetime ECLs that is expected to result from default
events on a financial instrument that are possible within 12 months after the reporting date.

The Company recognizes an impairment gain or loss in profit or loss for all financial instruments
with a corresponding adjustment to their carrying amount through a loss allowance account.

¢) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another party.

On derecognition of a financial asset at amortized cost in its entirety, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable is recognized in
profit or loss. On derecognition of an investment in a debt instrument at FVTOCI, the difference
between the asset’s carrying amount and the sum of the consideration received and receivable and
the cumulative gain or loss which had been recognized in other comprehensive income is
recognized in profit or loss. However, on derecognition of an investment in an equity instrument
at FVTOCI, the difference between the asset’s carrying amount and the sum of the consideration
received and receivable is recognized in profit or loss, and the cumulative gain or loss which had
been recognized in other comprehensive income is transferred directly to retained earnings,
without recycling through profit or loss.

2) Equity instruments
Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a

financial liability and an equity instrument.

Equity instruments issued by the Company are recognized at the proceeds received, net of direct issue
costs.

The repurchase of the Company’s own equity instruments is recognized in and deducted directly from

equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.
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3) Financial liabilities
a) Subsequent measurement
All financial liabilities are measured at amortized cost using the effective interest method.
b) Derecognition of financial liabilities
The difference between the carrying amount of a financial liability derecognized and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognized
in profit or loss.

Revenue recognition

The Company identifies contracts with customers and recognizes revenue when performance
obligations are satisfied.

Revenue from the sale of goods

Revenue from the sale of goods comes from sales of nutritious foods, cooking products. Sales of goods
are recognized as revenue when the goods are delivered to the customer’s specific location because it is
the time when the customer has full discretion over the manner of distribution and price to sell the goods,
has the primary responsibility for sales to future customers and bears the risks of obsolescence. Trade
receivables and contract assets are recognized concurrently. Any amounts previously recognized as
contract assets are reclassified to trade receivables when the remaining obligations are performed. When
the customer initially purchases the goods, the transaction price received is recognized as a contract
liability until the goods have been delivered to the customer.

. Leases

At the inception of a contract, the Company assesses whether the contract is, or contains, a lease.

The Company as lessee

The Company recognizes right-of-use assets and lease liabilities for all leases at the commencement date
of a lease, except for short-term leases and low-value asset leases accounted for applying a recognition
exemption where lease payments are recognized as expenses on a straight-line basis over the lease terms.

Right-of-use assets are initially measured at cost, which comprises the initial measurement of lease
liabilities adjusted for lease payments made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs needed to restore the underlying assets, and less any lease
incentives received. Right-of-use assets are subsequently measured at cost less accumulated depreciation
and impairment losses and adjusted for any remeasurement of the lease liabilities. Right-of-use assets
are presented on a separate line in the consolidated balance sheets.

Right-of-use assets are depreciated using the straight-line method from the commencement dates to the
earlier of the end of the useful lives of the right-of-use assets or the end of the lease terms.

Lease liabilities are initially measured at the present value of the lease payments, which comprise fixed
payments, in-substance fixed payments. The lease payments are discounted using the interest rate implicit
in a lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company
uses the lessee’s incremental borrowing rate.
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Subsequently, lease liabilities are measured at amortized cost using the effective interest method, with
interest expense recognized over the lease terms. When there is a change in a lease term resulting from a
change to those payments, the Company remeasures the lease liabilities with a corresponding adjustment
to the right-of-use-assets. However, if the carrying amount of the right-of-use assets is reduced to zero,
any remaining amount of the remeasurement is recognized in profit or loss. Lease liabilities are presented
on a separate line in the consolidated balance sheets.

Employee benefits

1)

2)

3)

Short-term employee benefits

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related services.

Retirement benefits

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered services entitling them to the contributions.

Defined benefit costs (including service cost, net interest and remeasurement) under the defined
contribution retirement benefit plans are determined using the projected unit credit method. Service
cost (including current service cost) and net interest on the net defined benefit liabilities (assets) are
recognized as employee benefits expense in the period they occur. Remeasurement, comprising
actuarial gains and losses, effect of changes to asset ceiling and return on plan assets (excluding
interest), is recognized in other comprehensive income in the period in which they occur.
Remeasurement recognized in other comprehensive income is reflected immediately in retained
earnings and will not be reclassified to profit or loss.

Net defined benefit liabilities (assets) represent the actual deficit (surplus) in the Company’s defined
benefit plan. Any surplus resulting from this calculation is limited to the present value of any refunds
from the plans or reductions in future contributions to the plans.

Termination benefits
A liability for a termination benefit is recognized at the earlier of when the Company can no longer

withdraw the offer of the termination benefit and when the Company recognizes any related
restructuring costs.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

1)

Current tax

Income tax payable is based on taxable profit for the year determined according to the applicable tax
laws of each tax jurisdiction.

According to the Income Tax Act, an additional tax on unappropriated earnings is provided for in the
year the shareholders approve to retain earnings.

Adjustments of prior years’ tax liabilities are added to or deducted from the current year’s tax
provision.
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2) Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences and unused tax credits for
research and development expenditures to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered. A previously unrecognized deferred tax asset is also reviewed at
the end of each reporting period and recognized to the extent that it has become probable that future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

3) Current tax and deferred taxes for the year

Current tax and deferred taxes are recognized in profit or loss, except when they relate to items that
are recognized in other comprehensive income or directly in equity, in which case, the current tax and
deferred tax are also recognized in other comprehensive income or directly in equity, respectively.

5. CRITICALACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company’s accounting policies, management is required to make judgments,
estimates and assumptions based on historical experience and other factors that are considered to be relevant
which related to information that are not readily apparent from other sources. Actual results may differ from
these estimates.

The Company considers the recent development of the COVID-19 in Taiwan and its economic environment
implications when making its critical accounting estimates in cash flow projections, growth rate, discount
rate, profitability, etc. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimates are revised if the revisions affect
only that period or in the period of the revisions and future periods if the revisions affect both current and
future periods.

Estimate of return liability

The sales of goods are recognized upon completion of the profit-making process, on the conditions set out in
Note 4. Management estimates the return liability based on market condition and the historical return rates.
The sales return allowance are recorded as the deduction of sales and management periodically reviews the
reasonableness of accounting estimates.
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6. CASH AND CASH EQUIVALENTS

December 31
2022 2021
Cash on hand $ 785 $ 1,130
Checking accounts and demand deposits 227,079 294,015
Cash equivalents (investments with original maturities of 3 months
or less)
Time deposits 117,776 312,679

$ 345,640 $ 607,824

The market rate intervals of cash in bank at the end of the reporting period were as follows:

December 31

2022 2021

Bank balance 0.001%-4.800%  0.001%-2.900%

7. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

December 31
2022 2021
Financial assets at fair value through profit or loss (FVTPL) - current
Financial assets mandatorily classified as at FVTPL
Non-derivative financial assets
Listed shares $ 22,496 $ -
Mutual funds 962,351 944,978
Note cash - 28.239

$ 984,847 $ 973217

Financial assets at FVTPL - non-current

Financial assets mandatorily classified as at FVTPL
Non-derivative financial assets

Domestic unlisted shares $ 2,059 $ 2,244

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

December 31

2022 2021
Current
Investments in equity instruments at fair value through other
comprehensive income (FVTOCI) 21,621 21,185
Non-current
Investments in equity instruments at FVTOCI $ 159,057 $ 112,265
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Investments in Equity Instruments at FVYTOCI

December 31
2022 2021
Current
Listed shares and emerging market shares
Ordinary shares - Far Eastern International Bank $ 16,135 $§ 15,523
Ordinary shares - Chunghwa Telecom Co., Ltd. 5,492 5,662
$ 21,627 $ 21,185
Non-current
Listed shares and emerging market shares
Ordinary shares - GeneFerm Biotechnology Co., Ltd. $ 143,508 $ 95,136
Unlisted shares
Ordinary shares - Dah Chung Bills Finance Corp. 15,549 17,129
$ 159,057 $ 112,265

These investments in equity instrument are not held for trading. Instead, they are held for medium- to
long-term strategic purposes. Accordingly, the management elected to designate these investments in equity
instruments as at FVTOCI as they believe that recognizing short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the Company’s strategy of holding these investments for

long-term purposes.

. FINANCIALASSETS AT AMORTIZED COST

December 31

2022
Current

Time deposits with original maturities of more than 3 months § 758,484

2021

$ 1,309,153

The ranges of interest rates for time deposits with original maturities of more than 3 months were
approximately 0.76%-5.25% and 0.40%-2.62% per annum as of December 31, 2022 and 2021, respectively.
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10. NOTES RECEIVABLE, TRADE RECEIVABLES AND OTHER RECEIVABLES

December 31
2022 2021

Notes receivable
Operating $ 1,286 $ 175
Trade receivables
At amortized cost

Gross carrying amount $ 1,939,504 $ 1,829,594

Less: Allowance for impairment loss (2,274) (908)

$ 1,937,230 $ 1,828,686

Other receivables
Accrued interest $ 3,557 $ 2,939
Others 10,758 9,734

$ 14,315 $ 12,673

The average credit period of sales of goods was 30-90 days. In order to minimize credit risk, the management
of the Company has delegated a team responsible for determining credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken to recover overdue debts. In addition, the
Company reviews the recoverable amount of each individual trade debt at the end of the reporting period to
ensure that adequate allowance is made for possible irrecoverable amounts.

The Company measures the loss allowance for trade receivables at an amount equal to lifetime ECLs. The
expected credit losses on trade receivables are estimated using a provision matrix approach considering the
past default experience of the customer, the customer’s current financial position, economic condition of the
industry in which the customer operates, as well as the GDP forecasts and industry outlook.

The Company writes off a trade receivable when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery. For trade receivables that have been written
off, the Company continues to engage in enforcement activity to attempt to recover the receivables due.
Where recoveries are made, these are recognized in profit or loss.

The following table details the loss allowance of trade receivables based on the Company’s provision matrix.

December 31, 2022
Less than 30
Not Past Due Days 31 to 90 Days 91 to 180 Days  Over 180 Days Total
Expected credit loss rate 0.01% 4.46% 14.80% 44.16% 100.00%
Gross carrying amount $ 1,929,194 $ 4,074 $ 6,122 $ 811 $ 589 $ 1,940,790
Loss allowance (Lifetime ECL) (239) (182) (906) (358) (589) (2.274)
Amortized cost $ 1,928955 S 3,892 $ 5,216 $ 453 $ - $ 1,938,516
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11.

12.

December 31, 2021

Less than 30
Not Past Due Days 31 to 90 Days 91 to 180 Days  Over 180 Days Total
Expected credit loss rate 0.01% 4.98% 15.82% 50.00% 100.00%
Gross carrying amount $ 1,822,307 $ 5,083 $ 2,194 $ 102 $ 83 $ 1,829,769
Loss allowance (Lifetime ECL) (174) (253) (347) (51) (83) (908)
Amortized cost $ 1,822,133 $ 4,830 $ 1,847 $ 51 $ S 1,828,861

The movements of the loss allowance of trade receivables were as follows:

For the Year Ended December 31

2022 2021
Balance at January 1 $ 908 $ 1,116
Add: Net remeasurement of loss allowance 1,858 419
Less: Amounts written off (492) (627)
Balance at December 31 $ 2274 $ 908
INVENTORIES

December 31

2022 2021
Merchandise $ 332,409 $ 214,067
Finished goods 1,305,660 881,331
Work in progress 213,341 130,125
Raw materials 782,833 422,421
Packing materials 57,346 42,985

$ 2,691,589 $ 1,690,929

The cost of inventories recognized as cost of goods sold for the year ended December 31, 2022 included loss
on write-downs of inventories $4,283 thousand and loss on abandoned inventories of $7,719 thousand. The
cost of inventories recognized as cost of goods sold for the year ended December 31, 2021 included reversals

of inventory write-downs of $9,508 thousand and loss on abandoned inventories of $7,434 thousand.

PREPAYMENTS
December 31
2022 2021

Prepayments for purchases $ 182,520 $ 294232
Prepayments for rent 19,909 20,037
Prepayments for equipment parts 19,493 18,351
Prepayments for fuel oil 5,138 2,520
Prepayments for insurance 481 426
Prepayments for advertisements 1,573 2,224
Others 24,026 16,210

$ 253,140 $ 354,000
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13. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

December 31
2022 2021
Unlisted companies
Accession Limited $ 3,645,244 $ 3,546,644
Standard Investment (Cayman) Limited (“Cayman Standard”) 4,685,090 5,538,645
Standard Dairy Products Taiwan Limited (“Standard Dairy
Products”) 1,042,081 1,134,020
Charng Hui Ltd. (“Charng Hui”) 297,285 422,385
Domex Technology Corporation (“Domex Technology”) 328,587 425,275
Standard Beverage Company Limited (“Standard Beverage™) 81,609 82,390
Shanghai Le Ben Tuo Health Technology Co., Ltd. (“Shanghai Le
Ben Tuo”) - 32,168
Standard Foods, LLC. 9,213 8,304
Standard Great Foods Singapore PTE. LTD. 320 -
$ 10,089,429 $ 11,189,831
Proportion of Ownership and
Voting Rights
December 31
Name of Subsidiary 2022 2021
Accession Limited 100.0% 100.0%
Cayman Standard 100.0% 100.0%
Standard Dairy Products 100.0% 100.0%
Charng Hui 100.0% 100.0%
Domex Technology 52.0% 52.0%
Standard Beverage 100.0% 100.0%
Shanghai Le Ben Tuo (Note 1) - 51.0%
Standard Foods, LLC. 100.0% 100.0%
Standard Great Foods Singapore PTE. LTD. (Note 2) 100.0% -

Note 1: The Company transferred its 51% ownership of Shanghai Le Ben Tuo to its indirect subsidiary,
Shanghai New Vitality Health Technology (Group) Co., Ltd., through restructuring of the
organization.

Note 2: The Company invested US$14 thousand in November 2022.

Refer to Note 31 for the details of the subsidiaries indirectly held by the Company.
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14. PROPERTY, PLANT AND EQUIPMENT

Other Property in
Freehold Land Buildings Equipment Equipment Construction Total

Cost
Balance at January 1, 2021 $ 399,296 $ 1,063,424 $ 2,270,902 § 184,244 $ 117,624 $ 4,035,490
Additions - - - - 204,677 204,677
Disposals - (56,063) (156,403) (17,238) - (229,704)
Reclassified 10.805 59.790 115,620 35,752 (221.967) -
Balance at December 31, 2021 $ 410,101 $ 1,067,151 $ 2230119 § 202758 $ 100334 $ 4,010,463
Accumulated depreciation and

impairment
Balance at January 1, 2021 $ - $ 680,676 $ 1,850,084 $ 151,843 $ - $ 2,682,603
Disposals - (45,844) (149,646) (16,318) - (211,808)
Depreciation expenses - 58.855 124,880 14,283 - 198.018
Balance at December 31, 2021 $ - $ 693,687 $ 1825318 $ 149,808 $ - $ 2,668,813
Carrying amount at

December 31,2021 $ 410,101 § 373464 $ 404,801 $ 52,950 $§ 100334 $ 1,341,650
Cost
Balance at January 1, 2022 $ 410,101 $ 1,067,151 $ 2,230,119 § 202,758 $ 100,334 $ 4,010,463
Additions - - - - 220,053 220,053
Disposals - (3,648) (25,247) (11,628) - (40,523)
Reclassified 810 46,929 39.505 19,313 (106.557) -
Balance at December 31, 2022 $ 410911 $ 1,110,432 $ 2244377 § 210443 § 213830 $ 4,189,993
Accumulated depreciation and

impairment
Balance at January 1, 2022 $ - $ 693,687 $ 1,825,318 $ 149,808 $ - $ 2,668,813
Disposals - (2,585) (24,173) (11,557) - (38,315)
Depreciation expenses - 54,718 106,007 16,944 - 177,669
Balance at December 31, 2022 $ - § 745820 $ 1,907,152 § 155,195 $ - $ 2,808,167
Carrying amount at

December 31,2022 $ 410911 § 364,612 § 337225 $ 55,248 § 213830 $ 1,381,826

No impairment assessment was performed for the years ended December 31, 2022 and 2021 as there was

no indication of impairment.

The above items of property, plant and equipment are depreciated on a straight-line basis over the following

estimated useful lives of the assets:

Building
Main buildings
Electrical and mechanical equipment
Engineering
Others
Equipment
Main equipment
Engineering
Others
Other equipment
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40 years
8-15 years
7-39 years
3-14 years

2-20 years
7-20 years
3-15 years
2-15 years



15. LEASE ARRANGEMENTS

a. Right-of-use assets

December 31
2022 2021
Carrying amounts
Land $ 1,459 $ 2,179
Buildings 112,218 136,528
Office equipment 1,664 349
Transportation equipment 1,814 1,404

$ 117,155 $ 140,460

For the Year Ended December 31

2022 2021
Additions to right-of-use assets $ 11,098 $ 149.116
Depreciation charge for right-of-use assets
Land $ 1,854 $ 1,853
Buildings 31,360 25,870
Office equipment 377 96
Transportation equipment 767 792

$ 347358 $ 28,611

b. Lease liabilities

December 31

2022 2021
Carrying amounts
Current $ 33017 $ 31963
Non-current $ 85,632 $ 108,617
Range of discount rates for lease liabilities was as follows:

December 31

2022 2021
Land 1.07% 1.07%
Buildings 1.07% 1.07%
Office equipment 1.07% 1.07%
Transportation equipment 1.07%-1.25% 1.07%

c. Material lease-in activities and terms

The Company leases land, buildings and transportation equipment for the use of parking garage, offices,
office equipment and official vehicles with lease terms of 1 to 6 years. The Company does not have
bargain purchase options to acquire the leasehold land and buildings at the end of the lease terms. In
addition, the Company is prohibited from subleasing or transferring all or any portion of the underlying
assets without the lessor’s consent.
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d. Other lease information

For the Year Ended December 31

2022 2021
Expenses relating to short-term leases $ 31,063 $ 19,860
Total cash outflow for leases $ (65,423) $ (44,136)

The Company’s leases of leases certain office equipment and retail stores qualify as short-term leases.
The Company has elected to apply the recognition exemption and, thus, did not recognize right-of-use
assets and lease liabilities for these leases.

16. INTANGIBLE ASSETS

Computer
Software
Cost
Balance at January 1, 2021 $ 223,924
Additions 16,979
Balance at December 31, 2021 $ 240,903
Accumulated amortization and impairment
Balance at January 1, 2021 § 210,264
Amortization expenses 9.538
Balance at December 31, 2021 $ 219,802
Carrying amount at December 31, 2021 $ 21,101
Cost
Balance at January 1, 2022 $ 240,903
Additions 20,156
Balance at December 31, 2022 $ 261,059
Accumulated amortization and impairment
Balance at January 1, 2022 $ 219,802
Amortization expenses 14,741
Balance at December 31, 2022 $ 234,543
Carrying amount at December 31, 2022 $ 26,516

No impairment assessment was performed for the years ended December 31, 2022 and 2021 as there was
no indication of impairment.
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17.

18.

Intangible assets are amortized on straight-line basis over their estimated useful lives as follows:

Computer software

OTHER ASSETS

Current
Advances to officers

Right to recover a product
Others

Non-current

Refundable deposits
Others

NOTES PAYABLE AND TRADE PAYABLES

Notes payable

Operating

Trade payables

Operating

2-3 years
December 31
2022 2021
$ 29,084 $ 17,330
29,179 16,978
- 623
$ 58,263 $ 34,931
$ 17,430 $ 23,633
5,678 4,686
$ 23,108 $ 28,319
December 31
2022 2021

$ 20176 $ 20,201

797,921 732,876

The average credit period of payables for purchases of goods was 30-90 days. The Company has financial
risk management policies in place to ensure that all payables are paid within the pre-agreed credit terms.
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19. OTHER LIABILITIES

December 31
2022 2021
Current
Other payables
Payable for salaries and bonuses $ 160,588 $ 194941
Payable for compensation of employees 19,470 38,903
Payable for remuneration of directors 8,237 16,716
Payable for commission and rebates 542,304 476,823
Advertisement payable 260,804 194,686
Payable for royalties 25,916 24,817
Payable for freight 7,220 6,011
Payable for purchases of equipment 62,953 65,890
Payable for labor and health insurance 19,278 17,613
Payable for environmental recycling fee 9,520 10,322
Others 145,384 214,102
$ 1,261,674 $ 1,260,824
Other liabilities
Return liability and Others $ 65,393 $ 43,418
Non-current
Other liabilities
Guarantee deposits $ 150 $ 150

In accordance with business practices, the Company accepts the returns of goods sold. Taking into account
the historical experience in the past, the Company estimates the return rate with the most probable amount,
and recognizes the return liability, which accounts for other current liabilities, and related product rights to
be returned, which accounts for other current assets.

20. RETIREMENT BENEFIT PLANS
a. Defined contribution plan

The Company adopted a pension plan under the Labor Pension Act (LPA), which is a state-managed
defined contribution plan. Under the LPA, an entity makes monthly contributions to employees’
individual pension accounts at 6% of monthly salaries and wages.

b. Defined benefit plan

The defined benefit plan of the Company is operated by the government of the Republic of China (“ROC”)
in accordance with the Labor Standards Act. Pension benefits are calculated on the basis of the length of
service and average monthly salaries of the six months before retirement. The Company makes monthly
contributions to a pension fund administered by the pension fund monitoring committee. Pension
contributions are deposited in the Bank of Taiwan in the committee’s name.
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Before the end of each year, the Company assesses the balance in the pension fund. If the amount of the
balance in the pension fund is inadequate to pay retirement benefits for employees who conform to
retirement requirements in the next year, the Company is required to fund the difference in one
appropriation that should be made before the end of March of the next year. The pension fund is managed
by the Bureau of Labor Funds, Ministry of Labor (the “Bureau”); the Company has no right to influence

the investment policy and strategy.

The amounts included in the balance sheets in respect of the Company’s defined benefit plan were as

follows:

Present value of defined benefit obligation
Fair value of plan assets

Net defined benefit liability

Movements in net defined benefit liability (asset) were as follows:

Balance at January 1, 2021
Service cost
Current service cost
Net effects in employee transfer
Net interest expense (income)
Recognized in profit or loss
Remeasurement
Return on plan assets (excluding amounts
included in net interest)
Actuarial loss - changes in demographic
assumptions
Actuarial profit - experience adjustments
Recognized in other comprehensive income
Contributions from the employer
Benefits paid
Balance at December 31, 2021
Service cost
Current service cost
Net effects in employee transfer
Net interest expense (income)
Recognized in profit or loss

Present Value
of the Defined

Benefit
Obligation

$ 515,182

3,647
18,983
2,576
25,206

12,953
(1.563)

5,390

(52,344)
493,434

1,625
72
2,467

4,164
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December 31
2022 2021
$ 419,983 $ 493,434
(296.360) (318.,567)
$ 123,623 $ 174,867
Net Defined
Fair Value of Benefit

the Plan Assets Liability
$ (326.,789) $ 188.393
- 3,647

- 18,983

(1,694) 882
1.694) _ 23512
(4,097) (4,097)

- 12,953
- (7,563)

(4.097) 1,293
(38,331) (38,331)
52,344 -
(318.,567) 174,867

- 1,625

- 72

(1,663) 804

(1,663) 2.501

(Continued)




Remeasurement
Return on plan assets (excluding amounts
included in net interest)
Actuarial loss - changes in demographic
assumptions
Actuarial loss - changes in financial
assumptions
Actuarial loss - experience adjustments
Recognized in other comprehensive income
Contributions from the employer

Benefits paid

Balance at December 31, 2022

Present Value
of the Defined
Benefit
Obligation

1,344
(30,304)
6.117
(22.843)
(54.772)

$ 419,983

Net Defined
Fair Value of Benefit
the Plan Assets Liability
$ (25,521) $ (25,521)
- 1,344
- (30,304)

6,117

(25.521) (48.364)
(5.381) (5.381)
54,772 -

$ (296,360) $ 123,623
(Concluded)

Through the defined benefit plan under the Labor Standards Act, the Company is exposed to the following

risks:

1) Investment risk: The plan assets are invested in domestic and foreign equity and debt securities, bank
deposits, etc. The investment is conducted at the discretion of the Bureau or under the mandated
management. However, in accordance with relevant regulations, the return generated by plan assets
should not be below the interest rate for a 2-year time deposit with local banks.

2) Interest risk: A decrease in the government bond interest rate will increase the present value of the
defined benefit obligation; however, this will be partially offset by an increase in the return on the

plan’s debt investments.

3) Salary risk: The present value of the defined benefit obligation is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will increase
the present value of the defined benefit obligation.

The actuarial valuations of the present value of the defined benefit obligation were carried out by qualified
actuaries. The significant assumptions used for the purposes of the actuarial valuations were as follows:

Discount rate

Expected rate of salary increase
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December 31
2022 2021
1.500% 0.500%
3.250% 3.000%



If possible reasonable changes in each of the significant actuarial assumptions occur and all other
assumptions remain constant, the present value of the defined benefit obligation will increase (decrease)
as follows:

December 31
2022 2021

Discount rate

0.250% increase $ (9.350) $ (11,755)

0.250% decrease $ 9,660 $ 12,168
Expected rate of salary increase

0.250% increase $ 9,337 $ 11,678

0.250% decrease $ (9,086) $ (11,347)

The sensitivity analysis presented above may not be representative of the actual change in the present
value of the defined benefit obligation as it is unlikely that the change in assumptions would occur in
isolation of one another as some of the assumptions may be correlated.

21. EQUITY

a.

December 31
2022 2021
The expected contributions to the plan for the next year $ 5,556 $ 28,055
The average duration of the defined benefit obligation 9.1 years 9.6 years
Share capital
1) Ordinary shares
December 31
2022 2021
Shares authorized (in thousands of shares) 920,000 920,000
Shares authorized, par value of $10 (in thousands of NT$) $ 9,200,000 $ 9,200,000
Shares issued and fully paid (in thousands of shares) 915,089 915,089
Shares issued (in thousands of NT$) $ 9,150,897 $ 9,150,897

2) Global depositary receipts

As of December 31,2022, a total of 6,908.4 units of Global Depositary Receipts (GDRs) (representing
34,542 shares of the Company’s ordinary shares), where each GDR representing five shares of the
Company’s ordinary shares. Holders of the GDRs may request at any time that the shares represented
by the GDRs be transferred to them.
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b. Capital surplus

December 31
2022 2021

May be used to offset a deficit, distributed as cash dividends, or

transferred to share capital (1)
Recognized from the difference between consideration received

or paid and the carrying amount of the subsidiaries’ net assets 3 1 g |

during actual disposal or acquisition
Recognized from treasury share transactions 156,271 143,599
May be used to offset a deficit
Changes in percentage of ownership interests in subsidiaries (2) 709 466

$ 156,981 $ 144,066

1) Such capital surplus may be used to offset a deficit; in addition, when the Company has no deficit,
such capital surplus may be distributed as cash dividends or transferred to share capital (limited to a
certain percentage of the Company’s capital surplus and to once a year).

2) Such capital surplus arises from the effect of changes in ownership interests in subsidiaries that result
from equity transactions other than actual disposals or acquisitions, or from changes in capital surplus
of subsidiaries accounted for using the equity method.

c. Retained earnings and dividend policy

Under the dividend policy as set forth in the amended Articles, where the Company made profit in a fiscal
year, the profit shall be appropriated from (less any paying taxes and deficit):

1) 10% thereof as legal reserve;
2) Special reserve provided or reversed in accordance with the regulations;
3) 30% to 100% of this the sum of the remainder and prior years’ unappropriated earnings as dividends.

The Company’s Articles of Incorporation also prescribe that 30% to 100% of dividends shall be paid in
cash; however, if the Company has major investment plans for which external funds are not available, the
percentage may be lowered to 5% to 20%. The distribution plan shall be proposed by the Company’s
board of directors and resolved in the shareholders’ meeting for distribution of dividends and bonus to
shareholders. For the policies on distribution of the compensation of employees and remuneration of
directors after amendment, refer to Note 23(h). compensation of employees and remuneration of
directors’.

Appropriation of earnings to legal reserve shall be made until the legal reserve equals the Company’s
paid-in capital. Legal reserve may be used to offset deficit. If the Company has no deficit and the legal
reserve has exceeded 25% of the Company’s paid-in capital, the excess may be transferred to capital or
distributed in cash.
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The appropriations of earnings 2021 and 2020 approved in the shareholders’ meetings on June 16, 2022
and July 22, 2021, respectively, were as follows:

Appropriation of Earnings
For the Year Ended December 31

2021 2020
Legal reserve § 245834 $§ 319,167
Cash dividends $ 1,738,670 $ 2,287,724
Cash dividends per share (NT$) $ 1.9 $ 2.5

The appropriations of earnings for 2022 were proposed by the Company’s board of directors on March
15, 2023. The appropriations and dividends per share were as follows:

Appropriation
of Earnings

Legal reserve $ 126,036

Special reserve $ 1,180,466
Cash dividends $ 1.29

The appropriations of earnings for 2022 are subject to the resolution of the shareholders in their meeting
to be held on June 16, 2023.

Special reserve

For the Year Ended December 31

2022 2021
Balance at January 1 and December 31 $ 577,494 $ 577,494

Appropriation for special reserve should be made in the amount equal to the net debit balance of other
equity. Any special reserve appropriated may be reversed to the extent that the net debit balance reverses
and, thereafter, distributed.

Other equity items

1) Exchange differences on translation of the financial statements of foreign operations

For the Year Ended December 31

2022 2021
Balance at January 1 $ (612.857) $ (572.206)
Recognized for the year
Exchange differences on translation of the financial
statements of foreign operations 123.680 (40,651)
Other comprehensive income recognized for the year 123.680 (40,651)
Balance at December 31 $ (489,177) $ (612,857)
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2) Unrealized (loss) gain on financial assets at FVTOCI

For the Year Ended December 31

2022 2021

Balance at January 1 $ 422,781 $ 216,714
Recognized for the year

Unrealized (loss) gain- equity instruments (184,132) 206,067
Other comprehensive income recognized for the year (184.132) 206,067
Balance at December 31 $ 238,649 $ 422781

f. Treasury shares
Shares Held by

Subsidiaries (In
Thousands of

Purpose of Buy-back Shares)
Number of shares at January 1, 2022 and December 31, 2022 6,669
Number of shares at January 1, 2021 and December 31, 2021 6.669

For the purpose of maintaining the Company’s credit and shareholders’ equity, the Company’s shares held
by its subsidiaries at the end of the reporting periods were as follows:

Number of
Shares Held
(In Thousands Carrying

Name of Subsidiary of Shares) Amount Market Price
December 31, 2022
Chang Hui 6,669 $ 21,182 $ 265,778
December 31, 2021
Chang Hui 6,669 $ 21,182 $ 352,815

The Company’s shares held by subsidiaries were treated as treasury shares, aside from the rights to
participate in any share issuance for cash and to vote, the rest were similar to general shareholders’ rights.

22. REVENUE
For the Year Ended December 31
2022 2021
Revenue from contracts with customers
Revenue from sale of goods $ 12,168,430 $ 12,496,867
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a. Contract balances

December 31, December 31, January 1,
2022 2021 2021
Notes receivable (Note 10) 1,286 $ 175 $ 5
Trade receivables (Note 10) $ 1,939,504 $ 1,829,594 $ 1,981,590
Trade receivables from related parties
(Note 10) 145,838 § 127,773 § 136,585
Contract liabilities - current
Sale of goods 747 $ 17,285 $ 21,440
b. Disaggregation of revenue
Reportable Segments
Nutritious Cooking
Foods Products Others Total
For the year ended
December 31, 2022
Type of goods or services
Sale of goods § 952129 § 2277017 § 370,117 § 12,168,430
For the year ended
December 31, 2021
Type of goods or services
Sale of goods § 9938204 § 2238090 $ 320,573 § 12,496,867

23. NET PROFIT

2. Net Profit

a. Interest income

Interest income
Bank deposits
Financial assets at amortized cost
Repurchase agreements collateralized by bonds
Loans to related parties
Others
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For the Year Ended December 31

2022
§ 6,082
10,832

9,927
56

§ 27,497

2021

§ 4591
7,010

70

7,672

84

$ 19,427



Other income

Royalties
Dividends

Other gains and losses

Fair value changes of financial assets and financial liabilities
Net loss on financial assets mandatorily classified as at

FVTPL
Net foreign exchange gains

Net loss on disposal of property, plant and equipment

Others

Finance costs

Interest on lease liabilities

Impairment losses recognized

Trade receivables
Inventories (included in operating costs)

Depreciation and amortization

An analysis of depreciation by function
Operating costs
Operating expenses
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For the Year Ended December 31

2022 2021
$ 9308 $ 9,032

4.434 1,471
$ 13,742 $ 10,503

For the Year Ended December 31

2022 2021

$ (69,486) $ (35,432)
31,355 3,029
(1,676) (15,247)
10.216 35.262

$ (29,591) $ (12,388)

For the Year Ended December 31

2022 2021
$ 1375 843

For the Year Ended December 31

2022 2021
$ 1,858 $ 419
4,283 9.508
§ 6,141 $ 9927

For the Year Ended December 31

2022 2021
$ 155,471 $ 169,049
56,556 57,580
$ 212,027 $ 226,629
(Continued)



An analysis of amortization by function
Operating costs
Operating expenses

Employee benefits expense

Post-employment benefits
Defined contribution plans
Defined benefit plans (see Note 20)
Other employee benefits
Total employee benefits expense
An analysis of employee benefits expense by function

Operating costs
Operating expenses

Compensation of employees and remuneration of directors

For the Year Ended December 31

2022

$ 10,305
10,680

$ 20985

2021

$ 8987
6.391

$ 15378
(Concluded)

For the Year Ended December 31

2022 2021
$ 39,067 $ 36,693
2,501 23,512
41,568 60,205
1.107.866 1,154,969
$ 1,149.434 $ 1215174
$ 516,604 $ 534,097
632,830 681.077
$ 1,149,434 $ 1,215,174

The Company accrued compensation of employees and remuneration of directors at the rates of no less
than 0.75% and no higher than 0.5%, respectively, of net profit before income tax, compensation of
employees, and remuneration of directors. The compensation of employees and remuneration of directors
for the years ended December 31, 2022 and 2021, which were approved by the Company’s board of
directors on March 15, 2022 and March 21, 2021, respectively, were as follows:

Accrual rate

Compensation of employees
Remuneration of directors

Amount

Compensation of employees
Remuneration of directors
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For the Year Ended December 31

2022

1.30%
0.55%

2021

1.28%
0.55%

For the Year Ended December 31

2022

Cash

$ 19,470
8,237

2021
Cash

$ 38,903
16,716



If there is a change in the amounts after the annual financial statements are authorized for issue, the
differences are recorded as a change in the accounting estimate.

There was no difference between the actual amounts of compensation of employees and remuneration of
directors paid and the amounts recognized in the financial statements for the years ended December 31,
2021 and 2020.

Information on the compensation of employees and remuneration of directors resolved by the Company’s
board of directors in 2022 and 2021 is available at the Market Observation Post System website of the

Taiwan Stock Exchange.

Gain or loss on foreign currency exchange

For the Year Ended December 31

2022 2021
Foreign exchange gains § 95,017 $ 33,208
Foreign exchange losses (63,662) (30,179)
Net gain $ 31,355 $ 3,029

24. INCOME TAXES

a.

Income tax recognized in profit or loss

Major components of income tax expense are as follows:

For the Year Ended December 31

2022 2021
Current tax
In respect of the current year $ 430,693 $ 550,479
Income tax on unappropriated earnings 23,692 29,239
Adjustments for prior years (7.307) (1,.779)
447,078 571,939
Deferred tax
In respect of the current year (191.172) (44.001)
Income tax expense recognized in profit or loss $ 255,906 $ 527,938

A reconciliation of accounting profit and income tax expenses is as follows:

For the Year Ended December 31

2022 2021
Profit before tax from continuing operations $ 1.470,004 $ 2,984,566
Income tax expense calculated at the statutory rate (20%) $ 294,001 $ 596,913
Nondeductible expenses in determining taxable income 25,851 23,524
Tax-exempt income (80,331) (113,959)
Income tax on unappropriated earnings 23,692 29,239
Adjustments for prior years’ tax (7.307) (7,779)
Income tax expense recognized in profit or loss $§ 255,906 $ 527,938
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b.

Income tax recognized in other comprehensive income

Deferred tax

In respect of the current year
Translation of foreign operations
Remeasurement of defined benefit plans
Fair value changes of financial assets at FVTOCI

Total income tax recognized in other comprehensive income

Current tax liabilities

For the Year Ended December 31

2022

§ 30,920
9,846

—®
$ 40,758

2021

$ (10,163)
1,190
I )

$ (8,976

December 31

2022 2021
Current tax liabilities
Income tax payable $ 174,665 $ 282,639
Deferred tax assets and liabilities
The movements of deferred tax assets and deferred tax liabilities were as follows:
For the year ended December 31, 2022
Recognize
R . din Other
ecognize
Opening din Co:;?::he Closing
Balance Profit or Income Balance
Loss
Deferred tax assets
Temporary differences
Investments accounted for using the $ 72,841 $ 6,048 $ - $ 78,889
equity method
Exchange differences on translation of
the financial 153,213 - (30,920) 122,293
statements of foreign operations
Defined benefit plans 69,251 (377) (9,674) 59,200
Deferred sales returns and allowances 3,775 (2,273) - 1,502
Allowance for inventory loss 3,526 856 - 4,382
FVTOCI financial assets 43,872 - 8 43,880
Others 209 1,972 - 2,181
$ 346,687 $ 6,226 $ (40,586) $ 312,327
Deferred tax liabilities
Temporary differences
Investments accounted for using the $ 282,867 $(182,913) $ - $ 99,954
equity method
Reserve for land value increment tax 33,685 - - 33,685
Defined benefit plans 1,236 - 172 1,408
Others 2.033 (2.033) - -
$ 319,821 $(184,946) $ 172 $ 135,047
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For the year ended December 31, 2021

Recognized in
Other
Recognized in Comprehensive
Opening Balance Profit or Loss Income Closing Balance
Deferred tax assets
Temporary differences
Investments accounted for using the equity method $ 49,881 § 22,960 $ - $ 72,841
Exchange differences on translation of the financial
statements of foreign operations 143,050 - 10,163 153,213
Defined benefit plans 68,829 163 259 69,251
Deferred sales returns and allowances 3916 (141) - 3,775
Allowance for inventory loss 1,624 1,902 - 3,526
FVTOCT financial assets 43,869 - 3 43,872
Others 10,130 (9.921) - 209
$ 321,299 $ 14,963 $ 10,425 $ 346,687
Deferred tax liabilities
Temporary differences
Investments accounted for using the equity method $ 307,620 $ (24,753) $ - $ 282,867
Reserve for land value increment tax 33,685 - - 33,685
Defined benefit plans - (213) 1,449 1,236
Others 6,105 (4.072) - 2,033
$ 347.410 $ (29,038) $ 1449 $ 319,821

e. Income tax assessments

The income tax returns of the Company through 2020 have been assessed by the tax authorities.

25. EARNINGS PER SHARE

Unit: NTS Per Share

For the Year Ended December 31

2022 2021
Basic earnings per share $ 134 $2.70
Diluted earnings per share 1.34 2.70

The earnings and weighted average number of ordinary shares outstanding in the computation of earnings
per share were as follows:

Net Profit for the Year
For the Year Ended December 31
2022 2021
Earnings used in the computation of basic earnings per share $ 1,214,098 $ 2,456,628
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26.

27.

The weighted average number of ordinary shares outstanding (in thousands of shares) was as follows:

For the Year Ended December 31

2022 2021
Weighted average number of ordinary shares used in computation of
basic earnings per share 908,420 908,420
Effect of potentially dilutive ordinary shares:
Compensation of employees 690 968
Weighted average number of ordinary shares used in the
909,110 909,388

computation of diluted earnings per share

The Company may settle compensation paid to employees in cash or shares; therefore, the Company assumes
that the entire amount of the compensation will be settled in shares and the resulting potential shares are
included in the weighted average number of shares outstanding used in the computation of diluted earnings
per share, as the effect is dilutive. Such dilutive effect of the potential shares is included in the computation
of diluted earnings per share until the number of shares to be distributed to employees is resolved in the
following year.

CAPITAL MANAGEMENT

The Company’s capital management objective is to ensure financial resources are available and operating
plans are in place for working capital, capital expenditures, research and development expenses, refund
liabilities and dividend disbursement, etc. in the next twelve months. The Company manages its capital to
ensure that entities in the Company and subsidiaries will be able to continue as going concerns while
maximizing the return to shareholders through the optimization of the debt and equity balance.
FINANCIAL INSTRUMENTS

a. Fair value of financial instruments measured at fair value on a recurring basis

1) Fair value hierarchy
December 31, 2022

Level 1 Level 2 Level 3 Total
Financial assets at FVTPL
Listed shares $ 22,496 $ - $ - $ 22,496
Unlisted shares - - 2,059 2,059
Mutual funds 962.351 - - 962,351
$ 984,847 $ - $ 2,059 986,906
Financial assets at FVTOCI
Investments in equity
instruments
Listed shares $ 165,135 $ - $ - $ 165,135
Unlisted shares - - 15,549 15,549
$ 165,135 $ - $ 15,549 $ 180,684
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2)

December 31, 2021

Level 1 Level 2 Level 3
Financial assets at FVTPL
Unlisted shares $ - $ - $ 2244
Mutual funds 944,978 - -
Note cash - 28.239 -
$ 944978 $ 28239 $ 2244
Financial assets at FVTOCI
Investments in equity
instruments
Listed shares and
emerging market
shares $ 116,321 $ - $ -
Unlisted shares - - 17,129
$ 116321 $ - $ 17,129

Total

§ 2244
944,978
28,239

$ 975461

$ 116,321
17.129

$ 133.450

There were no transfers between Levels 1 and 2 for the years ended December 31, 2022 and 2021.

Reconciliation of Level 3 fair value measurements of financial instruments

For the year ended December 31, 2022

Financial Assets

Balance at January 1, 2021

Recognized in profit or loss (included in
other gains and losses)

Recognized in other comprehensive
income (included in unrealized gain
(loss) on financial assets at FVTOCI)

Balance at December 31, 2021

Recognized in other gains and losses -
unrealized

Financial Assets

Financial Assets

at FVTPL at FVTOCI
Equity Equity

Instruments Instruments
$ 2,244 $ 17,129
(185) -

- (1,580)

$ 2059 $ 15,549

S (185)
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$ 19,373

(185)

(1.580)
$ 17,608

$  (185)



3)

4)

For the year ended December 31, 2021

Financial Assets Financial Assets

at FVTPL at FYTOCI
Equity Equity
Financial Assets Instruments Instruments Total

Balance at January 1, 2021 $ 1,894 $ 14,918 $ 16,812
Recognized in profit or loss (included in

other gains and losses) 350 - 350
Recognized in other comprehensive

income (included in unrealized gain

(loss) on financial assets at FVTOCI) - 2,211 2,211
Balance at December 31, 2021 $ 2244 $ 17,129 $ 19,373
R ized in oth ins and 1 -

ecognized in other gains and losses 350 350

unrealized S
Valuation techniques and inputs applied for Level 2 fair value measurement

Financial Instrument Valuation Technique and Inputs

Note cash Discounted cash flow.

Future cash flows are discounted at a rate that reflects current borrowing
interest rates of the bond issuers at the end of the year.

Valuation techniques and inputs applied for Level 3 fair value measurement

The valuation techniques of unlisted shares with no active market are mainly applicable for market
and asset valuation methods.

The market method is mainly used to value the fair value of investment objects’ market prices and
environments.

The asset method is mainly utilized to value the fair value of investment objects’ net asset values

b. Categories of financial instruments

December 31

2022 2021

Financial assets
Financial assets at FVTPL

Mandatorily classified as at FVTPL $ 986,906 $ 975,461
Financial assets at amortized cost (1) 4,125,505 4,816,137
Financial assets at FVTOCI

Equity instruments 180,684 133,450
Financial liabilities
Financial liabilities at amortized cost (2) 900,833 838,589
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1) The balances include financial assets at amortized cost, which comprise cash and cash equivalents,
notes receivable, trade receivables, trade receivables from related parties, other receivables and other
receivables from related parties and refundable deposits.

2) The balances include financial liabilities measured at amortized cost, which comprise notes payable,
trade payables, trade payables from related parties, payables for purchases of equipment and
guarantee deposits.

Financial risk management objectives and policies

The Company’s major financial instruments include cash and cash equivalents, equity and debt
investments, mutual funds, trade receivables and trade payables. The Company’s Financial Department
provides services to the business, coordinates access to financial markets, monitors and manages the
financial risks relating to the operations of the Company through internal risk reports which analyze
exposures by degree and magnitude of risks. These risks include market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

1) Market risk

The Company’s activities exposed it primarily to the financial risks of changes in foreign currency
exchange rates (see (a) below) and interest rates (see (b) below).

a) Foreign currency risk
The Company’s foreign currency risk arises from its foreign currency monetary assets and
liabilities. The Company watches out for the fluctuation of market exchange rates, and takes

appropriate actions to manage the exchange rate risk.

The carrying amounts of the Company’s foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are set out in Note 30.

Sensitivity analysis

The Company was mainly exposed to the RMB, USD, EUR, AUD, CHF and SGD.

The following table details the Company’s sensitivity to a 3% increase or decrease in New Taiwan
dollars (the functional currency) against the relevant foreign currencies. A change of 3% is the
sensitivity rate used when reporting foreign currency risk internally to key management personnel
and represents management’s assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis used the outstanding foreign currency denominated monetary items
at the end of the reporting period and assumed the exchange rates at the end of the reporting period
changed by 3% increase or decrease. The amount below indicates an increase (decrease) in pre-
tax profit associated with the New Taiwan dollar weakening 3% against the relevant currency. For
a 3% strengthening of New Taiwan dollars against the relevant currency, there would be an equal
and opposite impact on pre-tax profit and the balances below would be negative.

RMB Impact USD Impact
For the Year Ended For the Year Ended
December 31 December 31
2022 2021 2022 2021
Profit or loss $ 29,547 (i) $ 29,119 (i) $ 7,557 (i) $ (1,403) (i)
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b)

EUR Impact AUD Impact

For the Year Ended For the Year Ended
December 31 December 31
2022 2021 2022 2021
Profit or loss $ 1,962 (iii)) $(2,259)(Gil)) 0§ 2,572 (iv)  $ 113 (iv)
CHF Impact SGD Impact
For the Year Ended For the Year Ended
December 31 December 31
2022 2021 2022 2021
Profit or loss $ -v) 3 543 (v)  § 266 (vi) $ - (i)

i. This was mainly attributable to the exposure of outstanding RMB bank deposits and
receivables which were not hedged at the end of the reporting period.

ii. This was mainly attributable to the exposure of outstanding USD bank deposits, receivables
and payables which were not hedged at the end of the reporting period.

iii. This was mainly attributable to the exposure of outstanding EUR bank deposits, receivables
and payables which were not hedged at the end of the reporting period.

iv. This was mainly attributable to the exposure of bank deposits in AUD which were not
hedged at the end of the reporting period.

v. This was mainly attributable to the exposure of outstanding CHF bank deposits and
receivables which were not hedged at the end of the reporting period.

vi. This was mainly attributable to the exposure of bank deposits in SGD which were not
hedged at the end of the reporting period.

Interest rate risk

The carrying amounts of the Company’s financial assets and financial liabilities with exposure
to interest rates at the end of the reporting periods were as follows.

December 31
2022 2021
Fair value interest rate risk
Financial assets $ 556,160 $ 742,732
Financial liabilities 118,649 140,580
Cash flow interest rate risk
Financial assets 320,100 879,100

Sensitivity analysis

The sensitivity analyses below were determined based on the Company’s exposure to interest
rates for non-derivative instruments at the end of the reporting period. For floating rate assets, the
analysis was prepared assuming the amount of the asset outstanding at the end of the reporting
period was outstanding for the whole year. A 1% basis point increase or decrease was used when
reporting interest rate risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in interest rates.
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2)

3)

If interest rates had been 1% higher/lower and all other variables were held constant, the
Company’s pre-tax profit for the years ended December 31, 2022 and 2021 would have
increased/decreased by $3,201 thousand and $8,791 thousand, respectively.

c¢) Other price risk
The Company was exposed to equity price risk due to its investments in listed equity securities
and mutual funds. The Company has appointed a special team to monitor the price risk and will

consider hedging the risk exposure should the need arise.

Sensitivity analysis

The sensitivity analyses below were determined based on the exposure to equity price risks at the
end of the reporting period.

If equity prices had been 1% higher/lower, pre-tax profit for the years ended December 31,2022
and 2021 would have increased/decreased by $9,869 thousand and $9,755 thousand, respectively,
as a result of the changes in fair value of financial assets at FVTPL, and the pre-tax other
comprehensive income for the years ended December 31, 2022 and 2021 would have
increased/decreased by $1,807 thousand and $1,335 thousand, respectively, as a result of the
changes in fair value of financial assets at FVTOCI.

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Company. As at the end of the reporting period, the Company’s maximum
exposure to credit risk which will cause a financial loss to the Company due to failure of
counterparties to discharge an obligation and due to financial guarantees provided by the Company
could arise from:

a) The carrying amount of the respective recognized financial assets as stated in the balance sheets;
and

b) The amount of contingent liabilities in relation to financial guarantees issued by the Company.

In order to minimize credit risk, management of the Company has delegated a team responsible for
determining credit limits, credit approvals and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the Company reviews the recoverable amount
of each individual trade receivable at the end of the reporting period to ensure that adequate
allowances are made for irrecoverable amounts.

The Company’s concentration of credit risk of 69% and 74% in total trade receivables as of December
31, 2022 and 2021, was related to the Company’s four largest customers.

Liquidity risk

The Company manages liquidity risk by monitoring and maintaining a level of cash and cash
equivalents deemed adequate to finance the Company’s operations and mitigate the effects of
fluctuations in cash flows. In addition, management monitors the utilization of bank borrowings and
ensures compliance with loan covenants.

The Company relies on bank borrowings as a significant source of liquidity. As of December 31, 2022

and 2021, the Company had available unutilized bank loan facilities in the amounts of
$2,028,405 thousand and $1,977,047 thousand, respectively.
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Liquidity and interest rate risk tables for non-derivative financial liabilities

The following table details the Company’s remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods. The table has been drawn up based on the
undiscounted cash flows of financial liabilities from the earliest date on which the Company can be
required to pay. The table included both interest and principal cash flows. Specifically, bank loans
with a repayment on demand clause were included in the earliest time band regardless of the
probability of the banks choosing to exercise their rights. The maturity dates for other
non-derivative financial liabilities were based on the agreed repayment dates.

To the extent that interest flows are at floating rates, the undiscounted amount was derived from
interest rate curve at the end of the reporting period.

December 31, 2022

On Demand or
Less than 3 Months to
1 Month 1-3 Months 1 Year 1-5 Years
Non-interest bearing $ 283,496 $ 569,972 $ 47215 $ 150
Lease liabilities 2,985 5,797 25,315 86,872
Contract liabilities 249 498 - -

$ 286,730 $ 576,267 $ 72,530 $§ 87,022

December 31, 2021

On Demand or

Less than 3 Months to

1 Month 1-3 Months 1 Year 1-5 Years
Non-interest bearing $ 263,595 $ 525,427 $ 49,417 $ 150
Lease liabilities 2,811 5,540 24,933 110,708
Contract liabilities 5,762 11,523 - -

$ 272,168 $ 542,490 $§ 74350 $ 110,858

The amount included above for variable interest rate instruments for both non-derivative financial
assets and liabilities was subject to change if changes in variable interest rates differ from those
estimates of interest rates determined at the end of the reporting period.
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28. TRANSACTIONS WITH RELATED PARTIES

The transactions between the Company and its related parties, other than those disclosed in other notes, are
summarized as follows:

a. Related parties and relationships

Name of Related Party Relationship with the Company
Standard Dairy Products Subsidiary
Standard Beverage Subsidiary
Dermalab S.A. (“Dermalab’) Subsidiary

Standard Foods (China) Co., Ltd. (““Chain Standard Foods™) Subsidiary
Standard Foods (Xiamen) Co., Ltd. (“Xiamen Standard Foods™) Subsidiary
Shanghai Le Ben Tuo Health Technology Co., Ltd. Subsidiary
GeneFerm Biotechnology Co., Ltd. (“GeneFerm”) The Company is one of the directors

b. Sales of goods

For the Year Ended December 31

Line Items Related Party Category/Name 2022 2021
Sales Subsidiaries
Standard Dairy Products $ 1,510,650 $ 1,403,341
GeneFerm 36,465 24,683
Others - 105

$ 1,547,115 $ 1,428,129

Sales to related parties were conducted on normal commercial terms.
c. Purchases of goods

For the Year Ended December 31

Related Party Category/Name 2022 2021
Subsidiaries

Standard Dairy Products $ 1,159,395 $ 858,375
The Company is one of the directors

GeneFerm 102,636 76,368

$ 1,262,031 $ 934,743

Purchases from related parties were conducted on normal commercial terms.
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d. Receivables from related parties

December 31

Line Items Related Party Category/Name 2022 2021
Trade receivables Subsidiaries
Standard Dairy Products $ 141,101 $ 120,483
The Company is one of the directors
GeneFerm 4,737 7,290

$ 145,838 $ 127,773

Other receivables Subsidiaries
Standard Dairy Products $ 3,269 $ 4,087
Standard Beverage 15,117 10,416
Dermalab - 18,105
China Standard Foods 443,448 218,403
Xiamen Standard Foods 443,448 655,209

$ 905,282 $ 906,220

The outstanding receivables from related parties are unsecured. For the years ended December 31, 2022
and 2021, no impairment loss was recognized on receivables from related parties.

e. Payables to related parties

December 31

Line Items Related Party Category/Name 2022 2021
Trade payables The Company is one of the directors
GeneFerm $ 19,633 $ 19.472

The outstanding payables from related parties are unsecured.
f. Loans to related parties

December 31

Related Party Category/Name 2022 2021

Standard Beverage $ 15,000 $ 10,300
Dermalab - 18,105
China Standard Foods 440,940 217,355
Xiamen Standard Foods 440,940 652,065

§ 896,880 § 897,825
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Interest expenses

Related Party Category/Name
Standard Beverage
Dermalab

China Standard Foods
Xiamen Standard Foods

Endorsements and guarantees

Endorsements and guarantees provided by the Company

Related Party Category/Name

Subsidiaries
Standard Beverage
Amount endorsed
Amount utilized

Other transactions with related parties

Line Items Related Party Category/Name

Subsidiaries
Standard Dairy Products

Royalty revenue

Subsidiaries
Standard Beverage

Service revenue

Remuneration of key management personnel

Short-term employee benefits
Post-employment benefits

For the Year Ended December 31

2022 2021
$ 189 $ 151
186 443
3,650 2,126
5,902 4.952

$ 9.927 $ 7,672

December 31

2022 2021

$ 92,130 § 143,040

For the Year Ended December 31

2022 2021

$ 9,308 $ 9,032

$ 1,320 $ 1,320

For the Year Ended December 31

2022 2021

$ 21,101 $ 28,036
315 241

$ 21,416 $ 28,277

The remuneration of directors and key executives was determined by the remuneration committee based

on the performance of individuals and market trends.
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29.

30.

SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED COMMITMENTS

In addition to those disclosed in other notes, significant commitments and contingencies of the Company as
of December 31, 2022 were as follows:

a. The Company has entered into a license agreement with The Quaker Oats Company (“Quaker”) for a
period ending July 11, 2034. The agreement provides that the Company may use Quaker’s trademark, and
process, manufacture, market and sell Quaker baby cereal, oatmeal, fruit cereal, ready-to-eat cereal,
sesame paste, milk powder and other cereal products in the ROC. In consideration of the above, the
Company shall pay Quaker royalties at an agreed percentage of net sales (as defined).

b. Unused letters of credit of approximately US$512 thousand.

c. Unrecognized commitments for acquisition of property, plant and equipment of approximately
$130,647 thousand.

d. Unrecognized commitments for acquiring approximately 55,800 tons of colostrum from dairymen.

SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES

The significant assets and liabilities denominated in foreign currencies other than functional currency of the
Company and the exchange rates between foreign currencies and functional currency were as follows:

December 31, 2022

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary items
USD $ 10,584 30.71 (USD:NTD) $ 325,034
EUR 2,042 32.72 (EUR:NTD) 66,803
RMB 223,367 4.41 (RMB:NTD) 984,913
AUD 4,116 20.83 (AUD:NTD) 85,733
SGD 387 22.88 (SGD:NTD) 8,851
$ 1,471,334
Non-monetary items
Investments accounted for using the
equity method
USD 300 30.71 (USD:NTD) $ 9,213
RMB 1,889,307 4.41 (RMB:NTD) 8,330,334
SGD 14 22.88 (SGD:NTD) 320
$ 8,339,867
Financial liabilities
Monetary items
USD 2,381 30.71 (USD:NTD) $ 73,123
EUR 43 32.72 (EUR:NTD) 1,406
h 74,529
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December 31, 2021

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary items
USD $ 8,949 27.68 (USD:NTD) $ 247,707
EUR 450 31.32 (EUR:NTD) 14,104
RMB 223,285 4.35 (RMB:NTD) 970,640
AUD 187 20.08 (AUD:NTD) 3,754
CHF 600 30.18 (CHF:NTD) 18.105
$ 1,254,310
Non-monetary items
Investments accounted for using the
equity method
USD 300 27.68 (USD:NTD) $ 8,304
RMB 2,097,347 4.35 (RMB:NTD) 9.117.457
9,125,761
Financial liabilities
Monetary items
USD 10,639 27.68 (USD:NTD) $ 294,489
EUR 2,854 31.32 (EUR:NTD) 89.390
$ 383,879

The significant realized and unrealized foreign exchange gains (losses) were as follows:

For the Year Ended December 31

2022 2021
Net Foreign Net Foreign
Foreign Exchange Gains Exchange Gains

Currency Exchange Rate (Losses) Exchange Rate (Losses)
USD 29.81 (USD:NTD) § 21,227 28.01 (USD:NTD) $ 8,365

RMB 4.43 (RMB:NTD) 13,735 4.34 (RMB:NTD) (6,392)
EUR 31.36 (EUR:NTD) (3,564) 33.16 (EUR:NTD) 3471
AUD 20.67 (AUD:NTD) (516) 21.06 (AUD:NTD) 449

CHF 31.20 (CHF:NTD) 449 30.64 (CHF:NTD) (3,105)

SGD 21.62 (SGD:NTD) 3) 20.85 (SGD:NTD) (16)
Others 27 257
$ 31355 $ 3,029
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31. SEPARATELY DISCLOSED ITEMS

a.

Information about significant transactions and investees:

)
2)
3)

4)

5)

6)

7)

8)

9)

Financings provided: (Table 1)
Endorsement/guarantee provided: (Table 2)
Marketable securities held (excluding investments in subsidiaries): (Table 3)

Marketable securities acquired and disposed of at costs or prices of at least NT$300 million or 20%
of the paid-in capital: None.

Acquisition of individual real estate at costs of at least NT$300 million or 20% of the paid-in capital:
None.

Disposal of individual real estate at prices of at least NT$300 million or 20% of the paid-in capital:
None.

Total purchases from or sales to related parties amounting to at least NT$100 million or 20% of the
paid-in capital: (Table 4).

Receivables from related parties amounting to at least NT$100 million or 20% of the paid-in capital:
(Table 5).

Trading in derivative instruments: None.

Information on reinvestments (excluding investees in mainland China): (Table 6).

Information on investment in mainland China

1)

2)

The name of the investee in mainland China, the main businesses and products, its issued capital,
method of investment, information on inflow or outflow of capital, percentage of ownership, income
(losses) of the investee, share of profits/losses of investee, ending balance, amount received as
dividends from the investee, and the limitation on investee: (Table 7)

Significant direct or indirect transactions with the investee, its prices and terms of payment, unrealized
gain or loss: None.

Information of major shareholders: List all shareholders with ownership of 5% or greater showing the
name of the shareholder, the number of shares owned, and percentage of ownership of each shareholder
(Table 8)
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TABLE 8

STANDARD FOODS CORPORATION

INFORMATION OF MAJOR SHAREHOLDERS

DECEMBER 31, 2022
Shares
Name of Major Shareholder Number of Percentage of
Shares Ownership (%)
Mu Te Investment Co., Ltd. Trust Property Account 161,918,315 17.69
Chia Yun Investment Co., Ltd. Trust Property Account 135,417,408 14.79
Chia Chieh Investment Co., Ltd. Trust Property Account 108,503,160 11.85
Note 1: The information of major sharcholders presented in this table is provided by the Taiwan Depository &

Note 2:

Clearing Corporation based on the number of ordinary shares and preference shares held by shareholders
with ownership of 5% or greater, that have been issued without physical registration (including treasury
shares) by the Company as of the last business day for the current quarter. The share capital in the
consolidated financial statements may differ from the actual number of shares that have been issued
without physical registration because of different preparation basis.

If a shareholder delivers the shareholdings to the trust, the above information will be disclosed by the
individual truster who opened the trust account. For shareholders who declare insider shareholdings with
ownership greater than 10% in accordance with the Security and Exchange Act, the shareholdings
include shares held by shareholders and those delivered to the trust over which shareholders have rights
to determine the use of trust property. For information relating to insider shareholding declaration, please
refer to Market Observation Post System.
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STANDARD FOODS CORPORATION

THE CONTENTS OF SCHEDULES OF MAJOR ACCOUNTING ITEMS

Item Schedule Index

Major Accounting Items in Assets, Liabilities and Equity

Schedule of cash and cash equivalents 1
Schedule of financial assets at fair value through profit or loss - current 2
Schedule of financial assets at fair value through other comprehensive income - current 3
Schedule of financial assets at amortized cost - current 4
Schedule of trade receivables 5
Schedule of inventories 6
Schedule of financial assets at fair value through profit or loss - non-current 7
Schedule of financial assets at fair value through other comprehensive income - 8
non-current
Schedule of changes in investments accounted for using the equity method 9
Schedule of changes in right-of-use assets 10
Schedule of trade payables 11
Schedule of lease liabilities 12
Major Accounting Items in Profit or Loss
Schedule of operating revenue 13
Schedule of operating costs 14
Schedule of operating expenses 15
Schedule of labor, depreciation and amortization by function 16
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STANDARD FOODS CORPORATION

SCHEDULE OF CASH AND CASH EQUIVALENTS

DECEMBER 31, 2022

(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

SCHEDULE 1

Item

Cash on hand
Cash in banks
Checking account deposits
Demand deposits
Foreign currency demand
deposits

Cash equivalents
Foreign time deposits

Description

Including US$2,422 thousand @30.71,
EURA40 thousand @32.72, AUDI1
thousand @20.83, RMB2 thousand
@4.41

Including US$1,200 thousand @30.71
AUDS522 thousand @20.83,
EUR2,001 thousand @32.72 and
SGD200 thousand @22.88
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Interest Rate

0.001%-0.850%
0.001%-0.850%

1.400%-4.800%

Amount
$ 785
148,802

2,542
75.735

227,079

117,776

345,640
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SCHEDULE 5

STANDARD FOODS CORPORATION
SCHEDULE OF TRADE RECEIVABLES
DECEMBER 31, 2022

(In Thousands of New Taiwan Dollars)

Client Name Amount
Unrelated parties
Company A $ 620431
Company B 363,734
Company C 289,970
Company D 63,680
Others (Note) 601,689
1,939,504
Less: Allowance for impairment loss
(2.274)
$ 1,937,230
Related party
Standard Dairy Products Taiwan Limited
GeneFerm Biotechnology Co., Ltd. § 141,101
4,737
$ 1452838

Note: The amount of individual vendor included in others does not exceed 5% of the account balance.
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SCHEDULE 6

STANDARD FOODS CORPORATION
SCHEDULE OF INVENTORIES

DECEMBER 31, 2022

(In Thousands of New Taiwan Dollars)

Amount
Net Realizable
Item Cost Value
Merchandise $ 332,409 $ 484,078
Finished goods 1,305,660 2,079,653
Work in progress 213,341 346,681
Raw materials 782,833 1,219,800
Packaging materials 57,346 76.454

$ 2,691,589 $ 4,206,666
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STANDARD FOODS CORPORATION
SCHEDULE OF CHANGES IN RIGHT-OF-USE ASSETS

DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars)

SCHEDULE 10

Transpor-
Office tation
Item Land Buildings Equipment  Equipment Amount

Cost
As originally stated on J. 1

szc())rzlima y stated on January 1, § 4011 § 148258 § 550 § 2107 § 154926
Additions 1,134 7,095 1,692 1,177 11,098
Lease expiration/termination (1.134) (390) - - (1,524)
Balance at December 31, 2022 $ 4011 $ 154,963 $ 2242 $ 3284 $ 164,500
Accumulated depreciation
As originally stated on J. 1

Sy OGO L g 1832 s 1L730 S 200§ 703§ 14466
Depreciation expenses 1,854 31,360 377 767 34,358
Lease expiration/termination (1.134) (345) - - (1,479)
Balance at December 31, 2022 $ 2552 $ 42745 $ 578 $ 1,470 $ 47345
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SCHEDULE 11

STANDARD FOODS CORPORATION
SCHEDULE OF TRADE PAYABLES
DECEMBER 31, 2022

(In Thousands of New Taiwan Dollars)

Vendor Name Amount
Unrelated parties
Company C $ 57,387
Company B 55,699
Company F 41,677
Company E 37,680
Company G 35,218
Others (Note) 570,260
797,921
Related party
GeneFerm Biotechnology Co., Ltd. $ 19,633

Note: The amount of individual vendor included in others does not exceed 5% of the account balance.
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SCHEDULE 12

STANDARD FOODS CORPORATION

SCHEDULE OF LEASE LIABILITIES
FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars)

Balance at
Discount December 31,
Lease Term Rate 2022 Remark

Land 2022/12/1-2023/11/30 1.07% $ 1,040
Buildings 2021/1/1-2028/5/31 1.07% 114,102
Office equipment 2019/8/1-2027/12/31 1.07% 1,684
Transportation equipment 2021/1/1-2025/10/30 1.07%-1.25% 1,823
118,649

Less: Within 1 year (33.017)
Lease liabilities - non-current $ 85,632
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SCHEDULE 13

STANDARD FOODS CORPORATION
SCHEDULE OF OPERATING REVENUES
FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars)

Item Quantity (Tons) Amount
Nutritious foods 95,038 $ 11,018,531
Cooking products 23,346 2,597,770
Others 7,843 495,588
Total sales 14,111,889
Less: Sales returns (96,419)

Sales allowances (1,847.,040)
Net sales $ 12,168,430

-264-



STANDARD FOODS CORPORATION

SCHEDULE OF OPERATING COSTS
FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars)

SCHEDULE 14

Item

Cost of goods sold - finished goods
Raw materials, beginning of year
Add: Raw materials purchased

Gain on physical inventory of raw materials
Less: Transferred to other accounts
Sales of raw materials
Raw materials scrapped
Raw materials, end of year
Raw materials consumed
Direct labor
Manufacturing expenses
Manufacturing costs
Work in progress, beginning of year
Less: Work in progress scrapped
Other use
Cost of finished goods
Work in progress, end of year
Finished goods, beginning of year
Less: Transferred to other accounts
Profit on physical inventory of finished goods
Finished goods scrapped
Cost of goods sold adjustment
Finished goods, end of year
Cost of goods sold - finished goods

Cost of goods sold - merchandise
Merchandise, beginning of year
Add: Merchandise purchased

Profit on physical inventory of merchandise
Less: Other use

Merchandise scrapped

Cost of goods sold adjustment
Merchandise, end of year
Cost of goods sold - merchandise

Cost of sales of raw materials

Gain on physical inventory

Inventory scrap losses
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Amount

$ 465,406
6,727,241
37
(5,387)
(135,546)
(980)
(840,179)
6,210,592
263,486
1.024.418
7,498,496
130,125
(3,760)
(10.538)
7,614,323
(213,341)
881,331
(79,826)
55
(2,152)
(11,678)
(1.305.660)
6.883.052

214,067
1,192,567
48

(5,059)

(827)

(522)

(332.409)
1.067.865
135.546

(140)

7.719

$ 8,094,042



STANDARD FOODS CORPORATION

SCHEDULE OF OPERATING EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars)

SCHEDULE 15

Selling and

General and

Research and

Marketing ~ Administrati Development
Item Expenses ve Expenses Expenses Amount

Advertising expenses $ 932792 §$ - 3 - $ 932,792
Salaries and pensions 340,038 189,801 37,328 567,167
Freight expenses 134,519 - - 134,519
Taxes 22,286 65 18 22,369
Professional service fees - 19,506 34 19,540
Rental 26,362 1,223 27 27,612
Insurance premiums 35,576 17,280 3,912 56,768
Amortization 1,962 8,718 - 10,680
Depreciation 18,046 29,519 8,991 56,556
Traveling expenses 18,569 844 650 20,063
Repair and maintenance expenses 4,983 1,018 1,173 7,174
Computer expenses 26,542 51,286 31 77,859
Meal expenses 11,084 3,992 1,193 16,269
Postage and telephone charges 303 3,459 137 3,899
Entertainment expenses 661 7,395 27 8,083
Employee welfare 8,547 2,960 900 12,407
Utilities 5,336 2,034 1,405 8,775
Donations 6 11,804 - 11,810
Others 10,473 57,925 26,285 94,683
Cost-sharing sectors - (23.195) - (23.195) (Note)

$ 1,598,085 § 385634 § 82,111 $§ 2,065,830

Note: Transferred to manufacturing expenses.
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VI. If the Company or its Affiliates Experienced Financial Difficulties in the Most
Recent Year, up to the Date of the Annual Report Publication: None.
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Chapter 7.

I. Financial Position

Comparative Analysis of Financial Position

Review and Analysis of the Company's Financial
Position and Financial Performance, and Listing of Risks

Unit: NT$1,000

Date Difference
December 31, 2021 | December 31, 2022

Item Amount %
Current assets 20,451,335 19,195,181 (1,256,154) -6.14
le) éz?sgzhflam and 4,333,681 4,282,791 (50,890) 117
Intangible assets 102,981 110,818 7,837 7.61
Other assets 3,401,143 4,340,623 939,480 27.62
Total asset value 28,289,140 27,929,413 (359,727) -1.27
Current liabilities 8,984,180 9,575,913 591,733 6.59
Non-current liabilities 827,743 499,760 (327,983) -39.62
Total liabilities 9,811,923 10,075,673 263,750 2.69
Equity attributable to 18,037,190 17,511,340 (525.850) 2.92
owners of parent company
Share capital 9,150,897 9,150,897 0 -
Capital surplus 144,066 156,981 12,915 8.96
Retained earnings 8,953,485 8,475,172 (478,313) -5.34
Other equity (190,076) (250,528) (60,452) -31.80
Treasury stock (21,182) (21,182) 0 -
Non-controlling Interests 440,027 342,400 (97,627) -22.19
Total equity 18,477,217 17,853,740 (623,477) -3.37
Description:

(1) The increase in “other assets” in 2022 was mainly due to the increase in financial assets at
amortized cost — non-current.

(2) The decrease in “non-current liabilities” in 2022 was mainly due to the year-on-year decrease in
deferred income tax liabilities compared to the same period last year.

(3) The decrease in “other equity” and “non-controlling equity” in 2022 was mainly due to the
increase in the unrealized loss on financial assets measured at fair values through other
comprehensive income compared to the same period last year.
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I1I. Financial Performance

(I) Comparative Analysis of Operational Performance
Unit: NT$1,000

Year 2001 2022 Incr‘ease (decrease) Increase
[tem in amounts (Decrease)
Operating revenue 34,307,044 28,922,800 (5,384,244) -15.69
Gross profit 8,231,860 6,358,576 (1,873,284) -22.76
Operating profit (loss) 2,981,585 1,442,855 (1,538,730) -51.61
Non-operating revenue 171,429 168,224 (3,205) -1.87
and expenses
Profit before income tax 3,153,014 1,611,079 (1,541,935) -48.90
Income tax expenses 651,908 366,971 (284,937) -43.71
Net income from 2,501,106 1,244,108 (1,256.998) 15026
continuing operations
Loss from discontinued i i i i
operations
Profit for the period 2,501,106 1,244,108 (1,256,998) -50.26
Other comprehensive
income for the period 265,038 (108,326) (373,364) -140.87
(after tax)
Total comprehensive 2,766,144 1,135,782 (1,630.362) -58.94
income for the period

Analysis of the proportion of increase and decrease:

(1) The decrease in other comprehensive income for 2022 was mainly due to the increase in
unrealized valuation loss on investments in equity instruments measured at fair value through
other comprehensive income compared to the same period last year.

(II) Possible impact on the Company's future financial operations and significant

changes: None.
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II1. Cash Flows

()  Analysis of cash flow changes in the previous year

Unit: NT$1,000

Cash balance
at the
beginning of
the year
@)

Annual net
cash flow from
operating
activities
(2)

Other cash
outflows
throughout the

year
(3) (Note)

Amount of cash
surplus
(shortfall)
(H+2)-G3)

Remedial measures for cash
inadequacy

Investment
plan

Financial plan

3,748,069

1,870,846

1,270,660

4,348,255

N/A

N/A

(1
)
3)

Operating Activities: The net cash inflow in the current period was NT$1,870,846 thousand,
mainly due to operating profit.

Investment Activities: The net cash outflow in the current period was NT$736,594 thousand,
mainly due to an increase in amortised cost of a financial asset.

Financing Activities: The net cash outflow in the current period is NT$570,467 thousand,
mainly due to the payment of cash dividends.

Note: Including the effect of exchange rate changes on cash and cash equivalents.

(I) Improvement Plan of Liquidity Shortage and Analysis of the Liquidity
1. Shortage of liquidity this year: None.
2. Liquidity analysis for the most recent two years:

Item

Year
Percentage of

increase (decrease)

2)-(H/AD)

FY 2021 (1) FY 2022(2)

Cash flow ratio

42.40

19.54

-53.92%

Cash flow adequacy ratio (%)

107.39

107.10

-0.27%

Cash reinvestment ratio (%)

6.96

0.56

-91.95%

Analysis of the proportion of increase and decrease:
(1) Cash flow ratio: The decrease in cash flow ratio in 2022 was due to the decrease in net
cash inflow from operating activities, resulting in a decrease in the net cash inflow from
operating activities.
(2) Cash reinvestment ratio: The decrease in cash reinvestment ratio in 2022 was due to a
decrease in net cash flow from operating activities.
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(IIT) Cash Liquidity Analysis for the Following Year

Unit: NT$1,000

Cash balance at Annual net cash|  Other cash Amount of cash Remedial measures for cash
the beginning of flow from outflows surplus inadequacy
& £ operating throughout the P
the year activities year (shortfall) Investment Financial plan
6] 2 3) (1) +2)-(3) plan
4,348,255 1,482,565 2,665,764 3,165,056 N/A N/A

1. Cash Flow Analysis for the Following Year:
(1) Operating activities: Estimated net cash inflow is mainly due to expected operating profit.
(2) Investment activities: Mainly due to the allocation of funds to financial assets and the addition

of property, plant and equipment.
(3) Financing activities: Mainly refers to the issuance of cash dividends.

2.

Improvement plan for insufficient cash liquidity and liquidity analysis: N/A.

IV. Impact of Major Capital Expenditure on Financial Operation in the Most

Recent Year
(I) Applications of Major Capital Expenditure and Source of Funds in the Most Recent
Year
Unit: NT$1,000
Actual Actual or Actual or expected applications of the capital
or expected Total amount
Plan expected completion of capital
source date needed 2022 2023 2024
of funds
Purchase of
machinery,
transportation
and office
equipment as
well as Own
computer f 2023 934,829 174,902 753,956 5,971
unds

software,
renovation of
houses and
buildings, and
land use rights
(improvement)

(II) Expected possible benefits: Production lines will be increased, plant expanded and software
for digital transformation installed to increase operational efficiency.
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V. Reinvestment Policies, Main Reasons for Its Profits/Losses, Improvement
Plans in the Most Recent Year and Investment Plan for the Following Year:

Unit: NT$1,000

Remark| Amount of Profit Policy Main reasons for | Improvement |Investment plan for
Item (Loss) in 2021 profit or loss plan the following year
It mainly operates the |Raw material Cooperate with  |At present, there is
sales business of costs have the development |no definite
. Standard Foods in skyrocketed and |of the Group to |investment plan.
Shanghai . . .
Standard Foods 29,183 China and the the increase in carry out
Co.. Lid mgnufaqturmg base of |costs are unable to resource
’ edible oils. be fully reflected |integration.
in the final sales
price.
Mainly develop and Performance grew |Grasp the market |At present, there is
sell related products in |steadily and pulsation and no definite
this industry to increase|capacity continue the investment plan.
market share and create |utilization development of
profits. increased. new products to
Standard Dairy meet the needs of
Products Taiwan 340,558 customers for
Ltd. innovation and
change, and
cooperate with
cost and expense
management to
maintain profits.
The main plan is Raw material Focus on Depend on changes
Standard Foods costs have marketing in market demand
Group's investment and |skyrocketed and |according to in the future, we
Standard sales center in China to |the increase in market segments, |will strengthen the
Investment (872,826)|expand domestic costs are unable to |optimize product |development of
(China) Ltd. demand in mainland  |be fully reflected |structure, and diversified channels
China and create in the final sales |expand marginal |and improve our
profits. price. contribution. competitive
advantage.
It is mainly planned to |Market demand |To expand To continue to
be a production base  |increased and the |product lines to |implement
for edible oils and capacity make full use of |expansion plans of
Standard Foods 68.410 nutritional foods. utilization production related products.
(China) Ltd. ’ increased. capacity and
reduce the
allocation of
capital cost.
It is mainly planned to |Market demand |To expand To continue to
be a production base  |has increased and |product lines to  |implement
Standard Foods for gdible oils and th'e 'cap.acity make fqll use of |expansion plans of
(Xiamen) Co., 54219 nutritional foods. utilization rate has produ.ctlon related products.
Lid. gradually capacity and
increased. reduce the
allocation of
capital cost.
With the change of At present, it is in |Actively expand |The plan to
market structure and  |the stage of the market and  |continue the
consumption habits, it |development and |strengthen the development of
Dermalab S.A. (10,148)(is planned to diversify |market expansion. |internal beauty products.
and develop various management
products in the mechanism.
consumer goods field.
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VI. Analysis and Evaluation of Risks in the Most Recent Year and Up to the Date
of Publication of the Annual Report

(I) Impact of fluctuation in interest rate, foreign exchange rate, and inflation on
corporate profits and losses and future countermeasures:

(M

2

3)

Interest rate: The changes in US monetary policy have become pivotal in shaping
global interest rate trends. The impact of the Russo-Ukrainian war in 2022 has led
to a significant surge in commodity prices, driving inflation concerns. In an effort
to curb inflation, the US Federal Reserve implemented interest rate hikes, resulting
in a global cycle of tightening. The strong interest rate hikes in the US have widened
the interest rate differential between Taiwan and the US. Additionally, foreign
capital had a net outflow of approximately NT$416.4 billion in 2022, marking a
historical record. To mitigate the pressures of imported inflation and achieve price
stability, the Central Bank of Taiwan raised interest rates by a total of 2.5 basis
points in 2022. The main interest rate risk for our company stems from bank
borrowings, with the interest expense on bank borrowings in 2022 accounting for
around 3.28% of the pre-tax net income, which remains within manageable limits.
Therefore, changes in interest rates have a minimal impact on the consolidated
financial performance of our company. Looking ahead in 2023, we will continue to
closely monitor global economic trends and interest rate movements. We will also
adjust our asset and liability positions to mitigate interest rate risk.

Exchange rate: The impact of the Russo-Ukrainian war in 2022 has led to inflation,
prompting the US Federal Reserve to implement interest rate hikes as a measure to
curb inflation. The interest rate hikes in the US have resulted in the appreciation of
the US dollar, which in turn has affected the depreciation of non-US currencies. As
our company imports several raw materials from overseas, exchange rate
fluctuations have a certain impact on profitability. Given the multitude of factors
that influence changes in the foreign exchange market, our company has established
clear foreign exchange hedging strategies and rigorous risk management processes.
We continuously monitor exchange rate fluctuations and international financial
conditions, making timely adjustments to our foreign exchange strategies to
mitigate exchange rate volatility risks.

Inflation: The impact of the pandemic has caused supply chain bottlenecks,
transportation disruptions, and the Russo-Ukrainian war has led to a surge in
international commodity prices. The worsening global supply-demand imbalance,
coupled with adverse weather conditions, has caused a spike in food prices and
inflation. In response to the fluctuations in international commodity prices, our
company maintains close monitoring of global market changes and market price
fluctuations for our products. We strive to maintain strong relationships with
suppliers, distributors, and customers through effective communication.
Additionally, we employ agile procurement, marketing, and cost control strategies
to adapt to market dynamics. Furthermore, we focus on innovation and product
differentiation to enhance the value proposition of our products, enabling us to be
more flexible and resilient in response to market changes, thus mitigating the impact
of inflation.

(II) Policies of engaging in high-risk, high-leverage investments, giving loans to others,

providing endorsements/guarantees and engaging in derivatives transactions, main
reasons for the profits and losses as well as future countermeasures:
The consolidated company did not engage in high-risk and highly leveraged investments
in 2022 and up to the date of publication of the annual report. Subsidiaries in China avoid
risks arising from exchange rate fluctuations by purchasing required raw materials directly
from domestic suppliers.
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(110)

av)

\%)

(VD)

Funds loaned to others by the consolidated company in 2022 and up to the date of
publication of the annual report are funds loaned between subsidiaries in which the
Company, directly and indirectly, holds more than 50% of the shares. The purpose is to
provide turnover capital for subsidiaries.

The endorsements/guarantees of the consolidated company for the year 2022 and up to
the date of publication of the annual report are the endorsements/guarantees of the
Company for subsidiaries holding 100% of the shares. The purpose is to provide a
guarantee for the funding amount of each subsidiary.

Future R&D plans and estimated expenses on the R&D:

The estimated R&D expenditure in 2023 is NT$130 million. We will invest in the
development of new products, product nutritional upgrades and increased product
functionality, new form of packaging and innovative technology development.

Impact of Changes in Major Domestic/Overseas Policies and Regulations on the
Company's Finance and Business, and Countermeasures:

In order to strengthen the management of food and health safety while ensuring consumer
rights, the government has improved the food safety management system over the years
through revision of laws. Standard Foods will keep on monitoring domestic and
international important polices and make adjustments to countermeasures on a rolling
basis. As well as this, we will continue to be committed to our principle of “quality and
safety” and strictly control food safety processes and implement supply chain
management, as food safety and health of consumers is our priority.

Impact of Changes in Technology and Industry on Corporate Finance and Business,
and Countermeasures:

The Company continues to value and actively invest in applying new intelligent
technologies to realize business optimization. This year, the Company has implemented
various initiatives, such as RPA, process and ERP system automated integrated
management, Sales APP, and multi-dimensional BI report tools to streamline workflow
processes, enhance efficiency, and enable real-time analysis of business data and trends,
thereby achieving digital optimization.

In terms of IT infrastructure and information security, we will formulate and publish the
ISMS Level 1 and Level 2 documents, such as: ISMS Information Security Policy, ISMS
Assets and Information Security Notices, ISMS Organization Chart, and ISMS
Information Security Organizational Management Regulations. We also perform core
information system operation inventory and formulate operation continuous improvement
plans. Moreover, we will introduce privileged account management into the application
system and infrastructure; implement remote backup and drill and optimize network
visibility; perform social attack drills; conduct regular system and website vulnerability
scanning and penetration testing.

While introducing new technology to fully improve corporate competitiveness, efficiency
and performance of the Company, we will at the same time optimize the Company’s IT
infrastructure and improve information security protection. By making this effort, we hope
to reduce potential risks and information security hazards.

Impact of Changes in Corporate Image on Corporate Risk Management, and
Countermeasures:

There were no significant adverse events that affected the corporate image in 2022.
Standard Foods, as a leading brand in the food industry, builds corporate resilience with
rigorous governance and operations. At Standard Foods, we value corporate integrity,
while at the same time requiring our employees to have a sense of integrity. In addition to
the usual supervision, the Company began to offer a “Corporate Integrity and
Sustainability Course” starting in 2022 to help employees have the awareness of legal
compliance, establish good corporate governance and risk management mechanism,
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prevent fraud and avoid legal liabilities and damage to goodwill arising from unethical
behaviors.

(VII) Expected Benefits and Possible Risks Associated with M&A and Countermeasures:

N/A.

(VIII) Expected Benefits and Possible Risks Associated with Expanding Factory Building

(IX)

X)

(XD

(XII)

and Countermeasures:

The Company continues to invest in multiple production lines in Taiwan to increase
product diversification, increase capacity, and ensure quality assurance. In order to reduce
manpower and expand production lines, a fourth automatic packaging line is planned for
the health food factory at Dayuan Plant to reduce the outsourcing work. The Company has
also acquired a construction site for setting up an automated production base—A large
yogurt production line has been added to the Zhongli Plant, expanding yogurt products
and planning a factory reorganization to add a high-speed aseptic production line. A
production base has been acquired for Hsinchu Plant for plant expansion. The subsidiary,
Standard Investment (China) Co., Ltd., has expanded its oil tank storage area in Taichung
High Technology Development Zone to increase production capacity. There are also plans
to upgrade the edible oil packaging line and expand the functional food production line
for the subsidiary, continuing to optimize production and supply efficiency.

Risks Resulting from Concentrated Purchasing or Sales Operations and
Countermeasures:

The proportion of the Company’s purchase from individual suppliers in 2022 did not
exceed 10% of the total purchase. In addition, the main customer of sales was Company
A, accounting for 14.9% of the net sales, while the remaining customers of sales did not
exceed 10%, so there was no case of concentration of purchase or sales.

Impact and Risks Resulted from Major Transfer or Replacement of Equities of
Directors, Supervisors or Shareholders with More than 10 Percent of the Company's
Shares, and Countermeasures:

Directors or major shareholders holding more than 10% of the shares have not been
transferred or replaced in large quantities, so there is no significant impact or risk to the
Company.

Impact and Risks Resulted from Changes in Management Right on the Company,
and Countermeasures: There are no changes in the management right of the Company.

The Company and its directors, supervisors, general managers, substantive
controllers, major shareholders holding more than 10% of the shares, and
subordinate companies have been involved in material litigation, non-litigation or
administrative litigation that have been concluded with judgment or still in progress.
The result may have a significant influence on shareholders' equity or securities
prices: None.

(XIID) Other Material Risks and Countermeasures:

1. Risk management policies:

The risk management policy of Standard Foods is to build a risk management
mechanism with risk identification, measurement, supervision and control and an
integrated risk management system, as well as promote an operating model with
appropriate risk management to achieve operating goals and increase value for
shareholders.

Standard Foods actively develops more advanced and more sensitive procedures and
criteria for monitoring, evaluating and controlling risks in addition to the original
systems and regulations regarding the major risks faced by various business operations,
such as marketing market, production and operation, human resources planning, new
product development progress, and financial and accounting control, so as to balance
safety and efficiency and establish a more economical business operation mode, such

-276-



as strengthening the establishment of information systems and strengthening the

capability of early warning and monitoring.

2. The organizational structure of risk management:

Standard Foods has a risk response organization, which is responsible for different

levels according to organizational units, and is managed centrally by the general

manager. Under the organization, there are various divisions with central power and
responsibility, which are responsible for promoting risk management in various
businesses.

(1) Financial risk, liquidity risk, credit risk and legal risk: The Finance and
Accounting Division formulates strategies and implements them, and analyzes
and evaluates these risks in accordance with laws and regulations and market
changes in order to take effective countermeasures.

(2) Market Risk: Each institution shall formulate and implement various strategies in
accordance with its responsibilities. At the same time, according to the laws,
policies and analysis and evaluation of market changes, we will take various
countermeasures to control and deal with the possible market risk crisis.

(3) Information security risks: In order to strengthen information security risk
management, the Company has established an information security risk
management framework, and formulated information security policies and
specific management plans, which are disclosed on the Company’s official
website. We have also set up an Information Security Promotion Committee with
the CEO serving as the convener, and the Information Division is responsible for
the implementation and provides regular reports to the Board of Directors on an
annual basis.

(4) Auditing Office: Set the Company's risk assessment and control procedures to
draft annual audit plans; in addition, for the Company's internal and related
enterprises, it uses risk assessment and audit mode to examine the high-risk items
that affect the achievement of the objectives, and manage the internal control
system and reports audit results regularly to the board of directors.

VII. Other Important Matters: None.
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IV. Other Necessary Supplements:

@

an

(110)

Listing method of impairment of assets and liabilities
(1) Allowance for bad debts of accounts receivable
Purpose: In order to assess the risk of collection of accounts and bills, the recovery rate
of each age is obtained based on the customer's experience and the sample
number, which is used to assess the impairment amount of assets in the current
period.
The basis for listing:
(1) Listing of allowance for bad debts:

1.1. Accounts receivable are agreed to be collected within one year, so significant
financial components are not included. IFRS 9 simplified method is adopted
to recognize impairment based on lifetime expected credit losses.

1.2. The Company's customers are all companies in similar industries, and
according to the historical experience of credit losses, there is no significant
difference in the loss types of different customer groups. Therefore, the
reservation matrix does not further distinguish the customer groups. When the
accounts receivable is overdue for more than 180 days, the Company judges
that the recovery cannot be reasonably expected (loss rate =100%).

1.3. The accounting unit calculates the amount of asset impairment based on the
above and adjusts the amount of the item "allowance for bad debts."

(2) Charging off allowance for bad debts:

2.1. Identification of bad debt:

A. Part or all of the claims cannot be recovered due to bankruptcy, escape,
conciliation or declaration of bankruptcy, or other reasons.

B. Claims that are overdue for two years and principal or interest have not
been received after collection.

2.2. Charge off:

A. In case of actual bad debt losses, legal evidence should be attached to strike
a balance in accordance with Article 94 of the Code of Auditing Business
Income Tax.

B. When charging off bad debts, the allowance for bad debts should be set off
in the current year. If there is any shortage, it should be listed as the loss in
the current year.

(2) Allowance for reduction of inventory to market

Inventories include raw materials, packaging materials, work in process, finished
products, and commodities. The value of inventory shall be determined based on the
cost and Net Realizable Value (NRV), whichever is lower. With the exception of
inventory of the same category, individual items shall be assessed when comparing the
cost and NRV. The NRV is the estimated selling price in the ordinary course of business,
less the estimated cost of completion and the estimated costs necessary to make the
sale. The cost of inventory is calculated using the weighted-average method.

Key Performance Indicators of the Company: Key Performance Indicators of Standard
Foods are mainly divided into financial performance indicators and non-financial
performance indicators. In addition to regularly examining the financial performance
indicators of operating income, debt ratio, operating cycle, return on equity of
shareholders and earnings per share, we also set non-financial performance indicators to
control Standard Foods' competitive advantage and industry trends at any time.

Licenses Acquired by Personnel Related to Financial Information Transparency:
None.
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Matters that materially affect shareholders' equity or the price of the
Company's securities as specified in Subparagraph 2, Paragraph 3, Article 36
of the Securities Exchange Act occurred in the most recent year and up to the
date of publication of the annual report: None.
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